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Established 1782 


A Corporation which has stood 
the test of time! 143 years of 
successful business operation. 
World-wide interests. 
Absolute security. 


Excellent Service and Facilities 
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STAR agents have built a flourishing Specialty Class 
business by keeping this always in mind: 


The client must be told about Specialty 
coverages. Tell him and sell him. 


Each month an appropriate form is thus successfully 
pushed by mail, by ‘phone calls and by personal calls. 
This month, naturally, will see a great drive on Personal 
Effects Insurance. 


Here, especially, telling means selling, Many a man 
who never theught twice about insuring his baggage 
will be shown how easy and economical it is. And the 
Star Agent who fells him scores once more as a reliable 
Insurance adviser. 


As usual, the Star of America is ready 
with literature and other valuable helps. 


Sy TAB 


Insurance Co. 


oF AMERICA 


Southern Department Pacific Coast Department 


NEW ORLEANS SAN FRANCISCO 
Executive Offices: 1 Pershing Square, Park Ave. at 42nd St., New York, N. Y. 


Western Department 


CHICAGO 











Two 


Liberal Forms of 


STAR 





Personal Effects 
Insurance covering 


Fire 
Theft 
Larceny 
Pilferage 
Transportation 
Collision 


Derailment 


In Hotels, Clubs, Laun- 
dries, Repair Shops, on 
ship board, Railroadsand 
elsewhere outside the 
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AFFILIATED COMPANIES 
Victory Susurance (ry een Foundcd 1919 
Founded 641 — ‘The Reliance Insurance Co. 
Capital P 1,000,090 cach. 




















Office, 4th and Walnut Strects, Philadelphia, Pa. 


Branches, Utlanta, Chicago, Dallas, San Franciscs. 
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CONSOLIDATION SEEN 
AS A SERIOUS MENACE 


Additions to the Large Fleets 
Threaten American 
Agency System 


HITS FREE COMPETITION | 


Insurance 
Agents May Unwittingly Be Fur- 
thering Dangerous Tendency 


National Asscciation of 


NEW YORK, July. 8.—Recent 
chases and additions to the 
fleets, 
the 
companies, 
to the 

likely 
agency 
ther 
that 


companies 


pur- 
large under- 
as the 
to add 
new 


well 
fleets 
aroused 


writing as 


tendency 


among fire casualty 


has discussion 

effect 
to 

system. 


as present day tendencies 


the 
believe 


American 

that 
inevitable 
organizations 


are have on 


Some fur- 
consolidations and 


small 


are 
and single 
subsidiaries will 
eventually be forced out or compelled to 
combine leaving nothing in the stock 
company field but the underwriting 
fleets. Even the work of the National 
Association of Insurance Agents, which 
is designed to protect the American 
agency system, may be helping toward 
greater consolidation. 


without 


Result of Fight 


Take the stand on underwriters agen- 
cies, for instance. 
date of the work that has been done has 
been toward concentration and consoli- 
dation, as against the open competition 
idea. It is always the large companies 
that can afford to incorporate their un- 
derwriters agency. thus adding one more 
to their fleet; the smaller companies 
which have underwriters agencies, for 
the most part, cannot afford to organize 
another <«ompany so that the movement 
against the underwriters agency re- 
sulted in strengthening the large organ- 
izations and making it still more difficult 
for the smaller companies to operate. 


has 


Foresee Exclusive Representation 


Looking some years ahead, 
derwriters profess to see the inevitable 
trend to be along the line of one agent 
in each place representing each oj the 
larger fleets, and dominated by it. It 
Is pointed out that agents have given 
up companies, some of them of consid- 
erable size, to take the agency of one 
of i larger combinations with the un- 
derstanding that it shall all the 
laiaes of the agency cares to 
take. 

This places the agent in the position 
of being controlled by a single organiza 
tion and not to be at liberty to place 
his business in any company he chooses. 
This is regarded by some 
toward the eventual salaried agent, for 
the reason that when one company or 
a gr of companies becomes a domi 
nant factor in an agency. and this system 


some un- 


have 
which it 


as the first step 


oup 


Is generally adopted, the agent is no 
longer master of his own business and 
the principle of the agency ownership of 


| that the 


| 


The net result up to | 








| SIX MONTHS FIRE LOSSES REACH 
| THE LARGE TOTAL OF $197,547,300 











UNE fire losses, while several million 
dollars less than in the previous 
month, were, nevertheless, severe for 
the average of the first summer month. 
The losses in the United States and Can- 
ada, as compiled from the daily records 
of the “Journal of Commerce,” reached 
a total of $23,650,800. While this com- 
pares favorably with the May record of 
$29,170,800, it is over three million dol- 
lars in excess of the figures of June last 
year, when $20,350,400 worth of prop- 
erty was destroyed. 
Table Shows Comparison 
The fire loss record for the first half 
of 1925 is far from creditable, being 
$197, 547,300, as compared with $181,096,- 
250 for the first six months of last year. 


The following table of the losses by 
months for the first half of the current 
year in comparison with the monthly 


record of the two preceding years af- 


expirations breaks down. 
one 
tween the 


fundamental difference be- 
American agency system and 


that prevailing in other parts of the 
world is that in the United States the 
agent is the owner of the expirations; 


in other words he owns the business. 
Agents Do Not Own Business 


In all other countries the agent does 
not own the business and he is either a 
salaried man working directly for the 
company or his business is controlled by 
the company. This just true oi 
Germany and other continental countries 
as it is of England. There is no agency 
system in Europe worthy of the name. 
Once the principle of the agency owner- 
ship. of expirations gives way, the whole 
American system is done away with and 
the business passes into the control oi 
the companies through their salaried 
agents and branch offices. There is, of 
course, in London and some other cen- 
ters outside of the United States a con- 
siderable brokerage business where the 
broker holds the lines and places them 
where he pleases, but this system is not 
very much in vogue, as 90 percent of the 
business is controlled by the companies. 

Would Prefer Spread 


is as 


One prominent New York underwriter 
takes the view that it does not necessar- 
ily follow that the big fleets would pre- 
fer to have their own exclusive agent in 
each place, but that they would prefer to 
get a “spread” of business by having one 
company in each of the prominent agen- 
cies of the town, to controlling all the 
busintés of a single agent. Under pres- 
ent conditions, if a company should dis- 
regard the agent's ownership of expira- 
tions or disagree with him on any other 
important point, he can simply say that 
he has other companies in which he can 
place the business. This in a meas- 
ure, the insurance of his ownership of 
expirations. It is perhaps better for the 
agency system that the agent shall rep- 
resent one company from each of a num- 
ber of fleets than all the companies of a 
single fleet, because as long as this con- 
dition exists the bugaboo of the salaried 
agent and the hreakdown of the Ameri- 
can agency will be held in check. 

It is even pointed out that the 
against part time agents in a 


is, 


war 


It is accepted | 


measure 


| fords an interesting exhibit of the stead- 
iness with which the high burning ratio 





has been maintained on this continent: 
Pan 1924 1925 

Jan. $ 36,614,850 $ 41,243,600 $ 41,210,400 
Feb. a 774,800 31,447,900 32,472,000 
Mar. 41,159,650 28,406,150 33,346,500 
Apr. 32,638,150 31,815,900 37,696,800 
May 34,015,850 27. 832.300 29,170,800 
June 34,851,900 20,350,400 23,650,800 
Total $222,055,200 $181, 096,250 $197,547,300 

The fire insurance company executives, 
says the “Journal of Commerce,” are 
much disappointed over the trend of 
events so far as fire losses are concerned 
They had expected an appreciable re- 
duction in the losses would occur with 
a return to normal business conditions 
This, however, has not taken place and 
while many explanations are advanced it 
is admitted they only in part explain 


ithe persistent high burning ratio. 


tends toward consolidation because 
when the business is once fully con- 
trolled by a few agents in each town it 


will be that much easier 
big combinations to have 


for each of the 


its own agent. 
Following the thought further, one 
prominent underwriter advanced the 
opinion that should the condition ever 
arise when each of the big fleets will 
control its own agents in each place, 


there will then be no particular necessity 
for a number of companies under one 
management, and the various members 
of the fleet may as well be consolidated 
into a single large company, with the 
result that the average agent would rep- 
resent but one large fire company, and 
casualty running mate. 
The late Henry Evans is understood 
to have been in favor of enlarging the 
corporate powers of the fire companies 
to write the casualty and miscellaneous 
lines, rather than to go on the principle 
that a fire insurance organization should 


its 


also have a casualty subsidiary, with a 
separate charter. English companies of 
course nearly all write fire and casualty, 


and even life, under one charter. 


Expect Casualty Running Mates 


it as a fore- 
such organizations 


Many insurance men take 
gone conclusion that 
as the Home, Continental, Crum & For 
ster group, Phoenix of Hartford, Aetna 
Firemen’s of Newark, Great American, 
North British, etc., will all organize 


cas- 
ualty companies within the next few 
vears. The principle on which the of 
fices operate in England is that it is 
necessary to handle all lines in one or- 
ganization so that a broker or agent 
will not find it necessary to go outside 
the office he is with and thus give 


other companies a toe-hold and establish 
relations with him which might eventu- 
ally result 


in securing all his business. 
In the United States this view is being 
considered and the large organizations 
feel it necessary to be able to offer an 
agent facilities in all lines. If each large 
organization goes on the theory that it 
must have an agency in each town in 
which it is the predominating factor it 


will necessarily have to have a 


comnany. 


casualty 


The excessive commissions paid at 
some points, which emphasize the heavy 
(CONTINUED ON PAGE 31) 
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LIKE CHRYSLER PLAN 





Sentiment of Supervising Officials 
Practically Unanimous in 
Opposition to It 


“VIOLATES STATE LAWS” 





Points in Which Plan Fails to Meet 
Requirements of Statutes Outlined 


by Several Departments 





The 


various 


insurance commissioners 


of the 
who ‘have been queried 
THe NATIONAL UNDERWRITER in regard 
their attitude toward Chrysler 


Motor Company’s insurance plan seem 


States, 


to the 


to be practically unanimous in opposi- 
tion to it. The California department 
had already ruled the plan out in that 
state. 


In reply to an inquiry as to the atti- 
tude of the Ohio department of insur- 
ance on the Chrysler Motor Car Com- 
pany proposal, Judge Harry L. Conn 
wired this paper as follows: 

“Last Friday (July 2) 1 notified the 
Chrysler Company’s general officers at 
Detroit that, in my opinion, their plan 
of insuring cars is violative of the law 
of this state and will not be tolerated. 
The company asked for an appointment 
for its attorneys, which request, of 
course, was granted and the legal rep- 
resentatives will appear at Columbus 
this week. 

“I deem it not improper to say that 
my action was taken in pursuance of the 
Ohio statute, under which the appoint- 
ment of an agent presupposes a resi- 
dential qualification. If, under that law, 
the Chrysler plan is valid, then other 
motor car companies may do likewise, 
their action to be followed by still other 
industries, in which event the agency 
system ultimately would become dead 
the dodo. 


as 


Opposed to “Side Liners” 


“Having disposed of the agents, the 
insureds (manufacturers) then would 
either purchase controlling interests in 
the existing carriers or organize new 
companies. Needless to say, I am for 
insurance as at present conducted, (mu- 
tatis mutandis,) and do not think it 
should be a ‘side-line’ for people, who, 
however well intentioned, know nothing 
about the scientific and actuarial side of 
this great necessity of the world. 

“So believing, the statutes of Ohio re- 
lating to insurance, together with the 
principles of equity and the rules of the 
common law when applicable, will be 
our ‘rule of faith and practice’ and their 
regulatory provisions and commands 
will not be regarded as merely direc- 
torv. to be ignored by the superin- 
tendent at the instance of any group. 
however prominent in the financial 
street.” 

Not Allowed in Nebraska 


Commissioner Dumont has_ warned 
the Chrvsler Motors company of Detroit 
that it will not be permitted to carry out 


its plan in Nebraska of issuing an in- 
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surance policy covering fire and theft 
with every new car sold. He holds that 
the plan is not compatible with the state 
insurance laws. 

The Palmetto Fire of Sumter, S. C., 
which is understod to have been selected 
by the Chrysler people to carry these 
risks, recently applied for permission to 
do business in Nebraska. This has not 
been granted, and the commissioner 
suggests that it will take some time to 
investigate an application. 
‘There is no emergency 
need of more insurance companies in 
state,” says the commissioner, “as 
are at present about as many do- 
ng business in Nebraska as in New 
I believe the proposed plan is 
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ke every Chrysler salesman an 
surance agent. Our law specifically 
defines an insurance agent, and it does 
t include automobile salesmen. It is 
gainst all ethics and the intent of the 
law to allow the promiscuous licensing 
men as agents.” 
Commissioner Button’s View 
Commissioner Button of Virginia 
stated that he was not yet fully advised 
s to details of the plan for insuring 
Chrysler and Maxwell automobiles, _ 
is convinced that a number = th 
Virginia eel laws will be violat hey 
With reference to the matter he said: 
‘The company with which the insur- 
e is to be placed is licensed in Vir- 
ginia but the brokers, Alexander & 
exander, are not. If the plan is ap- 
ved, every d aler must be a regis- 
red agent and a regular form, indi- 
lual policy, properly countersigned by 
resident agent, must be delivered in 
é case. The acceptance of the insur- 
nust be optional with the pur- 
ser and no coercion will be permitted. 
Regular ] rovisions with re- 
n of mium must apply 
ll cz appear to be con- 
erably less than standard, the insur- 
e pany will required to file 
1 rates, whic ust be applied on 
st t other makes of cars hav- 
g es classification. Discrimina- 
favor of Chrysler and Maxwell 
rs will not be permitted. I intend to 
maximum penalties in cases of all 
s occurring after this matter is 
ght t the ttentic i the dealers.” 
Violates Oklahoma Law 
] secretz of the Okla- 
f Be dy Says: 
QD been called to the 
r Chrysler-Maxwell 
hey expect to write 
eir and collect the 
é eir dealers. Such 
their part would be in viola- 
t ( na insurance law and 
( t be permitted by this depart- 
olicies written in this state 
st be n through an admitted 
r a signed by a dt author- 
. le , oe 
es J secretary of state and 
‘ e commissioner of 
y pC es issued through Chrysler 
{ r Dealers to residents of this state 
ré eZ ess properly coun tersigned 
re ent agent of the company as- 
g the risk and returns of premi- 
te thereon are reported 
to this department and tax paid 
ere The lz re res the name of 
ne compan} issuing the policies to be 
ted thereon, which must also contain 
¢ rd re c ° 
“Violates Texas Law,” Scott 
] {, Scott, Te surance com- 
er vrite 
P ( r ler Motor 
¢ 4 € ¢ es 
c eye 7 r ce a +4 fal 
~naaeut } heen heretofore sc 
the Texa oF rtme eo” 
erintendent Jame A Beha of 
‘ : ¥ 
ent k eage 
ae ; 6» ruling ha 
ee ‘ ’ ere ] - ¢ xpre 
f > | f * he y T ore 
‘ 
()1 ee . 1); + 
' s , ee 4 4 7 the 
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DEMAND BY COMPANIES | 


ASK ACTION IN KANSAS CASE 





Immediate Trial Wanted or Else Order 
to Stop Impounding Premiums 
in Rate Suit 





In the Kansas rate case, which was 
won by the companies, so far as the re- 
port of the referee was concerned, Rob- 
ert J. Folonie of Bates, Hicks & Folonie, 
representing the companies, has made a 
motion to set the case for immediate 
trial or else stop impounding the pre- 
miums which the companies now have 
to pay in to the order of the court. It is 
not believed that the case will be set for 
trial before September. A trial means a 
hearing on the report of the referee. 

The state objected to both ends of the 
motion and neither wanted an immediate 
trial, nor would consent to discontinue 
the impounding of premiums. The com- 
panies objected to the burden imposed on 
them by the monthly reports. The court 
called tor information on this point and 
voluminous affidavits have been 
showing the amount of labor involved. 


Hope to Win Case 


The court expressed some doubt of its 
power to forego the impounding of pre- 
miums, but intimated that it might allow 
reports at longer intervals. This would 
be satisfactory to the companies, be- 
cause they believe that if the next report 
required of them can be set for the end 
of the year, they will have won the case 
before the time for the report comes 
around. 


Chrysler insurance plan. The principle 
no doubt is O. K. as a practical eco- 
nomic policy for the motor company as 
well as the brokerage firm, but in def- 
erence to our local agents and respect 


for our resident agent law, I am in- 
—— to regard the decision of the 
California department as correct. We 


however.” 
What McMurray 
McMurray, 


Says: 


are open to conviction, 
Says 

Thomas S. 
commissioner, 


Jr., Indiana 
“There is no ques- 
tion in my mind but that the proposed 
plan of the Chrysler Automobile Coin- 
pany to automatically place insurance on 
sold by their agents in Indiana is 
violation of the agency, rate super- 
vision and tax laws of this state, and the 
tment will deal with the situation 
ancurtinde. The Chrysler Automobile 
Company has been so advised. 
“Further, if I find that this business 
is being placed in a non-admitted com- 
(CONTINUED ON PAGE 30) 
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JOINT MEETING HELD 
OHIO-MICHIGAN BUREAU MEN 


General Meeting for All Central West- 
ern States a Possibility for 
Next Year 


NEW OFFICERS MICHIGAN ASSOCIA- 
TION OF FIRE UNDERWRITERS 


President, Ray R. Dillon, National-Ben 
Franklin. 

Vice-President, James W. 
can, 

Secretary, Stuart Morgan, Agricultural. 


Price, Ameri- 


PORT HURON, MICH., July 7.— 


The strong possibility of an annual 
summer meeting of all of the Bureau 


| beginning with next year was suggested 


filed | 


| 
| field clubs in the central western states 


by Rudolph Belcher, manager of the 
Western Insurance Bureau, at the first 
| joint gathering of the Michigan and 
Ohio field organizations here last week. 
Mr. Belcher pointed out that the neces- 
sity for a move of this kind was fore- 
casted in order to prevent conflicting 


{ dates of state meetings and as a means 


attendance 
especially man- 
a more instruc- 
He stated that these addi- 
| tional features appeared to be desirable 
for the purpose of bringing about a 
| properly balanced program of activities 
without undue emphasis on the recre- 
| ation side. 


| of making possible a large 

| of company executives, 
agers, to participate in 

| tive program. 


Rudolph Belcher Principal Speaker 


Mr. Belcher was the principal. speaker 
|at the joint session of the field men 
| which marked the opening of the two- 
| day meeting. In addition to his discus- 
sion of plans for future meetings of Bu- 
reau field men, he warmly commended 
the Michigan and Ohio organizations 
for their splendid cooperative efforts as 
well as their adherence to the principle 
of reciprocity. He also called attention 
to an improvement in the loss ratio and 
an increase of premiums in Michigan 
during the past year, which has been 
generally characterized as unfavorable 
by fire companies and attributed this 
| record to the unceasing vigilance of field 


intensive cultivation of their territories. 
Outlined Work of Mutuals 

J. Harvey Patterson, manager of the 

Western Sprinklered Risk Association, 


outlined the extension of operations by 
mutual companies, 


formerly they confined their operations 
| to only a few classes, they are showing a 
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Santa Barbara earthquake losses to the 


companies will not total more than 
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The Palmetto Fire has been designated 
as the carrying company under the 
Chrysler insurance plan Page 5 
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R. DILLON 

strong tendency to compete for ag 
in a number of other classes. Mr. Pat- 
terson stated that this changed situation 
with respect to mutuals as well as recip- 
rocals has been brought about largely 
from a desire of attorneys-in-fact and 
other principals to perpetuate larger in- 
comes over a period of years by means 
of this increased volume. He stated that 
in a number of instances local agents 
have been somewhat slow in calling 
upon representatives of special depart- 
ments of the business which has made 
retention of lines difficult to a consid- 


erable extent. Mr. Patterson urged 
thorough cooperation on the part of 
field men and called attention to the 


fact that in states where their cooper- 
ation has been most in evidence experi- 
ence for the companies has proved most 
profitable. 


Discusses High Loss Ratio 





men in the selection of agents and in the | 


In discussing the high loss ratio expe- 
rienced by the companies last year and 
the first half of 1925, Clarence A. Rich, 
manager of the Underwriters Adjusting 
Company, emphasized the outstanding 
need for exercising more care in the se- 
lection of agencies and of risks. Mr. 
Rich stated that the high loss ratio could 
be attributed partially to easy money 





especially on sprin- | 
klered risks, and pointed out that while | 


Page 5 


and overstocks in retail stores. He said 
that the availability of more capital had 
| resulted in the addition of new lines 
| with a resultant depression in business 
generally that had been productive of a 
greater moral hazard in an effort to dis- 
pose of overstocks profitably. Mr. Rich 
a | also pointed to the special moral hazard 
| involved in second year automobiles with 
| their heavier depreciation and greater 
| expense to their owners. In concluding 
his remarks he emphasized the fact that 
|an analysis of the fire loss situation 
| shows that quite a number of doubtful 
fires occurred on stocks of women’s ap- 
parel, a development which is explained 
by the exigencies of rapid style changes 
| which in a large number of instances 
caused retailers to overstock and thus in 
; some cases to automatically set up a 
| moral hazard in view of the impossibility 
of later disposition of these stocks. 


Want Interest of Managers 


A resolution was adopted at the joint | 


session calling for more widespread in- 
terest on the part of company managers 
in field club meetings of this kind. F 
| D. Hess of the American was the only 
company manager in attendance at the 
meeting. In this connection Mr. Belcher 
| stated that the elimination of conflicting 
dates of state meetings would make pos- 
sible greater participation by managers 
| and other company executives. 
| Individual business sessions of the 
Ohio and Michigan clubs were held on 
Thursday morning. Only routine mat- 
ters were taken up at these meetings and 
election of officers was held only by 
| the Michigan organization. 
(CONTINUED ON PAGE 
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SANTA BARBARA LOSS 
PLACED AT $2,000,000 





Companies’ Retentions Were Not 
Large Although Gross Writings 
Showed Heavy Liability 





ARE STUDYING DAMAGE 


Much New Insurance Being Written— 
Large Volume of Business Coming 
In Unsolicited 





BY INSURANCE PUBLICITY BUREAU 

SAN FRANCISCO, CAL., July 8.— 
Total earthquake liability of fire insur- 
ance companies involved in the Santa 
Barbara, Cal., tremblor of June 29 and 
subsequent quakes, is estimated at 
$2,000,000. This is considerably higher 
than was first figured. It is not pos- 
sible now, and may not be for another 
week, to determine authentically the per- 
centage of insurance loss, but at pres- 
ent writing companies generally believe 
it will run about 35 percent. On Friday 
smaller shocks added to the original 
damage by shaking down several half- 
wrecked structures. 


Loss Hard to Estimate 


Daily newspaper reports have consid- 
erably exaggerated the total damage to 
property. It is reported by fire under- 
writers who have visited Santa Barbara 
that the property damage will be about 
$12,000,000, provided there are no further 
earthquakes of consequence. Although 
underwriters believe that the aggregate 
loss to insurance companies will not ex- 
ceed 35 percent, they admit that it is 
very difficult for them to make close 
estimates. Determining the amount of 
damage by earthquake is entirely differ- 
ent than figuring loss resulting from fire. 
It is pointed out, for instance, that in 
some structures the supporting columns 
appear to be cracked or slightly dam- 
aged. The fire adjuster would figure 
that repairs could mend the damaged 
column. However, in an 
loss, because of a dislocation of stress it 
may become necessary to tear down a 
considerable portion of a building and 
thus the loss will be greatly increased. 


Big Demand for Earthquake Cover 


The Santa Barbara tremblor has not 
discouraged companies from writing 
earthquake insurance in that section, but 
on the contrary has seen the acceptance 
of larger lines and considerably 
business. 
have suffered losses are not only writing 
increased earthquake coverage at Santa 
Barbara but all over California, the de- 
mand for this line having become tre- 
mendous. Following the Santa Barbara 
disaster, much of the new earthquake 


more | 
Practically all companies that | 


| 
| 
| 


| 
| 


| SEPARATION 


| ern 


IN COURT 





ARGUMENT IN KANSAS CASE 





Decision of Supreme Court Is Looked 
for in a Few Days After 


Hearing 





Argument on the appeal of the West- 
Insurance Bureau in the Kansas 
separation case was set for this week 
| before the Kansas supreme court. A 
decision is hoped for before the supreme 


court adjourns for the summer. This 
would mean that a decision could be 
looked for within a very few days. 


While ordinarily the supreme court takes 
considerable time to consider a case, the 
fact that the hearing was set before ad- 
journment, instead of going over until 
after vacation, is taken as a sign that the 
court is willing to speed up the case. 

The decision of the lower court was in 
favor of the Western Union on the in- 
junction sought by the Western Insur- 
ance Bureau. The lower court was so 
convinced that there was no ground for 
judicial interference, that it was reluc- 
tant to continue the restraining order 
and exacted a promise that the appeal 
would be rushed. The supreme court 
has apparently fallen in with this desire 
for speed. 


Others Wait on Kansas 


Other separation disputes appear to 


be waiting on the Kansas decision. In 
North Dakota the insurance commis- 
sioner issued his own orders against 


separation, and secured the passage of a 
statute on the same line, the new act 
taking effect on July 1. While there 
will undoubtedly be a legal test of the 
new statute, the Union companies will 
not take any action until they see how 
they come out in Kansas. 

In Minnesota there has been a hear- 
ing before the commissioner on sepa- 
ration and the commissioner of that 


| state also apparently is waiting on the 


earthquake 


business has come unsolicited to com- | 


panies. Several are advertising this line 
and making a bid for business. 

Most of the companies are reinstating 
fire insurance policies on damaged prop- 
erty. At a meeting of a Pacific 


Board | 


committee it was agreed that reinstate- | 


ment is advisable. 


For the protection of 
companies 


reinstating policies, the fol- 


| quake rates are too low. 


lowing endorsement is being attached to | 


policies: 


Endorsement Attached to Policies 


“Notice is hereby accepted that a 
material portion of the building de 
scribed hereunder has fallen, and this 
company hereby reinstates liability under 
this policy from this date ( 


Kansas outcome. 








ranted that no heat, light or power shall 
be used, nor fires made in the building 
described hereunder until written per- 
mission for such use shall have been 
given by authorized city officials. 

“This reinstatement shall be effective 
if said building or any part thereof has 
been condemned by the city authorities 
of Santa Barbara, and shall immediately 
become void if said building or any part 
thereof be so condemned. 

“It is further understood and agreed 
that this reinstatement shall not affect 
the rights of this company to adjust any 
losses that may occur on the basis of 
the depreciated value and condition of 
the property described herein at date of 
this endorsement.” 


To Study Damage 
Pacific Coast managers and general 
agents expect to learn much about un- 
derwriting earthquake lines i in the future 


as the result of the Santa Barbara 
tremblor. Unlike the San Francisco 
quake of 1906, fires did not break out 


following the southern California city’s 
earthquake. Therefore, a study of dam- 
age will reveal precisely what the earth- 
quake did. One important lesson that 
has already been derived, according to 
prominent managers, is that the earth- 
Also it is in- 
that the rate on mer- 
which has been 25 percent 


teresting to note 
cantile stocks, 


| higher than that on buildings, should 
possibly be less than the rate on the 
structures. The damage to stocks, ac- 


subject to the expiration date of this | 


policy, and subject, 
ing agreements and 
part of the assured: 

“In consideration of such acceptance 
of liability by this company, it is war- 


follow- 
on the 


to the 
warranty 


also, 


cording to reports from Santa Barbara, 
is considerably less than to buildings. 


Companies’ Net Retentions 


While the gross earthquake writings 
of a number of the larger companies 
were very big, it will be interesting to 
note the net retentions of practically all 
the companies which have written the 
coverage at Santa Barbara. The follow- 
ing are the net figures reported to THe 





WILL WRITE AIRCRAFT 


INTEREST IN ANNOUNCEMENT 


Indemnity of America to Open Special 
Aeronautical Department With 
Expert in Charge 


ST. LOUIS, MO., July 8.—The In- 
demnity of America announces that it 
has formed an aircraft department in an 
effort to give its agents full facilities for 
writing such insurance. This announce- 
ment is of interest because a recent sur- 
vey shows that none of the stock com- 
panies is writing aircraft insurance, 
though various industries promoting the 
development of aerial navigation have 
tried to secure the backing of insurance 
companies. The development of com- 
mercial aviation is one of the outstand- 
ing interests of the present time. The 
daily papers are continually carrying ar- 
ticles on the latest steps in the progress 
of this department. 


Strong Financial Backing 
The government aeronautical depart- 


ment recently issued a bulletin in which 
it was stated that there are more than 40 


air lines in Europe which have been used | 
tor commercial aviation for two or three | 


years successfully and profitably, though 
there are but three in the United States 
with very little commercial traffic. Com- 
mercial aviation has awakened and is 
now backed by abundant capital. Un- 
doubtedly it will rapidly assume large 
proportions, 
carrying service will be established to 
all parts of the country. It is protection 
for this development that has been 
sought by the aviation interests, and 
which the Indemnity of America is plan- 
ning to furnish. 


Col. Thaw in Charge 

Col. William A. Thaw, formerly com- 
mandant of the famous French LaFay- 
ette Escadrille, an outstanding authority 
on aviation, will manage the new air- 
craft department. He will be assisted 
by Morris I. Ashley, ex-officer of the 
English Royal Air Force, who will be 
located at the home office. The inten- 
tion of the company is to furnish insur- 
ance only to well-established companies, 
which will be subject to periodical rigid 
inspection. The most careful underwrit- 
ing will be employed in this line. 


NATIONAL UNDERWRITER by most of the 
companies involved in the loss: 

pl eae 7,500 Newark . 5.023 
Brit. & F. U. 9,500 North River. 62,50 
California ... 15,000 Norwich Un 
Commerce 10,000 Patriotic 1,004 ) 
Connecticut 9,000 Pennsyly 1 0 
Fire Assn.... 2,000 Phoenix, Lon. 35 0 
Firemans F.. 8.500 Queen 10,947 
Glens Falls.. 60,000 Royal Exc! 0,01 
Globe & R... 22,000 Springfield 
Hartford .... 98,500 F. & M 10 
Ins. Co. N. A.100,000 St. P. F. & M 

Natl. Union.. 60,000 Stuyvesant d, ( 
Natl, Hartfd. 8,500 Sun 4,0 
Niagara ..... 50,000 


Heaviest Line on Arlington Hotel 


It is understood that the heaviest line 
was carried on the Arlington hote 
which was practically wrecked, and that 





the risk is covered in one of the promi 
nent English companies. It is reported 
that many of the large estates in the 
suburbs of the city are heavily insured 
against earthquakes but that with one 
or two exceptions but little damage to 
these risks was suffered 

In order to determine the exact situa 


tion and intelligently assist in the adjust 
ment and settlement of claims, Richard 
Waldron, Jr., secretary, and E. M 
Battles, assistant secretary of District C, 
Board of Fire Underwriters of the Pa 
cific, were sent to Santa Barbara by the 
board on June 30. Also a number of 
Los Angeles adjusters have gone to the 
scene of the disaster to make adjust 
ments on behalf of the companies. The 
Pacific Coast Adjustment Bureau is 
handling most of the losses 


and freight and passenger 


DETAILS 5 OF CHRYSLER 
FIRE AND THEFT PLAN 


Purchasers May Finance Through 
Commercial Credit Co. and In- 
sure Through Palmetto Fire 


AROUSES WIDE INTEREST 


Some State Departments Have Refused 
to Permit the Operation of the 
Plan 


NEW YORK, 
features 
theft in 


July 8.—Outst 


in connection with t 


surance scheme recently nhioted 





by the Chrysler Motor Corporati f 
Detroit, which has stirred auto le 
underwriting circles the country over 





such as they have not been exercised in 
a lor time include the fact that dis 
tributing and selling agents Chrysle 
Cars nave ed that their pur 
chase ul paymen la may 
be tinanced 
* * * 
First. The Commercial Credit Co., 


Baltimore; Commercial Credit Corpora- 
tion, New York City; Commercial Credit 
Trust, Chicago; Commercial Company, 
New Orleans. 

Second. The insurance arrangement 
was effected through the prominent 
Baltimore brokerage firm of Alexander 
& Alexander. 

Third. The indemnity is supplied 
through the medium of an open policy 
by the Palmette Fire of South Carolina. 

Fourth. The Palmetto Fire is a mem- 


| ber of the National Automobile Under- 


writers Conference. 

Fifth. The business of the Commer- 
cial Credit Company, yielding an annual 
premium of $1,000,000, was carried in the 
Home of New York until July 1 of the 
present year when it was transferred to 
the Automobile of Hartford. 

Sixth. The then entire outstanding 
liability of the Palmetto Fire was rein- 
= in the Automobile as of Dec. 31 
ast. 

The Automobile is widely accused of 
being behind the Palmetto in the 
Chrysler deal, an allegation unqualifiedly 
denied by Vice-President C. H. Reming- 
ton of the Hartford company. 

Officials of the Palmetto Fire and 
counsel have explained their proposition 
to Superintendent J. A. Beha of the New 
York insurance department. 


Some state imsurance departments 


| have refused to permit the operation of 


the plan, and the matter is being re- 
viewed by insurance officials of other 
states. 











he ia 
Run Afeul of Laws 

\ erwrt c c ve l 

e p s outlined by re ( sle 
eovle w t go tl gh w 1 
erial catior g R issur 
ince pr the es ine ws 1 

ree 1 40 States 

It is ig red that the rf: 
Chrysler cars will reach 160,000 and may 
even exceed that be the sales 
lrive made by the company prove any) 
hing hke as effective as its 1 igers 

ype for. Distributing and sales agents 
f the Chrysler Company were advised 

" n and after July 1 ) ull cars 

stock if iter to be ve will be 
covered tor fire and tl sura the 
C ree therefor t be cK | Vv with 
the subjoined schedule 

Charge for Insurance 

Effective July 1, 1925, all Chrysler cars 
sold will include fire and theft insurance 
coverage for 100 percent of f b 
factory list price, prepaid for one year 
Our billing on and after that date against 
distributors and dealers on all Chrysler 
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vehicles shipped by us will include a 
charge classified on our billing as “De- 
livery Charge” and graded as follows: 
Chrysler four cylinder open cars, $10.75 
net per car. 
Chrysler four 
$12.75 net per car. 
Chrysler six cylinder open cars, $16.50 


cylinder closed cars, 


net per car. 

Chrysler six cylinder closed cars, $18.50 
net per car. 

Commercial car chassis, $10.75 net per 
ear. 

Commercial car® chassis with body, 
$12.75 net per car. 

Instructions to Dealers 


Representatives were further notified 
that: 

“These delivery charges will be col- 
lected by us from distributors and deal- 
ers on all cars purchased from us and 
represented that portion of to be 
collected by the distributor dealer 
from the retail purchaser making 
delivery of the new car. 

“Distributors will collect delivery 
charges from dealers when making 
wholesale deliveries from their stocks to 
dealers, 

“As this plan will become effective 
July 1 on all cars sold and delivered to 
purchasers on and after that date, it is 
very important that distributors and 
dealers send us on July 1 a complete in- 
ventory, by models and serial numbers, 
of all Chrysler six and four cylinder cars 
carried by them in stock, unsold. This 
inventory should be accompanied by the 
distributor’s or dealer’s check to cover 
the delivery charge as described above 
on each Chrysler car carried in stock and 
included in the inventory. 

“The actual ‘delivery charge’ made by 
us against distributors and dealers will 
be recovered by them from the retail 
purchaser when making delivery of the 
new car purchased and must be included 
by the distributor or dealer in the de- 
livered price, to the purchaser. 

“Effective July 1, 1925, therefore, dis- 
tributors and dealers delivered prices of 
all Chrysler cars are to be increased by 
the amount of the delivery charge made 
by us. 


cost 
or 
when 


’ 


Example Is Given 


“Present delivered price on Chrysler 
Sedan—List $1825—Tax $66.15—Freight 
and handling, say $58.84—Net local cash 
delivered price—$1950. 

“On and after July ist, 1925, 
to present price 
price—$1968.50. 

“Delivery charge must be 
delivered price, not billed separately. 

“Insurance coverage is for the benefit 
of the retail purchaser or the purchaser 
and holder of the deferred payment con- 
tract and applies to actual retail sales 
deliveries only. It does not apply 
against cars carried in stock by the dis- 
tributor or dealer or cars on order with 
or without deposits. 


add $18.50 
making local delivered 





included in 


Insurance Cancellation 


“No refund can be made 
cancellation. 


“Insurance Transfer: 


for insurance 


In case of resale 


by the original purchaser, standard 
equipment insurance can be transferred 
to the new purchaser for the unexpired 


term by the filing of proper notice with 
the insurance company and payment of 
a transfer fee of $1.50. 

“Insurance Loss Adjustment—Distribu- 
tors and dealers will be furnished with 
a list of the names and addresses of ad- 
justers duly authorized by the insurance 
company to make loss adjustments direct 
with purchasers. 

“Standard equipment fire and theft 
surance is in effect immediately the new 
delivery is made to the purchaser. 
Distributors and dealers will be required 
to send a daily record of retail sales de- 
liveries compiled on forms supplied by 
us, to the insurance agents who will mail 
the purchaser direct formal insurance 
certificates certifying that the Chrysler 
ear purchased is insured for one year 
from date of delivery against fire and 
theft hazards for 100 percent of f. o. b. 
factory list price. Daily retail sale deliv- 
ery reports are to be sent direct to the 
insurance agents—Alexander & Alexan- 
der, care Chrysler Sales Corporation, De- 
troit, Michigan. 


in- 


car 


Forms to Be Furnished 


“Forms for this purpose will be fur- 
nished by us and must be sent daily to 
the insurance agents by distributors and 
dealers. To avoid complications in case 
of loss and to guard the interests of 
Chrysler owners, distributors and dealers 
are advised to let no circumstance inter- 
fere with the sending of daily retail 
sales records to the insurance agents. 

“Factory equipment fire and theft in- 














FULL TEXT OF CHRYSLER AUTOMOBILE 
PURCHASER’S INSURANCE CERTIFICATE 











EVER 


ment 


before 
aroused 


has any announce- 
N greater interest in 
one recently made by the Chrysler Auto- 
mobile Company in which it insures all 
purchasers of Chrysler automobiles 
against fire and theft. The arrangements 
have been made with the Palmetto Fire 
of Sumter, S. C. The rates under the 
plan are as follows: Four cylinder open, 


ance, ferry or inland steamer, or coast- 


automobile underwriting than the | 


$10.75; closed, $12.75; six cylinder open, | 


$16.50; closed, $18.50. 

_On the outside of the certificate fur- 
nished to each purchaser is the fol- 
lowing: 

Non-Valued Fire, Theft and Transpor- 
tation Automobile Form. 


The Palmetto Fire Insurance Company 
of Sumter, S. C. 

Any Chrysler Dealer will notify pur- 
chaser to whom notice of any loss 
should be given. 

Attention is called to the conditions of 
this certificate, which require an imme- 
diate notice of loss, articles replaced or 
repairs made without such notice and 
without the consent of this company will 
not be considered as a loss under this 
policy. 


The subjoined is a copy of the certifi- 
cate which each purchaser receives with 
his automobile: 


Purchaser’s Original Copy. 
Sa 
Non-Valued Fire, Theft and Transforma- 
tion Automobile Form. 


This is to Certify that under Policy 
No. 9652 of 
THE PALMETTO FIRE INSURANCE 


COMPANY 
of 
Sumter, South Carolina 

Issued to Chrysler Sales Corporation, 
covering for account of whom 
concern, the new Chrysler Passenger .or 
Commercial Car, sold or leased and de- 
livered to 
oe reer 
Address 
and described as follows: 


Type of Body 
(if Truck 
Model State Tonnage) 


Factory or 
Serial No. Motor No. 


is insured against direct loss or damage 
from the perils insured against to the 
body, machinery and all standard fac- 
tory equipment (but exclusive of extra 
equipment and accessories) while with- 
in the limits of the United States (ex- 
clusive of Alaska, the Hawaiian and 
Philippine Islands and Porto’ Rico) 
and/or while in Canada and/or in 
Mexico, including while in buildings, on 
road or railroad car or other convey- 


it may | 


wise steamer between ports within 
limits, for the period beginning at Noon 


he kre tee and ending at Noon.......... 
Standard Time for a sum not exceeding 
‘(Aakeeeeaade DWOMOTS €Bi.cccccscr) being 


said | ° : 
| Baltimore is one of the largest automo- 


shire, New Jersey, New Mexico, North 
Carolina, North Dakota, Ohio, Okla- 
homa, Oregon, Pennsylvania, Rhode 
Island, South Carolina, South Dakota, 
Tennessee, Utah, Vermont, Virginia, 


| Washington, West Virginia, Wisconsin 


| portant centers. 


list price including all standard factory | 


equipment F, O. B. Detroit, Mich., sub- 
ject to all the conditions, stipulations, 
provision, exclusions and warranties 
set forth in said policy or which appear 
hereon. 

The interest of the Chrysler Sales Cor- 
poration, and/or of purchasers, owners, 
dealers, finance companies, banks, trust 
companies, persons, firms or corporations 
or others having an insurable 
in said automobile are protected under 
this insurance with the same force and 
effect as if they severally accepted same, 
and the existence of all such interests is 


| permitted. 


Loss, if any, to be adjusted with pur- 
chaser, though to be paid subject to all 


conditions of this certificate only to, 
De Ghd he ae ebew Naw eane eS eiet bes weab bak 
DE icGnwanawadohwan- ceca so bance wer 
for account of all interests. 

This insurance does not in any event 


cover loss or damage by confiscation of 


| said car while used in violation of any 


liquor or prohibition statute. 

The insurance hereunder shall be con- 
sidered as excess insurance in the event 
of any other insurance covering the 


| hazards hereunder insured and shall not 


| Laboratories of the National 
| Fire 


|} pose for which the 


apply to any loss until the amount re- 
ecoverable from such other insurance 
shall have been exhausted. 

It is a consideration of this insurance 
that the within described automobile 
shall be continuously equipped with lock- 
ing device approved by Underwriters 
Board of 
Underwriters and bearing their 
label. 

This insurance 
cellation. 

Anything herein contained to the con- 
trary notwithstanding this insurance 
shall not be vitiated by the existence of 
any lien or mortgage, nor by the pur- 
automobile is used 


is not subject to can- 


| (except the unlawful transportation of 


| sured’s occupation 


liquor) the nature of the as- 
or business, nor by 


the automobile is 


nor by 


the location where 
kept. 
This insurance may be transferred by 


the original holder of this certificate, 


| mailing notice of such transfer together 


| pired 


with this certificate and $1.50 to insurer, 
said insurance continuing for the unex- 
term originally insured, protect- 
ing the transferee’s interest, providing 
consent in writing of any company 
financing the same shall first have been 
obtained to such transfer. 

This certificate shall not be valid until 


countersigned by duly authorized agent 
at Detroit, Michigan. 
Countersigned at Detroit, Mich., 


Date 





surance will be written by the insurance 
company in the name of the purchaser or 
the purchaser and the holder of the time 
sales contract. 

“Cash sales in the name of the 
chaser only. Time sales in the name 
the purchaser and the holder of the time 
sales contract as their respective inter- 
may appear. 

“We predict greater volume of Chrysler 
sales, therefore, increased profits for 
Chrysler distributor and dealers because 
of these retail finance and insurance 
plans, uniform everywhere in the United 
States, now announced for the first time 
and applicable only to Chrysler cars.” 


pur- 


ests 


California on the Job 


When the arramgement was made 
known in California, agents throughout 
the state registered formal complaint 
with the insurance department, like 
action being by taken by C. A. Ricks, 
secretary of the California Association 
of Insurance Agents, on behalf of that 
organization. Deputy Commissioner 
Beckett informed the Chrysler people 
that under the California statute the 
name of the insuring company must ap- 
pear upon a policy, and that the contract 
must be signed by a duly licensed agent 
of the company. 

Perry Moses, vice-president of the 
Palmetto Fire, together with counsel, 


of | 


| thereof given. 


appeared at the New York department 
office here and went over the matter 
with Superintendent Beha several days 
ago, with what result is not yet known. 


Dealers Must Be Licensed 


The rates promulgated by the Chrys- 
ler people are materially lower than 
those charged by conference offices, and 
if they are to be legal in this state a 
schedule will have to be filed with the 
insurance department and its approval 
It is assumed further 
that if the representatives of the Chrys- 
ler company are to grant insurance pro- 
tection here, each must be licensed by 
the insurance company issuing the in- 
demnity, this being the practice pursued 


| when the Stuyvesant made a coverage 


arrangement with the sales representa- 
tive of another make of cars. 


Resident Agent States 
At present states having resident 


agency laws, aside from California, in- 
clude, Alabama, Arizona, Arkansas, 


| began business in 1912. 


Connecticut, Delaware, District of Co- | 


lumbia, Florida, Georgia, Idaho, Illinois, 


Indiana, Iowa, Kansas, Kentucky, 
Louisiana, Maine, Maryland, Massa- 
chusetts, Michigan, Mississippi, Mis- 


souri, Montana, Nevada, New Hamp- 


| the latter institution. 
interest | 


and Wyoming. 
The Commercial Credit Company of 


bile financing concerns in the country, 
having branch offices at many of the im- 
For a time its insur- 
ance account was carried with the In- 
terstate Automobile Underwriters 
Agency of this city, and more recently 
was transferred to the Home. It was 
taken from the latter company in turn 
and given to the Automobile of Hart- 
ford, as of July 1, 1925, better terms, it 
being reported, having been had from 
The account pays 
something over $1,000,000 in premiums 
a year. 
Palmetto Fire’s Statement 


The Palmetto Fire of Sumter, S. C., 
At the close of 
last year it reported admitted assets of 
$717,604; a capital of $400,000 and a net 
surplus of $220,495. In 1924 its net 
premiums upon motor vehicle business 
totaled, $7,504, with incurred net losses 
of $1,984. The company is a member 
of the National Automobile Underwrit- 
ers Conference, its resignation, which 
would have been effective early in 
August, having been withdrawn. 

In the light of the response made by 
Vice-President C. H. Remington of the 
Automobile of Hartford to an inquiry 
which response reads: “Replying directly 
to your inquiry, I would advise that the 
Automobile Insurance Company or any 
other member of the Aetna Life and 
affiliated companies organization is not 
interested in any way in the arrange- 
ment for issuing automobile insurancé 
with the sale of any Maxwell and Chrys- 
lear cars,” the persistently circulated 
story that his company is associated in 
some way with the Palmetto Fire in the 
Chrysler arrangement must be disre- 
garded. 

Alexander & Alexander of Baltimore, 
the firm managing the Chrysler insur- 
ance proposition, have been known thus 
far principally as large railway and oil 
brokers, controlling as they do some of 
the foremost lines in each class in the 
country. This is their first entry into 
the automobile insurance arena in a 
large way. 


PAYING JEFFERSON CLAIMS 


Pennsylvania Department Will Make 
Initial Disbursement of 30 
Percent on August 1 


Creditors of the defunct Jefferson In- 
surance Company of Philadelphia will 
receive a first disbursement of 30 percent 
of the amount of their claims as of Aug. 
1. This company was taken over for 
liquidation by the Pennsylvania insur- 
ance department on Feb. 16, 1921, 
simultaneously with the taking over by 
the New York department of the Lib- 
erty Marine and North Atlantic. Ac- 
counts will be open for inspection on 
Aug. 1 at the offices of the department 
in the capitol at Harrisburg, at the Phila- 
delphia office of the liquidation section 
and at the New York office of the de- 
partment. The defunct company took 
the charter of the old Jefferson Fire, 
which was organized in 1855. Chris- 
toffer Hannevig and associates con- 
trolled the company and the underwrit- 
ing was done through the Northern 
Underwriting Agency of New York. 





Palmetto Representative to Europe 


The Palmetto Fire and the Fidelity 
Fire of Sumter, S. C., have sent L. B. 
DuCourineau of Jackson, Miss., as their 


|'representative to Europe on business in 


connection with their insurance in Eu- 
ropean countries. He sailed from New 
York July 4 on the Leviathan. He is 
accompanied on the trip by Perry 
Moses, Jr., son of the president of the 
two companies. 
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STRONG OPPOSITION 
TO CHRYSLER PROJECT 


Local Agents Are Much Aroused 
Over the New Insurance 
Deal 


RUNNING AGAINST SNAGS 


Many Angles of the Situation Are Pre- 
senting Themselves as the 
Details Are Revealed 


The Chrysler automobile insurance 
deal whereby purchasers of new cars 
are given fire and theft insurance at a 
less rate than can be purchased else- 
where has aroused insurance men all 
over the country. In some cases it is 
stated that in country territory the pre- 
mium on certain models is 50 cents or a 
dollar more than would have to be paid 
in other companies. However, in the 
great majority of cases the premium is 


less. The Chrysler simply charges a 
flat rate for each model, the country 
over. 

The National Association of Insur- 
ance Agents has taken no action but 
some of the state organizations have 
gotten the machinery moving and have 
taken the matter up with the state insur- 
ance departments. California was on 
the job early and secured a hostile ruling 


from the California department to the | 


effect that under the laws of that state 
the Chrysler dealers could not sell in- 
surance. 


Where Palmetto Is Licensed 


The Palmetto of Sumter, S. C., issues 
the underlying policy and a certificate is 
given to each purchaser. The Palmetto 
is licensed in Alabama, Florida, Georgia, 
Louisiana, Maryland, Massachusetts, 
Michigan, Mississippi, New York, North 
Carolina, Ohio, Pennsylvania, South 
Carolina, Texas and Virginia. It is 
seeking admission in other states. Nat- 
urally if it is not admitted a Chrysler 
dealer or an adjuster will be subject to 
prosecution. The resident agents law 
will protect the regular local agents to a 
certain extent, especially if the insurance 
commissioner is using his discretionary 
power in the licensing of agents. In 
some states the commissioner is refusing 
to license those that are not bona-fide 
insurance agents. 


A. B. White in Protest 


President A. B. White, Jr., of the 
West Virginia Association of Insurance 
Agents, has written the Chrysler Motor 
Car Company stating that the local 
agents of his state are up in arms against 
the deal and declares that the subject 
will receive attention at the annual meet- 
ing in Wheeling next week. President 
White declares that the Chrysler com- 
pany is invading a field already occupied 
and is going beyond its normal bounds. 
He contends that the automobile manu- 
facturing concerns in deference to other 
lines of business should not poach on 
their preserves. 


Some Dealers Not in Sympathy 


_ Many of the Chrysler dealers are not 
in sympathy with it. Many of them 
have insurance connections or get brok- 
ers’ commissions and this will deprive 
them of that compensation. Insurance 
men will make their opposition felt in 
many ways. The insurance commission- 
ers naturally will be the medium through 
whom the insurance men will work. 
Some of these state officials have already 
acted and others are looking into the 
subject, studying the state laws and get- 
ting legal opinions. 

If the Chrysler company can carry 
through this deal, it will open the way 
for other companies to follow a similar 
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| institution. 


TALK BY DANA PIERCE |J. C. BROWN ADVANCED 


TELLS LABORATORIES’ WORK 





Explains Details of Operation to Bureau 
Field Men of Wisconsin and 
Illinois 





Dana Pierce, president of the Under- 
writers Laboratories, spoke at the joint 
meeting of the Illinois Field Club and 
the Wisconsin Insurance Club held at 
Delavan Lake, Wis., last week. Mr. 
Pierce explained in some detail the work 
of the Underwriters Laboratories. He 
began by stating that perhaps most 
field men are unfamiliar with exactly 
what the Underwriters Laboratories is 
doing and how the institution benefits 
manufacturers of various products. Mr. 
Pierce said that the work of the Under- 
writers Laboratories began 30 years ago. 
He explained that it is a corporation 
that operates for service and not for 
profit. It is a standardizing and testing 
Its running expenses are 
met by those who submit their products 
and devices for approval. 


Tests Described 


Its chief departments are protection, 
extinguisher, hydraulic, electrical, chem- 
ical and gases and oils. Mr. Pierce de- 
scribed the various tests that are regu- 
larly made. He stated that most of the 
electrical work of the Underwriters 
Laboratories is being done in the New 
York branch for the reason that most 
of the electrical manufacturers are in the 
east and the New York branch is hence, 
more convepient. Mr. Pierce stated that 
all tests are conducted in the open so 
that the owner of any device may see 
exactly what is done to his product, and 
so may the public generally. 


To Inspect Automobile Wiring 


In the very near future the Under- 
writers Laboratories, Mr. Pierce said, 
will commence to inspect and label auto- 
mobile wiring. When it is decided to 
commence to test and label something 
that has not previously been handled, 
basic standards are established as a re- 
sult of cooperation with the various in- 
dustries that plan to use the service. 
Thus, in the case of automobile electric 
wiring the basic standards will be 
worked out by a committee of the Lab- 
oratories and a committee of electrical 
engineers. 


Ask About Oil Burners 
The field men present asked Mr. 


Pierce a number of questions about oil | 


burners. Mr. Pierce said that there are 
about 250 kinds of oil burners now on 
the market. He stated that the oil burn- 
ers that cause the most trouble are those 
that have not the proper safeguards to 
prevent an excessive discharge of oil if 
the pilot light goes out. A number of 
devices are so poorly manufactured as 
to permit the continuous flow of oil even 
though the pilot light may be blown out. 
Cellars are in this way flooded and often 
explosions and fires result. 








course. Insurance men as a rule feel 
that the Chrysler company will not be 
able to maintain its deal without con- 
siderable modification. 


No Return Premium 


One feature of interest is the fact 
that when a man sells his Chrysler car, 
and buys one of another make, he does 
not get any return premium. This is 
against the law in some states. In 
states like Pennsylvania and Michigan, 
which have local advisory boards, it is 
not likely that the Chrysler dealers will 
be recommended for licenses. 


Aetna Fire Denies Participation 


Interest was aroused in Boston 
through alleged statements of Boston 
agents of the Chrysler car to the effect 
that the policies of insurance came from 
the office of the Aetna Fire of Hartford. 
The officials of the Aetna Fire were im- 


MADE ASSISTANT SECRETARY 





Will Supervise Western Department of 
National Liberty, Succeeding 
H. A. Clark, Resigned 


| 
| 
| 





NEW YORK, July 8—At a meeting 
| of the board of directors of the National 
Liberty J. C. Brown was elected assist- 
ant secretary, in charge of the western 
department of the company, succeeding 
Herbert A. Clark. 

Mr. Brown entered the insurance busi- 
ness in 1903, with his father, John R. 
Brown, in a local agency at Rockford, 
Ill. He traveled Illinois, Michigan and 
| Wisconsin as state agent for a number 
| of years, entering the service of the 
| National Liberty in 1920 as state agent 
for Wisconsin. He was called to the 
western department at Chicago in April, 
1924, as assistant manager. 

Mr. Brown has made a splendid rec- 
| ord for the company and is well quali- 











J. C. BROWN 
Assistant Secretary National Liberty 





fied to assume the responsibilities of 
| his new position. His promotion, which 
| has been merited by reason of his ac- 
| complishments, will be pleasing news to 
| his many friends throughout the west. 
He went to New York at the time 
| the western department of the company 
| was moved east. He will supervise the 
| company’s western business from the 
| home office. 








mediately notified and at once dis- 
claimed all connection with the Chrysler 
deal. Assistant Secretary S. W. Corn- 
wall of the Aetna Fire sent letters to 
Field & Cowles, Boston agents of the 
Aetna, to C. E. Fay Co., Boston agents 
of the Chrysler, and to the Chrysler Mo- 
tor Corporation of Detroit, calling their 
attention to the fact that it had been 
stated the Aetna Fire was writing the 
policies, and declaring that the state- 
ment was incorrect; that “such advertis- 
ing was proving very embarrassing to 
the Aetna Fire” and insisting that the 
wrong impression be corrected. 

A representative of the Policyholders 
Union of Chicago is credited with hav- 
ing conferred with the management of 
the Chrysler Corporation regarding its 
insurance program. Superintendent J. 
A. Beha of the insurance department 
will hold a hearing upon the question 
at his office in New York this week. 


Toledo Licenses Revoked 


Following a hearing in Toledo last 
week, the Ohio insurance department re- 
voked the licenses of 20 automobile deal- 
ers and salesmen who also held licenses 
to sell automobile insurance, 








VIEWS OF CHRYSLER 
OFFICIAL ON THE PLAN 


Maintains It Is as Important as 
Addition of Mechanical 
Features 


OTHER CONCERNS MAY ACT 


Are Also Considering Addition of Lia- 
bility as Well as Fire and 
Theft 





DETROIT, MICH., July 8.—The cer- 
tificate providing fire and theft insurance 
on all Chrysler cars which will be is- 
sued by the Chrysler Motor Company, of 
this city, under an arrangement with the 
Palmetto Fire of Sumter, is character- 
ized by officials of the automobile com- 
pany as an addition to be viewed in the 
same light as standard equipment on 
their new model. “We feel that in add- 
ing this insurance feature,” said one 
prominent officials of the company, “that 
we have taken on an addition fully as 
outstanding as a mechanical innovation 
like the four-wheel brake or any other 
similar developments.” Incidentally it 
is pointed out by Chrysler executives 
that under this new plan the matter of 
insurance cover will be automatically 
taken care of for owners, particularly on 
the forms for which they seek protection. 
While no other forms of cover are con- 
templated at this time it is strongly inti- 
mated that a solution of the need for 
liability is one of the future problems to 
be considered now that an actual start 
has been made in the extension of in- 
surance service. 


Statement From Chrysler 


Speaking of the new plans for market- 
ing Chrysler cars, Walter P. Chrysler, 
president of the Chrysler Corporation, 
said in part: 

“We believe that financing charges 
and insurance rates have been too high 
and so we are determined to reduce the 
financing charges and to market our 
cars fully covered by fire and theft in- 
surance. Before reaching this decision 
we satisfied ourselves of the absolute 
legal and economic soundness of our 


plans. Some opposition has come from 
a few insurance agents and the insur- 
ance commissioners of several states, 


while other commissioners are looking 
into the details of our plans. In view 
of the new and unique features of the 
arrangement nothing less was to have 
been expected.” 


Opens Office in Chrysler Plant 


In order to facilitate the issuance of 
Chrysler certificates upon the receipt of 
names of owners the insurance firm of 
Alexander & Alexander of Baltimore, 
through whom the arrangement was 
made, have opened a branch office in the 
Chrysler main plant in this city and are 
acting as direct representatives of the 
Palmetto Fire in this connection. It 
is specifically denied that there are any 
legitimate objections to the issuance of 
the certificate from that fact that it is 
said to be in strict accordance with pre- 
valent practices and requirements and 
it is especially pointed out that it con- 
tains the name of the company in spite 
of the current reports to the contrary. 
It is also announced at the Chrysler ex- 
ecutive offices that application has been 
made for admission in all of the states 
where the Palmetto is not now licensed 
to do business so that no impediments 
from this source are anticipated. 

Local agents in this section are not 
attempting to minimize the fact that 
this move on the part of the Chrysler 
Company marks the beginning of simi- 
lar efforts by other automobile com- 
panies. It is freely reported that ex- 
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ecutives of all of the General Motors 
automobile units, notably Buick and 
Oakland have been approached with a 
view of entering into a similar arrange- 
ment for extension of insurance cover. 
As the result of these discussions with 
automobile executives their willingness 
to establish insurance features inclusive 
in the price of said to be very 
much in evidence. Factors in local in- 
urance and automobile circles are 

str igly inclined to the view that the 
Motors insurance or- 


the car is 


pri ypc sed General 





ganization functioning as soon as 
pos recent meetings of 
Michigan en the possibility ot 
subsequent iwements of this kind 

prac the same basis as the 
( sler pl been forecasted. 





A. A. A. May Also Act 











Incidentally the reelect ion of Thomas 
P. Henry as president of the American 
Automobile Assc ciation at the Atlantic 
City convention oi tl rganization last 

eek has given rise to a report that the 
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TURN DOWN FINANCE DEALER 


New Hampshire Insurance Commis- 
sioner Revokes the License of the 


General Exchange Corporation 














¢ CO} \ H.. Tulv 8 Com- 
ner Tohkn FF. Suitiean of New 
Har ire announced that after 
earing he revoked the brokers’ 
4 e of the General Exchange Cor- 
{ tior subsidiary of the General 
Motors Finance Cc rpe ration to take ef- 
ect | 5 because of violation of in- 
ce of the state in putting into 
one tic cheme -by local auto 
ealer lace insurance without 
‘ enst rokers or agents The 
ner sz I doubt much that 
e } nce Corporation is an essential 
element to the insurance business and 
nce 1 develc parasite 
to t ell estal ed agents’ system of 
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SEEK TAX REDUCTION 
ST. LOUIS COMPANIES APPEAL 


City Assessor and Board of Equalization 
Claim General Assembly Could 
Not Grant Exemption 


ST. LOUIS, MO., July 8.—Applica- 
tions for writs of certiorari were filed 
with the Missouri supreme court July 2 
by seven insurance companies with home 
offices in St. Louis, against City As- 
sessor Gehner and t St.‘ Louis Board 
of Equalization. 

The writs ask that the high court re- 
view the action of Mr. Gehner and the 
equalization board who are seeking 
the companies for taxation on 
gross value of their properties. 
contend they are subject to 
only on their net assets. 


the 
They 
taxation 


assess 


List of Companies 


The companies seeking the writs 
American Central, American Automo- 
bile, Citizens, Central States Life, In- 
demnity Company of America, Missouri 
State Life and the International Life. 
City Counselor Senti and Associate 
City Counselor Dolan in suggestions 
filed in opposition to the applications for 
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SHY AT RESORT RISKS 
SUMMER HOTEL POOR HAZARD 


Companies Also Exercising Increased 
Care in Writing Summer Cottages 
in Great Lakes Region 


DETROIT, MICH., July 8.—Fire 
companies here are exercising extreme 
care in the selection of summer hotels, 
both large and small, in lake and resort 
regions as the result of an increasingly 
disastrous experience on this class of 
risks that has culminated in even heavier 
losses 


thus far this year. Summer cot- 
ages which have developed on an un- 
usually large scale in the Great Lakes 


territory are viewed as more satisfactory 
risks by the companies but the hazards 


on these temporary dwellings are said 
to be growing steadily, to such an ex- 
tent that a high loss ratio calling for 


are: ! 


the writs contended that it was not with- | 


in the province of the Missouri general 
assembly to grant exemption from tax- 
ation under which the Missouri domestic 
insurance companies have been operat- 
ing for several years. 

he Missouri legislature 


in 1911 re- 


pealed the provision for taxing the stock- ! 


Laie of domestic insurance companies 
and providing for levying a tax on the 
property of insurance companies directly, 
taking them out of the assessment classi- 
fication with banks and placing them in 














the group with manufacturing concerns. 

The city points out that the tax on 
which the companies are complaining 
was made on the paid-up capital of the 
ompanies. 

Senti and Dolan ask that the petition 
of the insurance companies be denied 
with the exception of the Indemnity 
“ompany of America, in which i 
is stated the city comptroller 
the assessment « In urgir 
the pe ns Dé the 
that while it was reas to assume 
+} + the leg clatore were vill g to grant 
exeminttiona ‘Siota takatiod % ieieance 
companies to the extent of the funds re- 

ed on account nremiti it was 
not reasonable to extend tl exemption 
to the funds ENE COIS 1 bv the stock- 
holders in the rofc at Dit: il stock. 





Aggregate Value of $86,897,12 













i ne ( cou r r nte ads t} it the 
aggregate value h of 
the insurance of 
r¢ al estate, is total 

g $10,581,136 as the funds 
r ested government 
pone 

The cit ntends it has a right to 

ollect taxes « 3,316,102.45 and the 
sessor and b« f equalization have 
sed the compa at $5,087,000. 
companies claim their exemp- 
tions under the amendments of law 
of 1911 would reduce their tax assess- 
ment to $144,246.43 

If the court grants the writ asked the 
cases cannot be heard before October. 

The chief question is whether the city 

sessor and the board of equalization 

ppointed by the mayor have the right 
to disregard entirely the tax 


returns 
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the employment of equally careful selec- 


tion is indicated. Roadhouses, as well 
as wayside inns and hotels, are pointed 
out as having distinct hazards particu- 


larly in connection with violations of the 
Volstead act, making for inadequate 
management and supervision. Summer 
hotels have been characterized as 
undesirable by at least one local com- 
pany that it is not taking this class of 
business. 


sO 


Of Flimsy Construction 


The chief hazard with respect to sum- 
mer hotels is pointed out as due to their 
flimsy construction with the resultant 
occurrence of total losses in the major- 
ity a Their brief period of 
occupancy, with lack of supervision dur- 
ing the winter months, when _ these 
places are subjected to the possibility 
of becoming living quarters for tramps 
and other careless transients, also is 
cited as an outstanding hazard, espe- 
cially in view of the fact that little or 
no fire protection is provided. The dan- 
ger from spontaneous combustion in 
connection with the overhauling and 
painting of summer hotels in the early 
ng prior to the commencement of 


of 








their regular season also is emphasized. 
In addition it is believed that the hazard 
rom smoking by guests is more evident 
or these kind of risks, in view of the 
ent ag carelessness of smokers in these 


y buildings. According to company 
ials and adjusters at least one large 
summer hotel a ye ar has represented the 


-e toll in the Great Lakes section alone. 


Summer Cottage Hazard 


While summer cottages also present 
a number of similar hazards, losses in 
this connection are said to be more in- 
frequent due to the existence of more 
careful supervision even during the win- 
ter months, when in various summer 
cottage colonies a caretaker or at least 


a part-time supervisor is employed to 


look after these temporary residences. 
Defective electric wiring is pointed out 
as more of an outstanding hazard in 
ummer cottages. The growth of a 
moral hazard with respect to summer 
cottages also is said to be developing 
on an increased basis in line with the 
deterioration of sections in which sub- 


stantial investments have been made a 
number of years previous only to find 
that an influx newcomers has made 
the place undesirable as an exclusive or 
quiet summer resort and has decreased 
the value of the property thereby offer- 
ing a decided incentive for a fire loss to 
recoup the amount of the original in- 
vestment far as possible. More in- 
t this kind are being uncovered 


of 


as 


ances of 
1 


by investigators than ever before. 
Tendency Toward Better Construction 
In the main, business taking in sum- 
mer hotels and cottages is written for 
the most part by agents in the larger 
centers in the resort regions or in cities 
n which a large number of the resorters 
reside, a number of which are removed 
long distance In late year , how 
eve ith the concentration of a large 


4 substantial cottages in certain 





RATE INCREASE MADE 


FORMER CHARGES INADEQUATE 





Competition for Tourist Baggage Had 
Forced Companies to Take Business 
at a Loss—Hope for Agreement 


NEW YORK, July 8.—Tired of tak- 
ing business at figures known to be woe- 
fully inadequate, the great mé jority of 
the 30 or more companies writing tourist 
baggage insurance in this city have fixed 
$10 as the minimum premium for a 
$1,000 cover. Recently the rate dropped 
low as $3. The rate for domestic 
covers remains at 1% percent for the 
first $2,000 and at 1 percent for each 
additional thousand. For world covers, 
the initial rate continues at 3 percent, 
with 114 percent for amounts in excess 

of $2,000. The demand for a $10 mini- 
mum premium was initiated by one of 
the big Hartford companies, and the 
sensible move was quickly followed by 
offices of this and other cities, which 
recognized the folly of writing business 
below cost for no other reason than to 
“punish the other fellow.” 


as 


Hope for an Agreement 


While there has been no actual move 
to that end yet, it is quite conceivable 
that an agreement by all companies in 
the tourist baggage field will yet be en- 
tered into, though as a preliminary to 
such a move certain offices will insist 
that a substantial forfeit be put up by 
each association member guaranteeing 
that no change in policy form, rate, 
brokerage or agency compensation be 
effected until after the expiration of 
three months’ written notice of such in- 
tention. This, it is asserted, would pre- 
clude a repetition of past experience, 
when one prominent institution deter- 
mined upon a rate reduction overnight 
and the next day advertised the fact to 
its agents in every city and hamlet of 
the country in which it was represented. 

Large Volume Written 

Tourist baggage insurance is 
written in surprisingly large volume, 
brokers and their assureds in this city 
taking full advantage of the low rates 
at which the coverage may be had. 
Aside from this, travel, and especially 
trans-Atlantic, unusually heavy this 
year and tourists have been made aware 
of the desirability of protecting their 
baggage against loss while on the move 
through alert agents and brokers. 
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National Fire’s Useful Folder 


The National Fire of Hartford has sent 
out to its agents a loose leaf folder con- 
taining ammunition for competition with 
the mill mutuals on sprinklered risks. 
The National for many years has sent 
out occasional material on this subject, 
but has gone through the files and picked 
out representative matter, bringing the 
file down to date and retaining only the 
most effective material. 

One of the most valuable 
the folder is the table 
determine mutual net 
the mutual premiums 
those of the stock 
net cost has to be 
of dividends. 


features of 
showing how to 
cost, inasmuch as 
are several times 
companies and the 
figured by computation 
A couple of graphs show- 


ing average mutual dividends are also 
useful. 

Many points that the mutuals use in 
selling are dealt with briefly but with 
great effectiveness. 
== = — 
favored districts, particularly those ex- 
ploited by real estate operators, an in- 


creasingly large number of policies have 
been written by these firms who main- 
tain small offices in these sections. It 
is stated that a growing tendency to 
improve the construction of summer cot- 
tages within the past few years has 
assisted the companies to a considerable 
extent in the selection of these risks. 
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GOODYEAR TIRE & RUBBER CO 





under control; rubber hose is the 
backbone of our modern fire fight- 


1839 was the beginning of one ing apparatus. 





of the greatest fundamental in- 
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Are You Planning to Move? 


Insurance companies, branch offices, or general 
agents will find a real office home here, whether 
they want space in large or small units. 


We also have an entire floor containing 21,000 
square feet. 


Location, equipment and service unsurpassed. 


William S. Pye, Manager 


Room 1243 Phone: Franklin 4850 





























A DEPENDABLE 
COMPANY 

















INTEREST GROWS IN 
CHICAGO TAX CASES 





Adverse Decisions Center Atten- 
tion on Huge Demands Made 
Against Fire Companies 


THREE PHASES TO CLAIMS 


Repeated decisions against the com- 
panies have made the Chicago tax cases 
almost the most absorbing question be- 
fore fire underwriters. A $30,000,000 
conflagration would be a sensation for 
months and here is a tax case that the 
tax ferrets say will take that sum out 
of the companies’ coffers. 

At first the tax cases appeared too ill- 
founded to cause worry. The language 
of the statute seemed plain and tax fer- 
rets are always bringing up strained con- 
structions of law, usually without get- 
ting very far, so that it was a long 
time before uneasiness was felt. 

Although spoken of as the Chicago 
tax cases, the decisions will affect taxes 
in every municipality in the state. In 
fact, one of the test cases was brought 
at Springfield, and not at Chicago. 


Litigation Takes Three Phases 


The tax litigation takes three phases. 
One is represented by the case of Han- 
over vs. Carr, in which the Illinois su- 
preme court decided against the com- 
panies and denied a rehearing, and which 
the companies have just appealed to the 
Supreme Court of the United States. 
The question in this case is whether, 
when the companies report to the asses- 
sors their net receipts, as required 
under section 30 of the law of 1869, 
such receipts shall be taxed at a 100 
percent valuation, or the full amount 
reported, or shall be spread on the rolls 
at 50 percent of the face amount of the 
receipts. 

In Illinois personal property is by law 
spread on the assessment rolls at 50 per- 





cent of its value. The famous section 30 
provides that the net receipts shall be 
reported where each agency is estab- 
lished and entered on the tax lists and 
subject to the same rate of taxation “that 
other personal property is subject to at 
the place where located.” Ever since 
1869 this has been supposed to mean 
that the net receipts were to be taxed 
like personal property. The tax ferrets 
came along and asserted that the net re- 
ceipts were not personal. property, that 
the tax ‘was just an arbitrary privilege 
tax imposed in this peculiar way, and 
therefore the net receipts could not be 
cut in two for assessment purposes, like 
personal property, but must be assessed 
in full. It is this view that the Illinois 
supreme court has upheld. 


Two Grounds for Appeal 


The Hanover case was on current 
taxes for a single year. It does not 
touch on back taxes at all. The appeal | 
to the federal supreme court is on two 
grounds: First, that section 30 is un- 
constitutional, in that it denies the equal 
protection of the laws to the fire com- | 
panies involved: Section 30 applies only 
to fire companies from outside Illinois, 
and the inequality alleged is in the fact 
that it does not apply to home com- 
panies, nor to casualty companies writ- | 
ing some of the same kinds of business. 
The second ground for appeal is the 100 | 
percent holding, which the companies | 
maintain is an erroneous interpretation, | 
even if section 30 were valid. | 

| 





While the Illinois supreme court re- 
fused a rehearing on its first decision 
against the companies, it did make many | 
changes in the verbiage of the majority 
opinion. Those changes are not re- 

garded as important to the case under 
ae + teary the Hanover case. The 
federal tribunal will approve or re- 
verse the two essential points of the IIli- 


nois holding without much regard to the 
expressions in the written opinion. The 
Illinois tribunal, however, evidently 
wished to narrow its expressions. It 
did not want to be confronted later per- 
haps in new suits with language that was 
not quite accurate or that it would 
have to reverse. The changes are re- 
garded as of more bearing on future 
suits for back taxes than on the Hanover 
case itself. 
Issue on Form 16 


The second big phase of the tax is- 
sue is the celebrated form 16. The com- 
panies have always made their returns 
of net receipts to the assessors on simple 
forms, prepared by the assessors, and 
bringing out only the matters required 
by the time-honored interpretation of 
section 30. Form 16 is a veritable in- 
quisition. It not only brings out the 
business of a company in great detail, 
but it denies important deductions that 
the companies have made in determining 
net receipts of an agency. The Hanover 
case would double the companies’ taxes 
by requiring the 100 percent instead of 
50 percent assessment. Form 16 would 
largely increase the “net receipts” sub- 
ject to the double assessment. 

Form 16 is under test in a mandamus 
suit at Springfield, under the title of 
People vs. Fayart. The form was drawn 
up and prescribed for the companies by 
the Illinois state tax commissign, but 
the companies have refused to use it. 
In order to make a test, the attorney- 
general of Illinois filed ‘in the Illinois 
supreme court, on behalf of the tax 
commission, a mandamus suit against 
Fayart & Son, local agents at Spring- 
field, to compel them to file returns for 
their companies on form 16. This suit 
was filed last October, at the same time 
that the Hanover case reached the su- 
preme court, but has rested in the court 
without action. When the court may be 
expected to render a decision is un- 
known. 


Big Question on Back Taxes 


The third phase of the tax cases is 
the immensely important one of back 
taxes. The Hanover case, if finally lost, 
will double the current assessments of 
the companies on their net returns, and 
form 16, if ordered into use, will heavily 
increase the net returns subject to the 
double assessment. Both apply to cur- 
rent and future taxes, and only by 
parallel to back taxes. If the Hanover 
case is won by the companies, that is 
practically the end of the back tax ques- 
tion. If the companies won the Han- 
over case and lost on form 16, there 
would be an academic possibility of 
some claim for back taxes, but it would 
be an attenuated speculation. 

The final loss of the Hanover case, 
however, would not necessarily mean 
the loss of the back tax cases, which 
would surely be brought. So far there 
is only one case on the docket on back 
taxes, but it is not being pushed and the 
companies do not know why it was filed. 
There are a good many difficulties on 
back taxes that are not involved on cur- 
rent taxes. It is chiefly in regard to 
back taxes that the changes made in 
the Hanover decision are regarded as 
important. 


Can’t Reopen Assessments 


Suits for back taxes will not give 
another opportunity for a test of the 
questions in the Hanover case. When 
they are decided the decisions will be 
binding, but there will be new questions 
of great importance. One is, whether 
the assessors, having accepted returns 
made by the companies and spread them 
on the rolls, can go back and change 
them. It is not believed they can. The 
revised opinion of the supreme court 
indicates that there is no penalty for 
failure to pay the tax, but only for fail- 
ure to make a return. Returns - were 
made regularly by all companies. Thus 
payment cannot be enforced by with- 
holding licenses, as is so often done. 
In order to collect the tax the authori- 
ties must bring suit, and this will give 
opportunity to invoke all legal defenses, 
and it is believed there are enough de- 
fenses to make the possibility of back 
taxes remote. 
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| Reaching the property owner at 
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ay be Through the national magazines the Insurance Company of 
; North America talks to the insurance prospect in broad terms 
es is of fire prevention and property protection. Through the busi- 
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COMMENCED BUSINESS 1883 





Forty-two Years 
Successful 
Record 








E. E. SOENKE, Secretary and Gen. Manager 


























Health & Accident—Plate Glass Insurance 


Capital Stock $250,000—A 000—Assets $742,917.68 
Surplus for Protection of Policyholders $490,257.11 


Agents wanted in Ohio, Missouri, Kentucky, 
Michigan and Tennessee 





Automobile Insurance—Full Coverage—All in One Policy 


J. R. Jones, Sec’y & Mgr. 








1871 


“‘Superior Service Satisfies’’ 


1925 
Superior Fire Insurance Company 


PITTSBURGH, PENNSYLVANIA 


Capital Assets Surplus to Policyholders 
$1,250,000.00 $4,877 ,985.88 $2,202,342.95 
Writes 


FIRE, TORNADO, RIOT, 


A. H. TRIMBLE, President 
H. J. A. FINLEY, Ass’ t Secy. 


USE —_? OCCUPANCY 


W. HEER, Vice-Pres. and Secy. 
LEE TRIMBLE, Ass’ i. H. E. BECKER, Treas. 








The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experienent 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 





.of the country. 











LARGE LINES WRITTEN 


GET DEMAND FROM TRUSTEES 


—_—— 


Fiduciaries Want Property Protected 
Against Every Contingency. Rates 
Very Low 


NEW YORK, July 8—The Santa 
Barbara earthquakes have resulted in 
the receipt of an overwhelming number 
of applications for earthquake protection 
by home offices here from all sections 
In New York two of 
the biggest lines ever written were taken 
out when the Equitable and the Wool- 
worth buildings took out earthquake 
insurance. 

The Equitable Building, it is said, is 
insured for $2,000,000 against quakes 
while an application for $5,00,000 insur- 
ance for the Woolworth structure has 
been made. 

In addition the Equitable owners have 
taken out $4,000,000 tornado insurance— 
the largest single line in that field of 
underwriting. 

Come From Everywhere 


All parts of the country are repre- 
sented in this demand for insurance. 
One application for a sizable amount 
was received from New Orleans. Boston, 
Baltimore, Portland and Seattle are 
points from which other applications 
have been received. 
ing in Salt Lake City, one of the largest 
office buildings in the mountain territory 
has been covered for $360,000 on earth- 
quake insurance. 

Bankers, trustees, mortgages and ex- 
ecutors have been aroused by the quakes 
which have shaken the country within 
the last few months and are demanding 
insurance as well as original owners. 

The companies have found it neces- 
sary to get together or rates for catas- 
trophe hazards and the like. 


Insurance Loss at Santa Barabara 


The property loss to insurance com- 
panies in Santa Barbara is estimated at 
considerably less than $3,000,000. The 
North America and the North British 
are the largest losers. Crum & Forster 
companies are also involved for perhaps 
$100,000. 
its interest is only $35,000. 

Business received in the last few days 
ranged from $5,000 on a private dwelling 
to $2,500,000 on a modern fire-proot 
office building. This last line was 


written by the Continental on the Cen- | 


tral Union Trust Company building. 


Among the actually written earthquake | 


risks reported by home offices in New 
York City the following are reported: 
five private dwellings in New York City 
in 


rate of 10 cents for three years; $250,- 


000 on the contents of a private ware- | 


house with 80 percent coinsurance; $20,- 
000 on contents of a store with 100 per- 
cent coinsurance at a rate of 2.4 cents; 
$40,000 on an apartment house in the 
course of construction; $400,000 for an 
estate on a fire-proof mercantile building 
with 80 percent coinsurance, and $200,- 
000 on wholesale silk stock in a fire- 


proof mercantile building with 100 per- 


cent coinsurance. 
More Earthquake Risks 


Other lines are: 
mercantile building on Elm street; 
000 on printing plant in Brooklyn; $9,- 
000 on private dwelling; $10,000 on 
mercanile building ,on Fory-second 
sreet; $50,000 on 104th street apartment 
house; $5,000 private dwelling in Brook- 
lyn; $50,000 on mercantile dwelling in 
Platt street; $8,000 on dwelling in 
Brooklyn; $12,500 on mercantile build- | 
ing in lower Manhattan; $20,000 on 
frame dwelling uptown; $5,000 on mer- 
cantile building in Bedford street; $50,- 
000 on contents of paper box factories; 
$90,000 on merchandise on Brooklyn 
water-front storehouse. 

The Equitable building coverage is 
written on a basis of 25 percent coinsur- 


$50,- 


The Kearns build- | 


The Continental believes that | 


amounts of $15,000 to $25,000 at a | 


$500,000 on fire-proof | 


LARGEST QUAKE RISK 


IS WRITTEN IN MILWAUKEE 





Springfield Gets $5,000,000 Line on 
Schuster Store—Palmer House 
Considering Cover 





The Santa Barbara earthquake has re- 
sulted in the placing of a number of 
lines of earthquake insurance in the 
middle west where it has not been com- 
mon. Probably the biggest line in the 
middle west is written by the. Spring- 
field in Milwaukee, where a line of $5,- 
630,000 was written on the Schuster 
stores of that city. 


Rate Is 2.4 Cents 


The rates on earthquake insurance 
are very low. For instance the Schus- 
ter stores were written at a rate of 2.4 
cents. The rate on class B to which 
this risk belongs is 4 cents, and the 
credit for coinsurance of 90 percent 
brings the rate to 2.4. 

The companies are now writing a 
regular earthquake policy instead of en- 
dorsing the standard insurance form. 
The policy “bridges the gap” so that if 
there is a fire after the earthquake, the 
earthquake policy covers it. The stand- 
ard policy form is used. Rent and ren- 
| tal value and use and occupancy poli- 
cies can be issued under the usual form 
applicable to fire insurance in the lo- 
cality in which the risk is located, sub- 
stituting the word earthquake for the 
word fire, wherever occurring in the 
form, and voiding such clauses as do 
not apply to earthquake insurance. 





Mortgagee Could Insure Hotel 


In Chicago there is a big possibility 
that earthquake insurance may be is- 
sued on the new Palmer House, the 
$16,000,000 hotel now under construc- 
| tion. The Northwestern Mutual Life 
Insurance Company mortgagee, said 
to be urging the writing of earthquake 
inisurance. 

The companies regard any earthquake 
| insurance in the middle west as “velvet.” 
While it is impossible to say that there 
dis- 


is 


never can be earthquakes in this 

trict, it is felt almost certain that noth- 
ing of a very violent nature will occur. 
However, the tremor which was felt 
in New York last February has con- 


vinced a great many people that no one 
can tell just where the next earthquake 
going to strike. A big chain laun- 

concern which happens to have a 
branch in Los Angeles is planning to 
take out earthquake insurance on all 
| of its many branch laundries from coast 
| to coast. 


lis 


dry 


To Discuss Commissions 


| A meeting of the members of the New 
York Fire Insurance Rating Organiza- 
tion will be held in New York City 
July 15 to consider the formation of an 
organization to control commissions in 
| the territory of the Syracuse division. 
The meeting is called as a result of a 
favorable reply to a letter sounding out 
the members on the proposition several 
months ago. 


Northern’s New Appointment 


NEW YORK, July 8—Manager 
A. G. Martin of the Northern of London 
| announces the appointment of Bernard 
| W. Graham as local secretary for the 
| company of this city, succeeding George 
| Weiss, recently resigned. Mr. Graham 
| has had a fine experience in local fire 
insurance circles and comes to his new 








connection from the New York city 
| agency of Charles E. Wickham. 
on 50 percent 


yasis. 
Some business written outside of New 
York City included $30,000 on a dwel- 
| ling at Elberon, N. J., and $600,000 on 
lan office building in Trenton, N. J., and 
$500,000 on buildings in Canada. 


|= 
| saee and the tornado 
| b 
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- Of Financing Sprinkler Installations : 
a X S 
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‘‘In some manner, and not any fault of the advertisements that attracted my : 
attention, I took it that your firm were contractors for installing sprinkler 
* systems. Referring to the ‘ad’ once more, and from your circulars, of course I 
S N now know that you merely finance the installation.’’ 
he ? : 
nt 
sa The idea, expressed in the last thought in the above paragraph, is the one we are endeavoring : 
n- | 5 to get before every local insurance agent in the United States. Our proposition is one of financing 
Fi S installation of sprinkler equipment through the cooperation of the local agent. We repeat, for the . 
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IN) ° N 
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lity I of automatic sprinkler systems since 1903. opme nts—this ‘af explained om OW fol sid , a7 . 
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cur. which would not accept our advertising until A : - : ; ‘4 eo S 
~ convinced that our plan of operations did not neering and financing, over a period of Say fiz ’e years. The iS 
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ake = nCcY ‘ s W Univers ) rec zea. ‘ * <5 Ser tmnt st a 
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rea The Phillips Company, upon the high prin- S 
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pe : re ‘ : R 
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a. THOS. H. GILL, President — business. All of our information as to our plans and . 
City i x E. J. PHILLIPS, Vice-President . See + 7 : ae af via S 
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A Business 
Combination 


Together with Insurance Agents we 
render to any assured a combination 
of service that cannot be excelled. 
For when a man knows to a dollar 
what his property is worth and how 
much insurance he needs; it is a 
much simpler matter to sell him the 
proper protection in a logical manner, 
than to attempt it in any other way. 


Insist on a Lloyd-Thomas *Appraisal. 





The [loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 








4411 Ravenswood Ave., Chicago 120 Broadway, New York 


, — Se _ 
(C APPRAISERS Voy ENGINEERS v= 





*“WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 
property (except stock, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace new. The amount of accrued depreciation is deter- 
mined and the sound insurable value is given. 


ITS ADVANTAGES—Ist—It discovers insurable values that have long been written 
eff the books through unscientific depreciation. 2nd—It gives the agent, the assured, 
and the companies value facts of property. 3 It makes for adequate insurance pro- 
tection, for in nearly every instance it calls for additional insurance.” 
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ROYAL EXCHANGE ASSURANCE 


1720—1925 


United States Head Office, 83 Maiden Lane, New York 





C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. 
F. B. White, State Agent, Federal Reserve Bank Building, Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Bldg., Denver, Colo. 




















AS SEEN FROM CHICAGO | 





CHANGE IN CHICAGO AGENCY 


The Chicago local agency of John D. 
Cory & Co., following the death of Mr. 
Cory, is taken over by Cunningham, 
Davidson & Eils. The members of the 
new firm are Robert M. Cunningham, 
Gerhard B. Davidson and Charles W. 
Eils. Mr. Eils was associated with Mr. 
Cory for 24 years and Mr. Davidson for 
16 years. Mr. Cunningham retires as 
treasurer of the Purnell-Dudley Com- 
pany to head the new agency. The 


office represents the Boston, Franklin, | 


Royal Exchange, Phenix of France, 
Keystone Underwriters, Royal Ex- 
change, Victory, Westchester, Indem- 
nity Mutual Marine, Central West Casu- 
alty and Employers Indemnity. 

All three members of the firm are well 
known in the Chicago local district, are 
men of high repute, fine experience and 
make a happy combination. Mr. Cun- 
ningham is the son of the late W. H. 
Cunningham, for many years western 
manager of the Fire Association. Before 
he made the connection with the Pur- 
nell-Dudley Company he was a member 
of the firm of Cunningham, Rogers & 
Rollo. He grew up in the business and 
has always been connected with it. The 
agency will remain in its present quar- 
ters at 1715 Insurance Exchange. 

Mr. Eils was first connected with the 
western department of the Continental 
in Chicago and later was with Klee, 
Rogers & Cory. He followed Mr. Cory 
when the latter started his own agency. 
Mr. Davidson started his insurance 
career with the old agency of Moore & 
Janes, now Moore, Case, Lyman & Hub- 
bard. In 1905 he was appointed chief 


clerk in the Cook county department of | 


the New Hampshire and went with the 

Cory office in 1911. 
. * * 

TO DISCUSS RATE SITUATION 


The executive committee of the IIli- 
nois Association of Insurance Agents 
will meet Thursday of this week in Chi- 
cago to discuss the recent increase in 
rates on compensation insurance in the 
state. R. C. Sherman of Waukegan, 
president of the association, will preside 
at the conference. 

- * * 


COMMITTEE MEETS IN CHICAGO 


Members of the executive committee 
of the National Association of Insurance 
Agents met Tuesday in Chicago, leaving 
in the afternoon by boat for Mackinac 
Island, Mich., where they will continue 
their sessions and remain the rest of the 
week. They are taking up the program 
for the annual convention to be held at 
Kansas City, Oct. 6-9. Those present 
were President Thomas C. Moffatt, Sec- 
retary Walter H. Bennett, Cliff C. Jones 
of Kansas City, chairman of the execu- 
tive committee; Frank L. Gardner, 
Poughkeepsie, N. Y.; E. M. Allen of 
Helena, Ark.; Walter T. Greene, Mil- 
waukee; James T. Catlin, Jr., Danville, 
Va.; Donald G. North, New Haven, 
Conn. 

_ Among the subjects up for considera- 
tion were: Attitude of state associa- 
tions that have approved the Milwaukee 
declaration and the principles enunci- 
ated at the mid-year meeting of the 
national body, as well as those that 
have failed to take definite action; the 
Chrysler automobile project; bank 
agency appointments, membership eligi- 

bility standards. 
* * ok 


NEW PARTNERSHIP FORMED 


The Shepard & Hailand agency of 
Chicago has dissolved partnership and 
will operate in the future under the firm 
name of Blair & Hailand with offices at 
room 535 Old Colony Life building. 
Chauncey B. Blair, the new firm mem- 
ber, comes from a prominent banking 
family in that city and prior to this con- 
nection has been in the investment busi- 
ness. Arthur G. Hailand is well known 
to insurance people in Chicago, having 
been in the business for over 12 years. 
The new agency will represent the 


Henry Clay, Citizens and Interstate to- 
gether with a number of casualty com- 
panies. It will also have a life depart- 
ment. George B. Shepard will conduct 
his own agency in = future. 

* 


* 
DAY TO VISIT CHICAGO 


George Z. Day of New York, assist- 
ant United States general agent of the 
Tokio and the Standard of New York, 
will leave for Chicago Thursday of this 
week to look over the field situation 
with a view to securing a western super- 
intendent of agents to succeed Harvey 
W. Murray, who has gone into the man- 
ufacturing line. 

*x * * 
WILL EXTEND ITS SCOPE 


The Illinois state insurance depart- 
ment will be able to increase the num- 
ber of its examiners and expand its work 
considerably owing to the enlarged ap- 
propriation that was authorized by the 
recent legislature. Heretofore the ap- 
propriation for the state insurance de- 
partment has been $307,504. Under the 
new appropriation the amount will be 
$378,740. It is stated that there will 
be nine extra examiners appointed. The 
Chicago office of the department, in 
charge of Chief Examiner W. Rufus 
Kendall, will seek new quarters and 
enlarged space. The department now 
shares the quarters with the state treas- 
urer. It is likely that the Chicago office 
will be located in the National Life 
building, 29 South La Salle street. It 
is now in the Otis building at 10 South 
La Salle. Mr. Kendall and his corps 
of examiners have needed larger quar- 
ters and will now be able to have them. 





| 
| CHICAGO LLOYDS PROGRESSING 
| 


The Chicago Lloyds, of which the As- 
| sociated Underwriters of Chicago is man- 
ager, is now completing its organization 
|/and securing underwriters in various 
|sections. It specializes on reinsurance, 
|but is pushing for full coverage auto- 
| mobile insurance, giving a man who has 
| iad a good experience the benefit of a 
|reduced rate amounting to 15 percent 
\off the manual. The Chicago Lloyds 
|requires an initial payment of $250 and 
'a deposit of $1,000 on the part of an 
underwriter. An underwriter, however, 
may increase his liabilities in multiples 
of $1,000. 

For instance, an underwriter desires 
to assume $4,000 as the maximum. He 
puts up a cash deposit of $1,000 and in 
addition deposits securities of $4,000. The 
compensation of the Associated Under- 
| writers is 30 percent of the premium. 
Under the contract of the Chicago 
Lloyds the underwriter’s liability is lim- 
ited to the amount of his deposit and 
the contract eliminates joint liability. 

* * 


NEW GRAND NEST CANDIDATE 


A new candidate for grand nest honors 
in the Blue Goose is in the running as a 
result of action taken at the annual 
meeting of the British Columbia pond 
at Vancouver. At that meeting cogni- 
zance was taken of the fact that T. L. 
Geraghty, who formerly represented 
Canada on the grand nest roster, had re- 
signed because of joining a Philadelphia 
agency, leaving Canada without rep- 
resentation. John L. Noble, manager of 
the British Columbia Fire Underwriters 
Association, was given the unanimous 
endorsement of the British Columbia 
pond as a candidate for grand nest 
honors. D. L. McCoy of the Dakotas 
pond is already an avowed candidate. 

Mr. Geraghty’s retirement means that 
instead of electing one new man this 
year, the grand nest will have to elect 
some one to succeed him and also some 
one to succeed Charles Harris of San 
Francisco, who will be moved up to 
grand guardian of the nest this fall. 

* * & 
NEW ADJUSTMENT PLAN 


The joint committee of the Western 
Union and Western Insurance Bureau 
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appointed to consider a plan for approv- | 


Chicago is regarded as the key city 


ing loss adjustments in Chicago and | from the loss adjustment standpoint in 
Cook county expects to be able to pre- {the west in that the abuses are con- 


sent 
organizations in the near future. The 
members of the committee are unani- 
mous as to the plan to be suggested with 
the exception of one large Union office | 
which was not represented at the last 
meeting. The report therefore is being 


pected that it will note in the affirma- 
tive. 

The committee in its deliberations and 
investigations found many abuses in 
Chicago. It discovered also that com- 
panies for the most part are very strong 
in their feeling that there should be an 
entirely new plan adopted for the han- 
dling of losses to eliminate waste and 
bring about more satisfactory adjust- 
ments. There are numerous factors in 
Chicago that have brought about the 
present conditions. 


its recommendations to the two | 
| lined up, the joint committee feels that 
| 


sidered more acute. If Chicago can be 
other cities like St. Louis, Detroit, Mil- 
waukee, Minneapolis and St. Paul can 
be swung into line. The sentiment is 
becoming very general that there needs 


| to be a new deal in loss adjustments. 
laid before this company and it is ex- | 


It all depends on the attitude of com- 
panies and whether they will cooperate 
and act squarely. 

The report of the committee will be 
placed before the governing committee 
of the Western Union and executive 
committee of the Western Insurance Bu- 
reau. It is thought that these two com- 
mittees have the power to pass on this, 
and if in the affirmative it will be put 
into effect. If, however, the commit- 
tees decide they have not this authority, 
| it will then be presented to the two or- 
| ganizations at their meetmgs next fall. 
































| quate rates. 


jumped to three times the present rate. 
Another company is reported to be de- 
clining all business because of inade- 
In New York city the 
modern office building at 60 Broadway 
was covered for $3,000,000 with 100 
percent coinsurance. Several other large 
apartment buildings and mills have been 
recently covered. 
x * * 


INLAND MARINE ISSUE 


A further meeting of executives of 
fire insurance companies with 
departments, will be held in New York, 
Thursday, when an effort to arrive at an 
understanding regarding the trouble- 


some question of the line of demarcation | 


between fire and marine business under 
inland marine covers will be made. 


has been productive of a lot of hard feel- 
ing among certain members of the fra- 
ternity. 


marine | 


The | 
issue is one of growing importance and | 


tion with the fire hazard, a number of 
offices are declining it. 

While there is considerable talk of in- 
creasing rates in the eastern field no 
action to that end has been taken by 
| the conference, it is possible to place a 
$20,000,000 earthquake cover, and one 
| big New England electric lighting plant 
|has taken a policy for that amount. 

Numerous companies assumed up to 


| $500,000 as their individual liability. On 
the Pacific Coast where the bulk of 
| the earthquake business is written, the 


| rates are substantially higher than those 
charged in the east. 

Jurisdiction over earthquake business 
on the west coast is under the Pacific 
Board. 








Stock Quotations of 
Insurance Companies 














* * * 
| DEMAND STILL BRISK : : 
W as | abe - ‘ HE following table gives the par 
VIEWED FROM NE YORK The demand for earthquake insur- value, dividend and the latest bid 
| | ance, though not so pronounced as in | oq asked prices of foameamen chase: aie 
By G. A. WATSON — — __||| the days immediately following the uineil by J. K. Rice, Jr & Co.. of New 
Santa Barbara disaste onti “gS Bt we i ae" sities . 
WRITING MUCH EARTHQUAKE gated this spring, the conference seemed ry prseeliranangee bang eevee ig me York. 
Earthquake hazards appear much | t© Overlook the fact that small policies | stitutions throughout the east as well as New York Companies 
more real to owners of property through- | Could not be written profitably, inas- | 4 considerable number of mercantile and > Div. Bid Aael 
out the country, judging from the sort | Much as the physical cost of the policy manufacturing plants are seeking the | Amer. Alliance...$100 16 $300 $310 
of business and inquiries received at the would absorb the entire premium. As | cover. While the business comes from | Bankers & Ship.. 100 10 250... 
leading fire company offices last week, | 2% €xample, a $10,000 policy with 100 | a1) sections of the east, the major por- cereting ine bee 04:0 Rt 19 al on 
according to comments by the New | Percent coinsurance will produce a pre-| tion js from the New England, resi- | Continental ..... 25 24 112 116 
York “Journal of Commerce.” The de- | ™ium of only $4, whereas the cost of | dents of which recall the tremors that Fidelity-Phenix .. 25 24 160 165 
mand for this form of coverage was | ‘ssuing the policy and putting it through | occurred in their territory several cet Gees? ok ke 
considerably stimulated by another se- | the books will be about $3.50. In addi- | jonths ago. . Globe & Rutgers. 100 28 1400 ... 
vere quake that occurred at Santa Bar- | tion to that, the broker gets 10 percent | While some comnanies are writing the | Hanover ........ 50 10) «175 185 
bara. Although a large portion of the | CO™™ssion. =—— : covers freely, others are taking it very a EE =. a 
new business is being written upon Some companies are declining to write guardedly because of the low rates, | Natl. Liberty..... 50 20 220 a 
properties on which there is a mortgage | the business on the present system. contending that 40 cents a thousand on | Niagara ......... 50 20 230 se 
or trustee interest, the lines include all | They maintain that earthquake insur-| 4 mercantile structure, where the 50 | Norer occ 1S «6«16~«106SCAE 
classes-of risks. }ance is a catastrophe hazard which percent attaches scarcely pays for the | Pacific ine =. ¥ 
The leading underwriters agree that | Should be w ritten on a basis that would | mechanical effort in placing the risk on ar d States .... 7. 20 140-146 
earthquake rates are far too low. The | allow for building up reserves Over a/ the books. Many of the policies, and ae es = - 
increasing frequency of earthquakes in | tem of years. One prominent office | especially those issued to banks are for Casualty and Surety 
various parts of the continent has | which has been very active in bidding | a three year term, the rate upon which 
brought about this conclusion. When | for earthquake business suddenly sent | is two and a half times the annual. Un- Qmertenn Surety. +4 16 te oo 
the new earthquake rates were promul- | out a notice that its rates would be less the business is written in conjunc- | National Surety. : 100 9 216 220 























Third Annual Picnic of the Employes of the Western Dept., held at Saint Paul Park, near Chicago, June 25, 1925 
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A Company for Good 
Agents 


Eighteen years of continuous progress 
have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the conf- 
dence of every local agent. 


idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 


From an 
































H. S. BASSETT PAUL H., BASSETT 
Secretary-Treasurer Asst. Seeretary 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 





OHIO AGENTS WANTED 





“All —_ guaranteeed by the United States Fire Ins. Co. 


New York and ‘United States’ sersica 
extended to all agents.” 

















JOHN H. GRIFFIN, President 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Assets 
Liabilities 







Cash Cagital .....cccce 
Reinsurance Reserve .. 
Surplus to Policyholders. ha eeuek 


WRITING 





January Ist, 1925 


678,849.53 
610,244.13 


Fire Tornado Lightning Automobile Hail Rents Use and Occupancy 

















F. R. Ormsby, Pres. 


G. E. Hutchings, Secy. 


Joseph Winum, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 





Capital $300,000 


Akron, Ohio 
January 1, 1925 





Surplus to Policyholders $410,646 


Total Admitted Assets $1,120,654 





An Ohio Company writing Business through Ohio Agents. 


Why not 


represent an Ohio Company? 


AGENTS WANTED 











mM. 3. 


Casualty... 25 en 87 93 
U. 8. 


Casualty... 10 10 320 330 
Hartford Companies 


Aetna (Fire).... 100 24 590 600 
Automobile ...... 100 10 780 790 
Aetna Life ...... 100 12 995 
Aetna C, os 
Hartford Fire. 100 20 580 590 
Hartford St. Boil. 100 12 550 560 
National Fire ... 100 20 690 705 


Phoenix Fire..... 100 20 555 565 
Secur. of N. Hav 25 12 83 86 
RUBVORETS occccee 100 22 1200 1250 
Philadelphia Companies 
Alliance .... 10 15 55 57 
Fire Association. 50 25 275 285 
OMI sccsssce 50 14 176 180 


Ins. Co. No. Amer. 10 *.. 55 57 
Ins. Co, State Pa.. 100 6 155 ae 
People’s National. 25 5 27 33 


New Jersey Companies 


Pee 5 20 22 25 
Camden Fire ... 5 14 15 17 
WIPOMOR’S ccccsce 50 24 245 


New Jersey....... 20 9 38 “45 


Baltimore Companies 
Fidelity & Dep.. 50 10 97 99 


Homestead Fire.. 10 40c 40 mer 
Maryland Cas.... 25 18 96 98 


G.... 50 18 210 215 
*New stock. 











¥y CHANGES IN THE FIELD | 








MADE ASSISTANT SECRETARY 





H. B. Collamore, Pennsylvania Special 
Agent of National of Hartford, Goes 
to Home Office 





H. B. Collamore, special agent of the 
National of Hartford in western Penn- 


sylvania for the past three years, has | 


been promoted to agency superintendent 
at the home office, where he will aid in 
the supervision of the company’s busi- 
ness in Pennsylvania, Maryland, District 
of Columbia and eastern Canada. Prior 
to going to western Pennsylvania, Mr. 
Collamore represented the National as 
special agent in eastern Pennsylvania | 
with headquarters at Philadelphia, and 
before that was the National’s repre- 
sentative in west Texas with head- | 
quarters in Dallas. 


A. L. Haroldson 


A. L. Haroldson of Minneapolis, spe- | 
cial agent of the Queen in Minnesota, | 
has resigned to become connected with | 
He was in the local | 


a fruit company. 
business before going in the field. 





A. J. Green 


A. J. Green, who has been with the 
Dunphy Agency of Milwaukee, becomes 
special agent of the automobile depart- 
ment of the Netherlands and Great 
Lakes at Chicago under Manager H. W. 
Letton. Mr. Green at one time was 
connected with the Continental Casu- 
alty. 


John M. Van Buren 


After serving the American Eagle as | 
special agent in Connecticut and East- | 


ern Massachusetts for some time, John 


M. Van Buren has been transfered to | 
York field for the | 


the eastern New 
Fidelity-Phenix. Mr. Van Buren joined 
the American Eagle forces after gaining 
an initial insurance training with the 
Underwriters Association of New York 
state. For a time he was an inspector 
in its eastern department later being 
appointed a special agent. His transfer 
to eastern New York brings him to a 
territory with which he is particularly 
familiar. 


Charles A. Ross 
Charles 


Haven and East & West for Ohio, with 
headquarters at Columbus, assisting 
State Agent Jones. Mr. Ross 
secretary of tke Western 
Urbana. 





George R. Van Buren 


George R. Van Buren has been ap- 
pointed special agent of the Chicago 
Fire & Marine in New Jersey, Pennsyl- 
vania, Maryland and the District of 
Columbia, to assist State 
A. Lance. Mr. Van Buren will make 
his headquarters with Mr. 
Newark, N. 





Richard C. Aageberg 


Richard C. Aageberg of Detroit, 
cial agent of the National Fire of Hart- 


A. Ross has been appointed 
special agent of the Security of New | 


_is well | 
known to Ohio local agents, having been | 
Mutual of | 


Agent John | 


Lance in | 


spe- | 


| ford in Michigan has been appointed 
| state agent of the National Union with 
| headquarters in Grand Rapids. 


| JOINT OUTING STAGED 


BY BUREAU FIELDMEN 
| (CONTINUED FROM PAGE 4) 


business meeting of the Ohio Club takes 
place later in the year. 


Ohio Wins Baseball Game 


An extensive program of sports and 
other amusements arranged by Samuel 
T. Sheppard of the National Liberty and 
chairman of the Michigan entertainment 
committee was featured by a baseball 
game between teams representing the 
| two clubs on Wednesday afternoon. The 
| contest was won by the Ohio aggrega- 

tion to the tune of 23 to 14. Other 
notable features included archery, golf, 
|as well as a limerick contest, and a 

bridge tournament for the ladies. There 
| was an attendance of about 50 field men 
and about 25 ladies. 


Shallcross Is Returning 


United States Manager C. F, Shallcross 
of the North British & Mercantile, ac- 
companied by Mrs. Shallcross, is enroute 
home from Europe, and is due to arrive 
in New York Friday. 


Competition Is Keen 


| PHILADELPHIA, PA., July 7.— The 
| strife for Philadelphia suburban busi- 
|ness is growing more intense. Certain 
companies are now credited with paying 
up to 45 percent for substantial volume. 





WANTED 


Man experienced in Company’s brokerage 
department. One accustomed to direct. 
Must have knowledge of and re- 
quirements various replies 
held confidential. 
Address O-68 
Care The National Underwriter. 


forms 
states. Full 








WANTED 
Assistant Automobile Underwriter Chicago 
General Agency. Must have _ thorough 
knowledge of rate checking and be expe- 
rienced in handling endorsements and can- 
cellations Reply giving age, qualifications 
and starting salary. 

Address O-69 

Care The National Underwriter. 











WANTED 
Salvaged CHEMICALS, Drugs, Oils, Glues, 


Waxes, bet and any item of a 
Chemical nature. 


| Spot Cash Paid 
{1] REPUBLIC CHEMICAL CORP. 
303 Pearl Street, New York 

















|| Cook County Special Agent 
Young experienced Fire Insurance man 
| who controls at least $10,000 in Fire In- 
surance premiums. Unusual proposition to 
| the right party. Reference required. 

| Address O-65 

Care The 


Nitional Underwriter. 








Fire or Automebile Underwriter 


Position wanted as Agency underwriter or 
|| Office Manager in large central western 
| city—20 years’ experience in underwriting, 
| adjusting and field work. Excellent refer- 
| ences regi arding ability and integrity. 

Address O-64 


Care The National Underwriter. 
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QUESTIONS ADJUSTERS 
COMPANY SELECTS CAREFULLY 


If Adjuster Assigned by Bureau Is Not 
Satisfactory Will Use An 
Independent 


NEW YORK, July 8.—In order to 
get more information about its adjusters, 
one of the leading companies in this 
city has sent out the following ques- 
tionnaire to independent and bureau ad- 
justers whose services it had used: 

“Adjusters’ 


Questionnaire—The in- 
formation contained herein will be held 
strictly confidential and used only for 


office purposes. 

‘1. Place of birth 
age. 

“2. Education—Give names 
tions of schools and colleges, 
of attendance at each. 

“3. What technical education have you 


and approximate 








and loca- 
and length 


“4. Married or single 

“5. What business experience had you 
Give names and addresses of con- 
whom you were connected 
and dates of your service and state what | 


TUPPER IS ADVANCED 


QUEEN MANAGER AT ATLANTA | 


Succeeds His Father Who Lately Died | 
As Chief of the Southern Depart- 
ment Office 


NEW YORK, 
announces the 
Tupper, Jr., as 
department of 


July 8—The Queen 
appointment of S. Y. 
manager of its southern 

Aetna succeeding his 
father, recently deceased. Mr. Tupper 
is already well known in the south and 
brings to his new position the valuable 
training received in the Queen office in 
Atlanta as assistant manager and a 
long experience in the field in that ter- 
ritory. 

Robert L. 
Gantt, Jr., 
ant 
men 


Cliett and George W. 
have been appointed assist- 
managers. 30th of these gentle- 
have also served the Queen for 
many years in the office and field and 
will be valuable aids to Mr. Tupper in 
hs management of the affairs of the 
company. John A. Tischer, formerly | 





your duties were with each. _,{ special agent for Florida, and more re- 
‘6. What experience or contact have | © ie . .. =. , 
you had with the fire insurance business? | cently for Georgia, has been called into 
7. What experience had you had with | the office to assume the position of 
°° ' 
automobiles? : ‘ ,| agency secretary. 
“8. Give names and addresses of any } - ? 
bankers, insurance companies or firms to | 
whom you Care to refer us. | , 
“9, What companies are you adjusting | Buswells on Outing } 
losses for at the present time? ' _ . 
“10. What territory do you cover? Vice-president C. Buswell of the Home 
es era and Mrs. Buswell will leave for Canada } 
"DATOS + 66cstanseruccesus 7 next week for a month’s outing. They 
rs : i. rill be joined by their son from Chicago | 
\ oO c 7 wa . ; 
With this inf — cw hand 1 er and also by H. Grant Buswell, manager 
the purpose of the company to select | of the home at Chicago and his family. 
its adjusters carefully. If the adjuster 
assigned to a loss by the bureau does — - ae 
not appear to the company to have had | brokers who do not endeavor to influ- 
ch experience and training as it de-| ence adjustments are the ones who have 
sires, it will send an independent ad-| given the company fine business, paid 
juster to represent it. balances promptly, while those who 
An officer of this company stated | have put on pressure in favor of the as- 


that an analysis of this company’s losses 
indicates that as a rule the agents and 


sured in handling losses are usually lax 


| in other particulars. 


| greatly 


SELLS NORWICH UNION 


PHOENIX GIVES UP CONTROL | 


Stock Purchased by Norwich Union 
Life—Notable Event in British Fire 
Underwriting 


NEW YORK, July 8.—After holding 
control of the Norwich Union Fire for 
five years, 


the latter city, has arranged to sell its 
entire interest to the Norwich Union 
Life, thus effecting one of the most 
important as well as one of the most 
unique transactions in the entire history 
of British underwriting. 

In 1920 the Phoenix purchased 44,000 
shares of Norwich Union Fire stock, 


giving ten Phoenix shares in exchange | 


for one of the latter corporation. These 
Phoenix-Norwich Union shares are now 
quoted at £13 each. Under the present 


arrangement the Norwich Union Life 
will pay £147 per share for 44,000 
shares of Norwich Union Fire stock, 


the entire transaction involving close to 
£6,500,000 in cash, thus contributing 
to the resources of the Phoenix 
and its interest earning capacity. 
Relations Always Close 


Relations between the Norwich Union 
Fire and the Norwich Union Life have 
always been extremely close and an ele- 
ment in the board of the two companies 

always regretted the sale of the former 
company, 


the Phoenix Assurance of | 
London, according to cable advices from | 


although the Phoenix at the | 


from London to indicate that any 
change whatever is to be anticipated in 
the policy of the Norwich Union Fire 
in the United States.” 


Operated Independently 


During the period of about five years, 
while the Phoenix owned control of the 
Norwich Union Fire, the two compa- 

| nies have operated as independently in 

this country as they did previously. 
| Hart Darlington, United States manager 
of the Norwich Union Fire, was assis- 
tant manager of the Phoenix of London 
for six years prior to his appointment 
to the former post. Under his able ad- 
ministration the business of the society 
in this country has been considerably 
developed and about $1,500,000 added to 
its assets. He is also president of the 
Eagle Fire, which has assets in excess 
of $1,300,000 and a policyholders’ sur- 
plus of over $1,000,000. 


Baltimore Insurance Society Elects 


BALTIMORE, MD., July 7.—Jacob 
Gross, Jr., was elected president of the 
saltimore Insurance Society, Joseph W. 
Bristor, first vice-president; Walter A. 
McGlannan, second vice-president, and 
Preston D. Callum, third vice-president. 

Frank W. Lawson, secretary of the 
Maryland Association of Insurance 
Agents was elected secretary-treasurer, 
and R. W. Neal was elected assistant sec- 

| retary. 

The 
tive 
F. Albert Roloson 


three new members of the execu- 
Committee are Thomas A. Hughes, 
and R. M. Golder. 

During the past year the society made 
considerable progress, the interest shown 
in its courses of lectures presaging in- 
creased attendance this fall. 


time of its purchase arranged for a con- | 


tinuance of the mutual relations between 
the two Norwich institutions. 
Commenting on the important 
action, Percival Beresford, 
States maanger of the 
ance, after reciting the 
sale said in part: 
“There is nothing in these 


trans- 
United 


particulars of the 


messages 


Phoenix Assur- | 


Attended Bates Funeral 


Some of the field men attended the 
funeral of Frederick R. Bates, head of 
the Bates Agency at Duluth. In 
| tion to the local agency, the Bates office 
is general agent for the Columbia Cas- 
ualty for a large territory. A. M. Nelson 
of Chicago, assistant manager of the 
Commercial Union, was present. 
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July promises to be hot and dry. 


The policy of the 
when he needs it, and leave him satisfied in every 
equipped to render just such service. 
operate with our agents 





WESTERN DEPARTMENT 
4 175 W. Jackson Blvd. 


“The ‘Eagle Star’ Rounds Out An Agency” 


Opportunities in July 


In 


“Eagle Star” is to 


in every w 


May We I 


NEW 


Established one hundred and eighteen years ago 


which event there 


number of fires. But if the weather man fools us, and we have consider- | 
able rain, then many an out door event will be spoiled. All of which 
means that no matter what the weather may be, there are lots of oppor- | 
tunities to sell various coverages during this month. Live agents will be 


on the lookout for these opportunities. 


sell a client the insurance he 


We 


ready 


respect 
and 


We are 
ay. 


willing 


lelp You? 


EAGLE, STAR & BRITISH DOMINIONS 
INSURANCE COMPANY, LIMITED, OF LONDON, 


FRED S. JAMES & CO., U. S. Managers 
123 Williams Street 


YORK 


will be a 


are 





ENGLAND 


PACIFIC COAST DEPT. 
108-110 Sansome Street 


SAN FRANCISCO 


large 


needs, 
fully 


TO co 


1925 




















18 


THE NATIONAL 


UNDERWRITER 





July 9, 1925 

















THE NATIONAL 


Formerly THE WESTERN UNDERWRITER 


UNDERWRITER os 








——— — 


PERSONAL SIDE OF THE BUSINESS 

















Cincinnati an 


WOHLGEMUTH, Secretary; 


FRANK A. 





CINCINNATI OFFICE, 420 E. Fourth St., 


E. R. SMITH, Statistician; ABNER THORP 


| 
} 
| 
| PACIFIC COAST OFFICE—369 Pine St., 


‘Published every Thureday | by THE NATIONAL UNDERWRITER COMPANY, ¢ Chicago, 
New York. EDWARD J. F. 
H. E. WRIGHT and NORA VINCENT PAUL, Vice-Pres- 
idents; WILLIAM A. SCANLON, Southwestern Manager; FRANK W. BLAND, GEORGE | 
C. ROEDING and O. E. SCHWARTZ, Associate Managers. | 
Cc. M. CARTWRIGHT, Managing Editor 
HOWARD J. BURRIDGE, Associate Editor 
POST, Associate Editor 
R. C. BUDLONG, Associate Editor 
PUBLICATION OFFICE. Insurance Exchange, CHICAGO. Telephone Wabash 2704 
A ag Main 5781, 


NEW YORK OFFICE, 80 ber Lane, 4b York; Telephone John 1032 

GEORGE A. WATSON. 

NORTHWESTERN OFFICE, =, lowa National Bank Bldg., Des Moines, Ia. Tel. Market 3957 
DEMPSEY, Manager 

San Francisco, Cal. Tel. Kearny 6083, Insurance 

Publicity Bureau, Manager 


Entered as Second-Class Matter when 24th, 1900, at Post Office at Chicago, I!I., Under Act, March 3, 1879 





Sileciption Price. $4. 00 a a year: in Tee $5. 00 a year. 
In combination with Life Insurance Edition, $5.50 a year; Canada $7.50 


WOHLGEMUTH, President; JOHN 


RALPH E. RICHMAN, Manager 


, Director Life Insurance Service Dept. 


Associate Editor 


“Slagle copies 20 cents 











MEMBER AUDIT BUREAU OF CIRCULATIONS 








More Reinsurance Being Exchanged 


During recent months there has been 
a marked increase in the amount of re- 
insurance exchanged by companies. This 
is undoubtedly the most important 
change that has taken place in the busi- 
ness lately from an underwriting stand- 
point. Reinsurance is everywhere being 
offered by companies that for several 
years past have presented little or no 
reinsurance to other companies. Those 
who handle reinsurance desks for com- 
panies both in New York and Chicago 
report.a decided advance in 
What impresses all who have com- 
mented upon this situation is that so 


business. 


much reinsurance is being offered by 
companies that until now have been 
writing themselves practically every 
piece of business that came to them, ir- 
respective of its size. 

This freer exchange reinsurance 
lines results from the readjustment of 
underwriting plans that most companies 
The tendency to “write it 
all” which until very recently has been so 
eel sie is much evi- 
dence. Companies, even those operat- 
groups, are trying whenever a 
piece of business is offered, to cut down 


of 


have made. 


now less in 


ng in 


to what is really a sensible 
pany line. bling 


entire line and then distributing the 


one com- 


The old policy of zob 


an 


liability among the other companies in 
the group is being abandoned. 
Examiners report that their chiefs 
are becoming more exacting as to the 
maximum net lines that may be au- 
thorized. It is no longer possible ior 
an examiner to consent to the writing 


| the Orient presented Mr. 


| the presentation 


| the Commercial Union; 


Charles E. Dox of Chicago, western 
uanager of the London & Lancashire 
group, was signally honored at the com- 


| plimentary dinner last week tendered 


him by United States Manager A. G. 
McIlwaine. The board of directors of 
the Orient in association with the gov- 
ernor of the London & Lancashire, F. 
W. Pascoe Rutter, presented Mr. Dox 
with a silver tea and coffee service. The 
presentation speech was made by Mr. 
McIlwaine, 
master. 
tive force of the western department of 


magnificent hall clock. John A. Hoover, 
state agent and adjuster in Ohio, made 
speech. This speech 
was engrossed and illuminated and later 
signed by all the guests and then pre- 
sented to Mr. Dox as a testimonial. 
Complimentary speeches were made by 
H. C. Eddy, former western manager of 
W. E. Mariner, 


| general manager of the Western Adjust- 


ment; E, A. Engler, a lumberman; 
Gilbert, state agent in Michigan; 
Hilbert, P. C. Metzger, G. W. Richard- 
son, Dudley L. Hoffman, C. G. Robert- 
son, Charles W. Good, Harry W. Hull, 


| W. J. Roetter, Thomas T. North, W. H 


of a large line without consulting some- | 


one higher up. 


Until recently, orders | 


from company headquarters to field men | 


“get the business,” and to exam- 
iners, “keep it all.’ These instructions 
have been changed now so that the 
field man is told to, “get the good busi- 
and to the examiner, “hold down 
to our maximum limits, and reinsure the 
rest.” 

Those companies that are cutting 
down their net retention are not at all 
half hearted about it. They are doing 
it deliberately and are unwilling to make 
exceptions. They have concluded to 
cut down their net carrying capacity 
after mature deliberation, and are con- 
vinced that if they continue to carry 
large lines on anything but the very 
best risks, they are going to find it im- 
possible to cut down their losses. They 
are, accordingiy, taking the bull by the 
horns and radically reducing their lines 
on the medium to poor business and 
either cancelling or cutting down to 
very small amounts their lines of hazard- 
ous target and accommodation risk. 


were, 


ness” 


More Good Salesmen—More Production 


THE more intelligent and businesslike 
men selling insurance, the more will be 
sold, the more customers created, a 
liking for insurance cultivated and more 
prospects be found. When many old line 
life insurance companies withdrew from 
Wisconsin because of the 
unjust laws, 
in the 


a greater 


some years ago, 
it left but a 
state. There were 
cing in the field. 

Life insurance production had a 
slump. 


few companies 
fewer agents 
work 
big 
There were not enough educators. 


Credit insurance is being sold more today 


Roberts, John F. Stafford, Ben P. Bran- 
ham, F. D. Buckman and C. Claussen. 
Mr. Dox was called upon and responded 
with a pleasing talk. 


E. C. Cooper of Dallas, general man- 
ager of the Southwestern Adjustment 
Company, was taken to the hospital Fri- 
day for an operation. 
been in the background for some time. 
However, the illness was rather sudden 
and operation decided on within a very 
short time. 


Clifford Ireland, ieee of trade and 
commerce in Illinois and in personal 
charge of the state insurance department, 


| will undoubtedly hold over as a recess 


because there are more people soliciting | 


it, telling prospects about it and demon- 
strating how it 
needs. Sometimes insurance men feel there 
are too many salesmen in the ranks. 
are never too many intelligent, well de- 
veloped salesmen. There may be too many 
ignorant and incompetent ones. The more 
frequently insurance is intelligently pre- 
sented, the greater will be the amount sold. 
The field needs cultivation. 


There 


Price Not the Real Factor 


AFTER all, price does not count so much 
in the of insurance, if the quality and 
service there. In the first place, a 
person buying insurance wants to know 
that the indemnity he is being offered is 
dependable. He desires to know that the 
information that is imparted is true and 
that promises that are made are re- 
liable. In other words he wants guaran- 
ties not predictions. Where a man can 
convince his clients that he js on the 
he can sell him the goods. 


sale 


are 


the 


square, 


A speaker said the other day that he 
would be glad to know of an honest and 


fits in to modern business | 


appointment by Governor Len Small. 
Sharp opposition developed to Mr. Ire- 
the Illinois senate under the 


land in 

leadership of Senator John Dailey of 
Peoria, Mr. Ireland’s home city. It 
seems that at the primary election for 
state senator, Mr. Dailey was — 
nized as not being aligned with Gover- 


nor Small and the state administration. 
This threw Mr. Ireland therefore in op- 
position to Senator Dailey. Senator 
Dailey won in the primaries and later 
in the regular election. Mr. Ireland’s 

name was not sent out of the committee, 
but lodged there at the time the senate 
adjourned. Owing to the circumstances 
it is held therefore that Governor Small 


can continue him under a recess appoint- | 


ment as his name did not get out of the 
committee. 


Geo. A. Morin, 
managing underwriter of 
Roads Fire & Marine of Norfolk, Va., 
is touring with his family to Chicago 
and stopped over Monday in Indianap- 
olis to see some of his old friends. For 
a number of years, about 14 years ago, 
he traveled in Indiana and later went 
to Chicago as examiner. He has been 
with the Hampton Roads about two 
vears. Mr. Morin was popular in Indi- 


vice-president and 
the Hampton 


who also served as toast- | 
The field staff and the execu- | 


Dox with a | 


a. Set 
ce eas 





E. 


J. 


New President Ohio Association of 
Insurance Agents 


BUNDENTHAL, Dayton, O. 


| he affiliated with the old Dayton Insur- 


|ance Company. 


In 1898 he started a 


| local agency with Charles H. Heller un- 


| thal. 


The operation has | 


| pany. 


| sioner of banks, 


| same boat were 


ana when he traveled there and was cor- | 


dially greeted by those he called upon. 


An illuminating article in the current 
issue of the “Nation’s Business” is from 


| the pen of J. L. Madden, manager insur- 


reliable garage man in his community to | 


whom he could go at any time and be as- 
sured of getting honest and reliable serv- 
ice an automobile. He said he would 
be willing to spend more money to have 
the satisfaction of dealing with such a 
man. Reliability is a wonderful attribute 
for an insurance man to have. It is an 
attribute that all insurance salesmen 
should cultivate carefully. 


on 


ance department Chamber of Commerce | 


It treats of the 
hidden taxes 


United States. 
millions 


of the 


“fifty-nine in 


| charged each year to the policvholders 


of the 


} 


| Columbia 


country, who foot the bill unsus- 
pectingly and without thought of pro- 


test.” 


=. j. Busdenthal « of Dayton, O., the 
president of the Ohio Association 
of Insurance Agents, started his insur- 
career in January. 1889 with the 
of Dayton. Two years later 


new 


ance 


der the firm name of Heller & Bunden- 
Mr. Heller retired from the agency 
in 1912, and since that time Mr. Bunden- 
thal’s brother, G. Adolph, has been as- 
sociated with him under the corporate 
name of the Heller-Bundenthal Com- 
Mr. Bundenthal has taken an ac- 
tive interest in the Ohio association and 
is regarded as one of the foremost 
agents in his city. 

George W. Wells, Jr., insurance com- 
missioner of Minnesota, has been re- 
appointed to that position by Governor 
Theodore Christianson. Mr. Wells en- 
tered the insurance department as an 
examiner April 26, 1920. On March 1, 
1922, he was advanced to deputy com- 
missioner. Upon the resignation of 
Commissioner Gustaf Lindquist, Mr. 
Wells was made commissioner on May 
1, 1922. In January, 1923, he was re- 
appointed for a two year term By Gov- 
ernor J. A. O. Preus. In 1925 the Min- 
nesota legislature passed a law reorgan- 
izing the state government and making 
the insurance commissioner’s term four 
years. It also made the insurance com- 
missioner a member of the department 
of commerce, consisting of the commis- 
of securities and of in- 
surance, to which appeals may be taken 
and heard from any one of the three de- 
partments. Reappointment after the 
present four-year term will be for six 
vears. 

Vice-President F. P. Hamilton of the 
Queen in charge of its western depart- 
ment left July 4 on a trip abroad, going 
to the home office of the Royal. On the 
Elwin W. Law, western 
manager of the Royal, and Walter Car- 
ter, United States attorney for the 
Royal. Mrs. Hamilton accompanied him 
on the trip. 

. B. Branch, chairman of the board 
of the Providence Washington, was the 
| guest of the Atlantic Inland Association 
}at an informal luncheon in New York 
| City some days ago. The occasion 
marked the completion by Mr. Branch 
|of 50 years of continuous service in the 
insurance business, and of 26 years “of 
untiring devotion to the interests of the 
association and its members, first as 
chairman of the committee and since 
|1903 as its president.” In addition to 
| Mr. Branch, attendants at the luncheon 
included Hendon Chubb, Herbert Apple- 
j ton, W. L. Simpson, H. K. Fowler, 

Howard W. Beebe, S. D. McComb, 
| Charles R. Page, Douglas F. Cox, Frank 
(CONTINUED ON PAGP 31) 
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WEST VIRGINIA PROGRAM OUT 


President A. B. White, Jr., of the State 
Local Agents’ Body Announces the 
Schedule of Events 


President A. B. White, Jr., of the 
West Virginia Association of Insurance 
Agents announces the program for the 
annual convention at Wheeling, July 14- 
15 as follows: 

Tuesday, July 14 

Registration 10 o’clock. 

Address of welcome by mayor elect, 
who is an insurance agent. 

teply Fred L. Summers of Parkers- 
burg. 

Address of president and report 
secretary-treasurer. 

Appointment of committees. 


of 


Afternoon 


Reports of executive and other com- 
mittees. 

Address by Walter H. Bennett, secre- 
tary-counsel National Association. 

Evening—Dinner at Wheeling Country 
Club with addresses by insurance com- 
missioner, state fire marshal and others. 


Wednesday Morning 


Action on proposed constitutional 
amendment. 

The Adjustment of Casualty Claims by 
L. A. Hunter, Aetna Life. 

Side Lines of Insurance, by C. A. Staats 
of Huntington. 

Address by Percy Bugbee of National 
Fire Protection Association. 

Insured’s View of Insurance, by R. A. 
Foose of Wheeling. 

Afternoon—Unfinished 
ness, 
officers. 


and new 


Agler Agency in Larger Quarters 
YOUNGSTOWN, O., July 7—The 
jamin L. Agler & Co. agency has moved 
to larger offices at 610-612 Mahoning Na- 
tional Bank building. This agency is 
one of the prominent Youngstown offices. 
Benjamin L. Agler, the president, was 
formerly a partner in the Medbury-Agler 
agency. Over a year ago he severed his 
connection with that agency and incor- 
porated his present company, which now 
represents the consolidation of three 
agencies—the Malloy agency, M. F. 
Gearon agency and S, A. Arnold agency. 








Insurance Society of Columbus 


COLUMBUS, O., July 7.—The Insurance 
Society of Columbus held its annual 
meeting and dinner a few evenings ago 
at the Aladdin Country Club. Nearly 200 
men and women were present. Wesley 
K. Eilber, Frank Kirkpatrick and C. A. 
Wikoff were reelected trustees and will 
select the new officers. Mr. Wikoff is 
now president. 


busi- | 
reports of committees, election of | 


Ben- | 


DUBIOUS ON “BRIDGING GAP” 


Cleveland Agents Uncertain As to Ef- 
fect of New Indorsement on the 
Tornado Policy 


CLEVELAND, O., July 


of the agents here are a little uncertain 


gap” indorsement to the tornado policy 
that has now been announced. 
will be a good talking point in bringing 
up the amount of tornado insurance 
more nearly to the worth of the prop- 
erty is probably the best point about 1t, 
in their opinion, as owners have never 
carried a sufficient tornado coverage, 
but just enough to play safe should they 
be overtaken by disaster. The addition 
of fire to the coverage will be a big in- 
ducement to carry more, in view of the 
possibility of destruction by fire origin- 
ating from the effects of tornado itself 


the indorsement. 

On the other hand trouble might re- 
sult in the adjustment, where uncertain- 
ties exist as to the real cause of the fire. 
In case a risk is covered by a $10,000 
fire policy and a $5,000 tornado policy, 
there is room for argument as to which 
should be applied in case fire further 
damages the property in the case of a 
claim. This might be further compli- 
cated if one company carried the fire in- 
surance and another, the tornado insur- 
| ance, the difference between the amounts 
being material. 

It is understood, however, that some 
| changes in the indorsement are in con- 
templation. It is suggested here that, 
when such changes are to be made, that 
a committee consult with a good ad- 
juster and a well-informed local ageut. 
In other words, it would be a good thing 
| to bring the matter closer to the assured 
in order to ascertain the different angles 
that may appear when they are put into 
practice. 





Licensing Ohio Agents 

COLUMBUS, O., July 7.—The Ohio de- 
partment announces that 
100,000 insurance agents will be exam- 
ined and licensed by the end of 1925, 
under the provisions of the law enacted 
}at the latest session of the general as- 
sembly. These will include casualty and 
| mutual insurance agents but not agents 
selling life insurance. The department 
next year will license from 25,000 to 
| 50,000 more, these taking in life insur- 
ance agents. Agents licensed this year 
| and next, it is estimated, will do a busi- 
| ness estimated at $200,000,000 a year. No 
| fee is required from agents of Ohio com- 


more than 


| spreading to 


| Huntington, 
| Five 


8.—Some | 


about the results from the “bridge the | 


That it | 


| damaged in 


and the fact that no charge is made for | 


panies but agents of foreign companies 
must pay a small fee. The department 
has held that automobile dealers cannot 
be licensed to sell insurance. It is held 
that such selling of insurance would be 
unfair to regular insurance men, 





Half Million Loss at Huntington 


Fire caused a loss of $500,000 in the 
Charles Boldt Glass Company’s plant at 
W. Va., a few days ago. 
warehouses, a power plant, a box 
factory and a stable were destroyed. The 
main building was saved. 
hampered by a lack of water pressure. 
Incendiarism is suspected. 


Heavy Ohio Losses 


The old Masonic Temple, of the 
landmarks at Lorain, O., was gutted by 
fire, which for a time threatened the en- 
tire block in which the temple was 
situated. The damage was estimated at 
upwards of $200,000. The fire occurred 
just a year after the temple had been 
the tornado which 
northern Ohio. 

Fire Sunday destroyed the lumber yard 
of the H. H. Giesy & Brothers Company 
at Columbus, O. C. A. Dawson, the mana- 
ger, placed the loss at $150,000. The fire 
burned throughout the day and 
The cause of the blaze was not 
mined. 
a long distance. 

Fire destroyed the store of the Spet- 
nagel Hardware Company at Chillicothe. 
O., with a loss of $135,000. 
from Camp Sherman helped to put out 


one 


deter- 


the fire. Firemen were hampered by 
exploding ammunition in the store. Fire- 
men wore gas masks in fighting the 
flames. 


Fire which started in the fuel room of 
the Yingling Brothers handle factory at 
Monroeville, O., destroyed the entire 
plant with a loss of more than $50,000 
Fire departments from Norwalk and 
Bellvue prevented the flames from 
other property. 


Storm Losses in Southern Ohio 
Storms which swept 
Ohio the last of the 
age amounting to 


over southern 
week caused dam- 
thousand of dollars. 
The storm at Gallipolis was the worst 
in many years. Crops were ruined and 
wires were torn down. Two city streets 
at Steubenville were swept clear of trees 
and telephone poles. A large number of 
small fires occurred during the storms. 


Dry Goods Fire Prevention Bulletin 


CLEVELAND, O., July 6.—Lowell Fess, 
secretary of the Ohio Retail Dry 
Association, has sent out another 
prevention bulletin to the members. This 
time it refers to homes left vacant dur- 
ing times when families may be away on 
vacation and advises that gas and elec- 
tric connections be shut off and even 
that radio attennae be disconnected from 
sets and ground outside the buildings. 
It is also advised that lightning arresters 
be installed in the wires leading into 
houses and that batteries be disconnected 
and stored in places where their termi- 


Goods 


fire 


Firemen were | Mercantile stocks are low just now and 


nals will not be crossed by electrical 
conductors. 

Mr. Fess takes occasion to advise mem- 
bers to have sufficient tornado insurance 
and recalls the Lorain disaster which 
occurred just about a year ago. This is 
the season of dangerous storms and 


| tornado conditions, 


} will 
| looking for new avenues from 


swept | 


night. | 


High winds carried the embers | 


Firemen | 


Summer Dullness Setting In 





CLEVELAND, O., July 7.—Field men 
state that the fire business is settling 
down to its regular summer dullness. 


merchants are clearing 
accumulations that have not been sold. 
Even the country stores have let their 
stocks run down. 

Industrial plants are running along in 
rather a desultory way and their activity 
probably not be increased much 
until the fall months. However, the field 
men are still holding to their resolve to 
increase the year’s business and are 
which to 


out the spring 


obtain it. 

While there have been a number of 
good-sized fires during the first half of 
the year, it is believed the losses have 
been fairly within the average. No ex- 
ceedingly heavy losses have been re- 
ported from Fourth of July celebrations. 


Ohio Notes 


The Tom Coleman Insurance Company 





lof Dayton, O., has been incorporated with 


$6,000 capital by Thomas W. Coleman and 
others. 

William H. Barker, aged 68, 
38 years was connected with the R. H. 
Gardner & Co. agency at Columbus, O., 
died this week. He was an active Mason 


who for 


; and was widely acquainted. 


W. H. Tomlinson, secretary of the Ohio 


| Association of Insurance Agents, has the 


sympathy of friends in the death of his 
brother, James Tomlinson, who died a 
few days ago in Yakima, Wash. The de- 
ceased was a resident of Dayton, O., for 
many years. 





ae 


IN THE CENTRAL WEST 














RATE CHANGES IN MICHIGAN 


Improved Classifications Granted to a 
Number of Cities by State Insurance 
Department 


LANSING, MICH., July 7.—Insur- 
ance classification advancements and 
rate changes affecting a large number of 
Michigan cities and 


towns were an- 
nounced this week by W. E. Goodman, 
state rater in the Michigan insurance 


department. The report is a summary 
of the work of the division for the first 
six months of the current year. 

Port Huron and Pontiac, both eastern 
Michigan municipalities, were given im- 
proved classifications, advancement be- 
ing from Class 3 to Class 2%. Port 
Huron will be rerated again during the 
summer as that community is striving 
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to attain a Class 2 
with advocated changes suggested by 
the National Board. Flint, now a Class | 
2 city, is being rerated but there will 
be no change in its classification, it is 
assured. Jackson, 
has been rerated but 
made in its classification. 
smaller towns were 

left in their old classes. 

Ann Arbor has been advanced from 
Class 4 to Class 3 and other changes 
in , ipesifications follow: 

, Alpena, Monroe, M't. Clemens, Stur- 
gis, and Dearborn; Class 4% to 4, Roch- 
ester, Marysville, Ferndale, Clinton, 
Trenton, Redford, and Flushing; Class 
5 to 4%, Armada, Almont and Bright- 
moor; Class 6 to 4%, Flat Rock and 
Riverview; Class 6 to 5, Grand Junction 
and McBrides. 

The classific ation changes have fol- 
os in practically every instance, for 
he larger cities at least, agite ation over a 
noid of years resulting in action to 
improve conditions finally disclosed 
through inspections. The Michigan Fire 
Prevention Association has been holding 
monthly, unofficial inspections of Michi- 


A total of 34 
also rerated and 


gan cities, recommending changes which 
would bring about improved classifica- 
tion. The Michigan Inspection Bureau 


an the National Board have in several 
the Prevention Asso- 
tion in making official inspections. 


nstances followed 


Better Protection for Grass Lake 








GRASS LAKE, MICH., July 7—Resolu- 
tion to prevent any repetition of the dis- 
astrous fire which recently took a 
$100,000 toll here was the outstanding 
spirit of a fire prevention rally held here 
the night of July 2. Fire Chief Hugo 
Delfs of Lansing and Charles V. Lane, 
chief of the re marshal’s division, were 
I ! spoke. Mr. Lane also sur- 
v town and recommended 

I » insure a better water supply 
T » council has voted to purchase 





chemical wagon and pumper 
eckson county is also considering 
ion of a rural fire truck as a result 


he fir her 
e tire nere, 





another Class 2 city, | 
no change was | 


| Club held at 


Class 4 to} 


| men 


rating by complying | _HARBECK’S INSPECTION PLAN 


Outlines Idea at Joint Meeting of IIli- 
nois Field Club and Wisconsin In- 
surance Club 


At the joint meeting of the Illinois 
Field Club and the Wisconsin Insurance 
Delavan Lake, Wis., last 
week, James H. Harbeck, Wisconsin 
state agent of the Dubuque Fire & Ma- 
rine, advocated the institution of an in- 
spection system which would keep field 
informed as to undesirable risks 
from a physical and moral standpoint. 
Mr. Harbeck suggested that in both IIli- 
nois and Wisconsin a state organization 
be formed by means of which informa- 
tion regarding undesirable risks be sent 
through some sort of a clearing house 


organization. The secretary of such an 
organi zation could then bulletin the 
members each week using information 


| slips of one color to indicate a risk un- 


desirable from a moral standpoint and 












a slip of another color to designate a 
physical bad risk. Under Mr. Harbeck’'s 
plan no member would be expected to 
send in intormation on a risk accepted 
or upon which his company would con- 
tinue but only on risks that were re- 
garded as unacceptable to his company 
or any other company. Mr. Harbeck 
pointed out that all agents have some 
target risks which, when turned down 
by one company, are offered and usu- 
ally written by another company. If 
all of the companies in an agency could 
have the benefit of the facts known to 
the company declining the risk, the agent 
could not get their highly undesirable 
target risks placed with any company. 

The Wisconsi1 ance Club will 
undoubtedly try to work out some plan 
of this sort and R. W. Tapper, the newi) 
elected pre ent of t Illinois Field 
Club, said t the field men of Illinois 
will cooperate in the formation of any 
plans that are considered 

A. G. Strase1 wh was elected presi- 
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Editorial 


No insurance agency is complete unless 
it is equipped to write Tourist Baggage 
insurance. This line, though a “side-line”, 
| offers an aggressive agent the opportunity 
to give service to policyholders,—and a 
much appreciated service it is. 

Business and professional men attend- 
ing conventions; members of civic and 
social organizations going to state and 
national meetings; friends, neighbors and 
leaving for vacation trips; 
are in need of insur- 
ance against loss of or damage to their 
belongings while traveling. 


acquaintances 
all these and more 


Tell them how reasonable is the cost of | 


Ohio Farmers protection. Sell them an 
Ohio Farmers Tourist Baggage policy. 


A Didbages 


“Good morning, Agent Brown.’ 

“Good morning, Policyholder Robinson.” 

“Mrs. Robinson and the children and | 
are going to leave next week for a month's 
tour in the Adirondacks. 
ance good while no one is at home?” 


“Yes, Mr. Your policy will 


Is my fire insur- 


Robinson. 


pay you for any fire or tornado damage 
occurring at any time. 

“But while you are away, Mr. Robinson, 
you will be driving onstrange roads. You 
need property damage insurance and colli- 
sion insurance and higher limits on your 
personal liability. And you also need 
Tourist Baggage insurance for your per- 
sonal effects. I'll send the policies to your 
office this afternoon.” 

“Thank you Mr. Brown, for the advice. 
Don't fail to keep me insured whether at 
home or away.” 





} “Every little bit added to what you've 
got mdkes just a little bit more.” Try 
|that on your Ohio Farmers Tourist Baggage 
| policies. 
| Indiana agents of the Ohio Farmers In- 
Co. hold the center of the stage 
this month with their big Annual Meeting 
at Winona Lake on July 20 and 21. 


surance 


Parcel Post insurance written the Ohio 
Farmers way is low in cost and high in, 
protection. Ask for information. 











dent of the Wisconsin Field Club, pre- 
sided at the joint session. M. A. 
Scholbe, manager of the Western Insur- 
ance Bureau, made a brief talk as did 
W. B. Erfert, Wisconsin state agent of 
the United States Fire. 

Mrs. 
the bridge tournament. 
Smith was second and the consolation 
prize was captured by Mrs. W. B. Er- 
tert. R. W. Tapper of the Rhode Is- 
land group and Earl Miller, manager of 
the Illinois Audit Bureau, were tied for 
first place in the golf tournament, both 
getting the same score in the low gross. 
E. A. Ingalls of the National Union and 
E. H. Zentner of the Firemen’s were tied 
for second place. E. A. Ingalls won 
the approach and putt contest. Orrin 
Cox of the American of Newark won 
the blind bogey. John T. Harding of 
the Millers National was chairman of 
the golf tournament. 


Mrs. Dan T. 





Michigan Losses Light 
LANSING, MICH., July 7—Although no 
unusually large losses were sustained in 
the state during the past week a num- 
ber of rural buildings were destroyed by 


Fred D. Hess won first prize in | 


isolated blazes and one considerable loss | 


was sustained in the village of Holly. 
The Fourth of July, despite legalization 
of the use of fireworks again by the 


recent legislative session, was not marked 


by any serious fires due to celebratory 
methods. 

The Holly blaze, of undetermined 
origin, partly destroyed a_ two-story 
brick business block on the corner of 
Martha and Saginaw streets, the heaviest 
loss being sustained by the T. Roy Had- 


ley clothing store and the Michigan Bell 
Telephone Company, whose exchange was 
destroyed. One barber shop and the 
offices of a number of professional men 


were also included in the loss. The total 
loss has not been estimated as yet. In- 
surance coverage is claimed to have been 
fairly adequate. 





Appeal Kraut Factory Case 

LANSING, MICH., July 7—Dissatisfied 
with the verdict of Judge Boomhower 
of Sanilac circuit court, who two weeks 
ago ruled the Canners’ Exchange Sub- 
scribers of the Warner Inter-Insurance 
Bureau, Chicago, liable for the full 
amount of its participation in the kraut 
factory loss at Deckerville, early in 1924, 
the reciprocal has appealed the case to 
the supreme court. 

In the lower court the Flanders Com- 
pany, Detroit, owner of the canning 
plant, was awarded $60,000 plus $1,500 
accrued interest. 





Pontiac Gets Better Rating 


PONTIAC, MICH., July 7.—The Michi- 
gan Inspection Bureau has placed this 
city in Class 2%, which will insure sub- 
stantial reduction of fire insurance rates. 


Drop Blue Goose Insurance Plan 


NDIANAPOLIS, IND., July 7.—A spe- 
cial meeting of the Indiana Blue Goose 
was called by Most Loyal Gander W. P. 
Ray after the meeting of the Indiana In- 
surance Society Monday to hear a re- 
port on the proposal to get life insurance 
for the members of the pond. A number 
of proposals had been received from sev- 
eral life companies, principally on the 
non-medical plan, but it was decided that 
the Indiana pond would drop the idea for 
the present. The sentiment was strongly 
against taking insurance through the 
order. 


The Metropolitan National of Cuba has 
retired from Illinois. 
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SOUTH DAKOTA BILLS PASSED 


Legislature Enacted Seven of the Seven- 
teen Introduced This Year Affect- 
ing Insurance Interests 





Dakota legislature this 
bills affecting insur- 


; 
seven passed. 


the South 
there were 17 
introduced and 
important bills passed were: 


In 
year 
ince 
The 

Senate file No. 69 creates a commission 
on hail insurance rates consisting of the 
governor, the commissioner of insurance 
and the chairman of the state tax com- 
mission. Whenever in the judgment of 
this board a sufficient experience has 
been had in the conduct of the state hail 
insurance fund to warrant revision of 
rates so that the rates may be more 
equitable in the various counties of the 
state, the commission is given full 
authority to make a revision of the rates 


were 


for hail insurance as in their judgment 
is fair and equitable. The commissioner 


of insurance shall file rates so fixed with 
the county auditors prior to April 1 of 
the year in which they are to become 
effective. Whenever a change of rates 
is filed with the county auditor he shall 
cause the same to be published in at 
least two issues of the official 
papers of that county. 

Senate file No. 96 provides that any 
number of persons not 5 


less than 25, re- 
siding in the same county or in adjoin- 


news- | 


ing counties in South Dakota, not ex- | 
ceeding seven counties, who shall col- 
lectively own property of not less than 


$25,000 in value, may form a corpora- 
tion, as incorporators thereof, for mutual 
insurance against loss or damage by or 
from fire, lightning, windstorms, hurri- 
canes, tornadoes and cyclones, or from 
any of such causes, provided, however, 
that when a corporation is organized 
insuring against tornadoes, cyclones and 
windstorms only, it may transact busi- 
South 


ness in adjoining counties in 
kota not exceeding in number 30 coun- 
ties. 
Affecting Farm Mutuals 

Senate file No. 130 provides that any 
number, not less than five, of county 
mutual fire and lightning insurance com- 
panies in South Dakota, organized under 
snd by virtue of sections 9244 to 9263, 
inclusive, code of 1919, and laws amen- 
datory thereof, may form a corporation 
for the purpose of reinsuring the fire and 
lightning risks of the members, on the 


Da- | 


} Beach, Cal., by 


term of duration shall 
not exceeding 30 ye 
The number of directors shall not be 
less than five or more than 13. The 
articles of incorporation and the by-laws 
shall contain provisions for the govern- 
ment of the company and the conduct of 
its business. They shall be approved by 


the commissioner and filed with the sec- 


mutual plan. The 


be for a period ars. 


retary of state. 
House file No. 17 amends the state hail 
insurance fund act so that any person 


owning land in South Dakota may per- 
manently exempt such land and all crops 
then growing, or thereafter grown there- 
of the The 


on, from the provisions act. 
exemption may be withdrawn in a suc- 
ceeding year. Provisions are made per- 
mitting croppers, tenant or tenants on 
such exempted land to insure their in- 
terest in crops grown on the land ex- 
empted by the owner. 


Decrease for Madison’s South Side 


MADISON, WIS., July 7—A decrease of 
about 30 percent in insurance rates for 
the south side of this city will now be 
granted following completion of the first 
water main laid in that section of the 
city. The reduction is in line with the 
plans made for rate reductions when the 
city was examined by the Wisconsin In- 
spection Bureau engineers some months 


ago. 


Must Protect B. & L. Loans 


MADISON, WIS., July 7—Persons who 
borrow money from a building and loan 
association in Wisconsin in the future 
must protect their property with fire and 
tornado insurance according to terms of 
a new building and loan assocation regu- 
lation act which has passed the legisla- 
ture and been signed by Governor Blaine. 
Wisconsin has 152 building and loan as- 
sociations of which 78 are located in Mil- 
waukee. 


Find “Dead” Man Wanted for Arson 


MILWAUKEE, WIS., July 7—David J. 
Borun, “dead” for the past eight years, 
will be brought back to Milwaukee from 
California, where he was discovered by 
Conrad Asmuth, deputy state fire mar- 
shal of Wisconsin, to answer to a charge 
of arson. Borun was apparently drowned 
after setting fire to the North American 
Body Company plant in North Milwau- 
kee in 1917. He was trailed to Long 
Mr. Asmuth. The fire in 
plant did damage of about 
plant was insured for $25,000 


the 
$1,000, 


auto body 
The 


XUM 











> 


“Awe 


Pomeredda Avpwwnndoweaerk 


~ 
~_— 














= 


egu- 
isla- 
aine. 
1 as- 


Mil- 


\rson 
id J. 


ears, 
from 
d by 
mar- 
large 
wned 
rican 
wau- 
Long 
ire in 
about 
25,000 


XUM 


July 9, 1925 





THE NATIONAL 


UNDERWRITER 


21 





in the Old Colony. Borun’s extradition 
from California will be fought by Mil- 
waukee lawyers retained by him. 


Interest in Earthquake Insurance 


MILWAUKEB, WIS., July 7—As a di- 
rect result of the recent earthquakes in 
Montana and on the Pacific coast, Mil- 
waukee insurance agencies report re- 
newed interest in earthquake insurance. 
Inquiries regarding policy terms and pro- 
tection afforded have increased several 
hundred percent following the quake. No 
big policies have been written in Mil- 
waukee since the earthquake which 
shook this city early this spring, but 
several deals are now nearing completion 
as a result of the Santa Barbara and 
Montana quakes. Chris. Schroeder & Son 
Co. agency reports numerous inquiries, 
with mortgagees, executors of estates and 
trustees most interested in the protec- 
tion. The gap between earthquake and 
fire insurance coverage has not yet been 
bridged, but this conflict has not proved 
a deterrent to earthquake insurance writ- 
ing in Milwaukee. 


Must Settle Forest Fire Claims 


DULUTH, MINN., July 7—A warning 
that 90 percent of all claims arising from 
the northern Minnesota forest fires of 
October, 1918, in the district north of 
Duluth and south of the Beyers must be 
either settled on the government offer 
of 40 percent of the actual damages or 
dismissed before July 20 has been re- 
ceived from James C. Davis, war-time 
director of the United States Railroad 
Administration. .Failure of the required 
percentage of the claimants to accept the 
settlement offer will cause the govern- 
ment to withdraw it, the notice stated. 

Nothing further has been heard re- 
garding the filing of claims for 100 per- 
cent damages against the government, 





mounting up to an aggregate estimated | 


at $25,000,000. 
are not taken seriously in insurance cir- 
cles here, 


North Dakota Hail Losses 


The threatened actions | 


mean heavier loss in July, however, de- 
partment Officials say. 

Mr. Olsness is now inclined to mini- 
mize possible injury due to the decision 
of the courts that the hail indemnity tax 
is not a prior lien in mortgage fore- 
closures. He says that “the injury does 
not lie so much in the nature of the deci- 
sion itself as in the false impression that 
has resulted from it.” 

The surplus of the state hail insurance 
department had risen to $3,738,989 March 
31, 1925, according to a report of O. B. 
Lund, accountant for the state board of 
auditors, filed recently. As a contingent 
liability on that date, he deducts ap- 
proximately $900,000 representing the 
1923 hail insurance deficit which was 
ordered paid out of the surplus fund. 
The surplus is now greater than the hail 
losses sustained in most year. In 1924, 
the report shows, hail losses were but 
$1,537,748, the lightest year in the his- 
tory of the department. 


Wisconsin Notes 
Ross Moore, state agent for Concordia 
Fire of Milwaukee in Indiana, spent sev- 
eral days at the home office last week 
on business, 


Fred Luther, cashier of the Northwest- 


ern Casualty & Surety of Milwaukee, has 
resigned to become affiliated with the 
general insurance agency of the Timme 
Company of that city. 

A new general insurance agency, that 
of Wise Brothers & Beaudette, has been 
formed at Hayward, Wis., by Clarence 
E. Wise, Scipius N. Wise and R. A. 
Beaudette. Capital is $25,000. 

Monroe Porth of the Ed. Porth & Sons 
Agency of Milwaukee was named treas- 
urer of the Upper Third Street Advance- 
ment Association of Milwaukee at the 
annual meeting late in June, 

Henry W. Marx, widely known insur- 
ance and real estate operator of Milwau- 


kee, has commenced construction of a 
|new office building at Thirty-fifth and 
Viiet streets. The new building will 


house the Marx office. 


Loyal Durand, Jr., son of Loyal Durand, 
prominent local agent in Milwaukee, was 
a member of the field class of 32 Univer- 
sity of Wisconsin geology department 
students who were in the midst of the 
Montana quake region at the time of the 
earthquake. 





the 


Announcement has been made of 
| 
} Fossos of 


wedding of Miss Frances 
Fargo and Robert M. Hull at Crookston, 





|Minn., July 2. Mr. Hull is connected 

with the Hull Insurance Agency of 

Fargo. They will be at home in Fargo 
1. 


after Aug. 
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IOWA’S LEGISLATION REPORT 


Sixteen Bills Affecting Insurance of 
Twenty-Eight Introduced Were 
Passed Last Year 


In Iowa during the legislative session 
there were 28 bills affecting insurance 
business introduced and 16 were passed. 


| Of these the more important were as 
| follows: 


BISMARCK, N. D., July 7.—Hail losses | 


reported to June 30 this year are 2,060 


as compared with 5,060 on the same day | 


last year, 
Olsness. 


according to Commissioner 
The light losses in June may 


Senate file No. 30 provides that if the 
employer does not take advantage of 
workmen’s compensation insurance rights 
he loses the common law defenses in 
suits by injured employes. 

Senate file No. 160 provides that com- 
panies associating themselves together 


for the purpose of issuing joint policies | 


of insurance may issue such policies un- 
der the name of such associations of the 
underwriters title used by them, pro- 
vided that the names of the companies 
composing such associations or repre- 
sented by such underwriters title shall 
appear on the face and filing back of the 
policy and the percentage of the total 
risk assumed by each shall be set op- 
posite the signature of each company. 
Requirements of Mutuals 

Senate file No. 
foreign or domestic mutual insurance 
company when found upon examination 
by the commissioner of insurance to pos- 
sess reserves and other funds available 
for the payment of labilities equal to 
those by law required of like stock in- 
surance companies may transact the 
same kinds of insurance permitted to 
like stock insurance companies. 

House file No. 224 authorizes guar- 


161 provides that any | 


| dians, administrators, trustees, receivers, 
| State and savings banks, trust companies 
|}and insurance companies to invest in 
| bonds issued under and by virtue of the 
| federal farm loan act, approved by the 
— of the United States, July 17, 
| 1916. 

House file No. 321 provides that no 
| court other than that of the county in 
| Which the member resides shall have 
jurisdiction of actions to collect assess- 
ments levied by associations organized 
under the provisions of chapter 406 of 
the code, 1924, but such actions shall 
be brought in the county of the mem- 
ber’s residence, any statement or agree- 
ment in the policy or contract of insur- 
ance, the application therefor, or any 
other contract entered into between the 
member and the association to the con- 
trary notwithstanding. 


Collection of Notes 


House file No. 404 provides that no 
court other than that of the county in 
which the policyholder resides shall have 
jurisdiction of actions to collect pre- 
miums or premium notes payable or 
given for insurance other than life, but 
such actions shall be brought in the 
county of the policyholder’s residence, 
any statement or agreement in the pol- 
icy or contract of insurance, the appli- 
cation therefor, or any other contract 
entered into between the policyholder 
and the company or its agent to the 
contrary notwithstanding. 


Iowa Association Meeting 


The annual convention of the Iowa 
Association of Insurance Agents will be 
held at Des Moines, Sept. 16-17. Presi- 
dent R. M. Evans of Des Moines says 
that much attention will be given to 
| problems of the smaller agencies 
| throughout the state. 





Fairfield Case Again Appeaied 
| DES MOINES, IA., July 
;}companies are watching 
the outcome of a case 
the state supreme court for the second 
time from Fairfield. In 1923 a fire broke 
out in a lumber yard in that city. The 
city fire company made a quick response 
but a long freight train standing on a 
side track completely blocked the street 
and the fire went unchecked through the 


7.—Insurance 
with interest 
that has reached 
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vast piles of lumber. Suit for damages 
was brought against the C. B. & Q. rail- | 
way and a jury made an award covering 
the loss sustained. The railway com- 
pany appealed to the supreme court and 
it was sent back for retrial. When the 
ease was retried at Fairfield the jury 
again found for the lumber company and 
again the railway company takes an ap- 
peal. It is understood several insurance 
companies that held policies on the lum- 
ber stock are back of the case. | 
| 


Iowa Storm Losses 


was storm-swept again | 
Friday night and immense damage re- 
sulted from floods, wind and lightning. | 
The greatest damage was the wrecking 
of the large building occupied by the In- 
ternational Harvester Company, entailing 
a loss of $100,000. Other property losses 
make the storm one of the most destruc- 
tive of the series that have affiicted that 
section of the state in recent weeks. 


Dubuque, Ia., 


son, florists, reported that 100,000 square 
feet of glass was broken in their green- 
house with a possible loss of $50,000. 


A hail storm at Council Bluffs, Ia., | 
caused considerable damage to florists | 
and truck gardeners, J. F. Wilcox and | 

| 


Earthquake Policy in Nebraska 


LINCOLN, NEB., July 7.—What is be- 
lieved to be the first earthquake policy 
ever written in Nebraska was placed by 
B. K. Bushee of the W. H. England gen- 
eralagency. It called for $70,000 and was 
taken out by a conservative Lincoln man 


| flouring 


immediately following the reports from | 


Santa Barbara. Something like 20 years 
ago Lincoln had a tremor, but it is not 
generally regarded as in the earthquake 
belt. 


Lumber Loss at Lincoln 


LINCOLN, NEB., 
$80,000 was suffered by the Pauley Lum- 
ber Company of Lincoln in a fire July 2, 
when its entire yards were destroyed 
along with a nearby dwelling that it 
owned. Sparks from a passing Rock 
Island engine are supposed to have 
caused the fire. Fanned by a wind of 
considerable velocity, the department 
was powerless to halt it for three hours. 
Another house nearby was partly de- 
stroyed. Two firemen were overcome by 
the heat, and had to be given medical 


|give his annual party 
| this week. 


July 7.—Damage of | 
| office employes. A 


| 


attention. The size of the fire made it 
a difficult one to fight, but the depart- 


| ment was able to confine it to a limited 
| area, although on two sides the yard 


was flanked by dwellings. The yard is 


| the largest of a number operated in the 
| state by the Pauley company, covered by 
| blanket 
| would be necessary to wait till he could 


policies. Mr. Pauley said it 
make a check of the policies to ascer- 
tain the full amount of coverage. In- 
spection of the premises gives no hope 


of any salvage. 


Iowa Losses of Week 


DES MOINES, IA., July 7.—The large 
mill at LeMars, Ia., burned 
early Monday morning, the fire resulting 


from three distinct explosions in the 
| corn drying section. The loss is esti- 
mated at $230,000, with partial insur- 


ance. 
An entire half of a block in the busi- 


|} ness section of Bronson, Ia., was burned 


Sunday morning, destroying three two- 
story buildings and most of their con- 
tents. The loss is given at $50,000. The 
fire is believed to have been caused by 
a sky-rocket falling on a shingle roof 
building. 


Wichita Agents’ Outings 


WICHITA, KAN., July 7.—H. D. 
Baker, Wichita local agent, who has 
made it a practice for several years past 
to invite all of the members of the Fire 
& Casualty Underwriters Association of 
Wichita to be his guests at a stag party 
at his country home near Wichita, will 
on Thursday of 
This outing is always one 
of the big events of the year in Wichita 
insurance circles. 

The Wichita association recently held 
its own annual picnic which was a pro- 
nounced success. There were 140 pres- 
ent, including agents, their families and 
chicken dinner was 
served, followed by games and various 
sport features. 


Des Moines Agency Change 


DES MOINES, IA., July 7.—G. A. Hol- 
land & Co., 506 Security building, have 
purchased the local agency business of 
Ellis, Holland & Taylor. Mr. Taylor 
joins the G. A. Holland & Co. agency and 
will devote all of his time with that 


Under the terms of the trans- 

Ellis and the Ellis & Holland 
Company retire from all local agency 
business in Des Moines. The Ellis & 
Holland Company is doing an extensive 
business over the state and being free 
from local alignment will enable a more 
diligent application of effort on a state- 
wide basis exclusively. 


concern. 
fer Mr. 


Kelly Plans Western Trip 


John C. Kelly, of the firm of Wheeler, 
Kelly & Hagny, prominent local agents 
of Wichita, Kan., is making plans for an 
extensive trip to the far northwest. He 





expects to go by way of the Canadian 
| Rockies, visiting Winnipeg, Vancouver 
|}and intermediate points and then going 
}on to Skagway, Alaska, returning via 
Seattle, Portland and other Pacific coast 
| cities. He will leave Wichita July 17 


ago from the special agency for the same 
company in Iowa. 

The wholesale grocery of Smith, 
Lichty & Hillman, Waterloo, Ia., suffered 
damages from fire and water to the value 
of $15,000. Fire originated in a large 
pile of sugar packed in burlap sacks, 


Fire at Holstein, Ia., destroyed prop- 
erty to the value of $21,000. The build- 


| ings burned were owned by the First 
| State Bank and occupied by the Byron 


| years with the 


| and expects to be gone about four weeks. | 


Iowa Notes 


| 

| Mr. and Mrs. George W. Holton of 
Philadelphia are guests of old time in- 
| surance friends in Des Moines. Mr. Hol- 
|ton is state agent in Pennsylvania for 
the Phoenix of Hartford, having been 
promoted to that field a couple of years 


Bushgen’s harness shop, C. L. Voelker’s 
jewelry store, Fairmont Creamery Com- 
pany and Erickson Implement 
Company. 


Nebraska Notes 


Robert L. Armstrong, for the last four 
insurance agency oper- 
ated in connection with the Provident 
Loan & Investment Company at Lincoln, 
Neb., has resigned and opened offices in 
the Press building, where he will oper- 
ate under the name of the R. L. Arm- 
strong Insurance Agency. 

Frank I, Olson, twice convicted of se- 


| curing E. M. Anderson, a lad in his teens, 


to set fire to a sale barn that Olson, a 
well-to-do resident of Ord, Neb., owned, 
but which had become unproductive, has 
again appealed to the supreme court and 
is out on $10,000 bond. The barn was 
worth $3,500 and the Sun carried a $3,000 
policy on it. e building was only 
partly destroyed. 
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WATER SITUATION SERIOUS 


Many Oklahoma Cities Face Problem of 
Increasing Inadequate Water Sup- 
ply Systems 


OKLAHOMA CITY, OKLA., July 8. 
—Oklahoma is awakening to the fact 


that if the state continues to develop as | 


it has within the last few years, and the 
cities and small towns continue to ex- 
pand proportionately, the water situa- 
tion must be faced and means taken to 
provide an ample supply. Especially is 
this true of the smaller cities, although 
Tulsa, one of the largest, has outgrown 
her water supply. During drouths such 
\as the state is experiencing now, the in- 


| shortage 


sufficient water supply systems become 
an actual menace, said H. J. Clark, chief 
engineer of the Oklahoma Inspection 
bureau, in discussing thé situation. Sur- 
face supplied reservoirs have not been 
filled for months and the result is a 
of water in many towns. 
Henryetta, Okemah, Elk City, Altus, 
Stillwater and other towns of similar 
size are all threatened, he said. Elk 
City, is perhaps in the most serious con- 
dition at present, with the water service 
is only available for its citizens, two 
hours a day, because of the necessity of 
conservation. 

The shortage in Tulsa was foreseen 
by the National Board during a recent 
inspection. Although millions of dollars 
have recently been expended to increase 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CoO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital .....$3,000,000.00 
All other 

liabilities.. 8,536,871.80 
Net Surplus. 3,586,660.11 


Total ......$15,123,531.91 


Policyholders Surplus, 
$6,586,660.11 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. & Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


THE 
« 
GirardF.&M. 
INSURANCE CO. 
of Philadelphia 
Organized 1853 


Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 
All other 

liabilities. . 3,213,098.14 
Net Surplus. 1,260,934.06 


Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 
of Philadelphia 
Organized 1854 
Statement January 1, 1925 


ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 
All other 

liabilities. . 2,575,127.95 
Net Surplus. 1,000,362.98 


Total .......$4,175,490.93 


Policyholders Sarpine,” 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice- Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


National 


Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 


All other 
liabilities... 3,751,385.75 
Net Surplus. 501,427.56 





Total Assets . $5,252,813.31 


Surplus, Policyholders 
$1,501 ,427.56 











WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 


Western Department—844 Rush Street—Chicago, Illinois 
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the water supply, the city has grown 
beyond the capacity of the water mains, 
and they are too small to carry enough 
water to the consumers. 

No trouble is foreseen in Oklahoma 
City, because of recent water works im- 
provements. Mr. Clark said that the 
inaximum consumption in Oklahoma 
City is equal to the capacity of the sup- 
ply, however, a material increase in con- 
sumption might result in curtailing the 
water service. This would not impair 
the fire protection facilities as 20,000,000 
gallons of water are held in reserve at 
the pump station for this purpose. The 
smaller cities are looking toward im- 
provement in their water works, and 
many are voting bonds for this purpose, 
Muskogee is in fine shape and Ok- 
mulgee has already voted $1,000,000 to 
increase its supply. Henryetta has re- 
ceived a favorable report from engineers 
on its new water project; Ponca City is 
building a 2,000,000 gallon water reser- 
voir and new supply mains; Blackwell 
is rebuilding its river pump ‘station and 
installing new supply lines, and other 
small towns and cities are putting in en- 
tirely new water systems. 


More Rain in Recent Years 


Mr. Clark explains this condition as 
absolutely logical because within the 
last two or three years Oklahoma has 
had an unusual amount of rain fall, pro- 
viding liberaily for the ever increasing 
population of Oklahoma towns. For this 
reason, the city officials did not realize 
the shortage that would necessarily de- 
velop to supply the augmented popula- 
tion when low precipitation was realized. 

Many of these towns are absolutely 
dependent on surface supplied reservoirs 
or wells. The rainfall in the state has 
been about half of normal this year, and 
what has been realized has been in the 
form of-local showers so spasmodic that 
stations just a few miles apart have 
records that differ materially. These 
showers, although sometimes registering 
a satisfactory amount of rainfall have 
found the ground so dry that the mois- 
ture was absorbed by the soil. All towns 
supplied by shallow wells are seriously 
affected, Mr. Clark said, and facing a 
condition more serious than for ten 
years back. 


Water Shortage Now Serious 


The shortage is so great in Duncan 
that special policemen have been ap- 
pointed to patrol residence districts to 
prevent the watering of lawns. Okla- 
homa City’s deficiency in rainfall since 

. 1, 1925, is reported at 6.24 inches 
below normal. 


Oklahoma Blue Goose Picnic 


OKLAHOMA CITY, OKLA., July 7— 
The big picnic of the Oklahoma Blue 
Goose was held last week, following the 
election of officers at the regular noon 
meeting. In a baseball game between 
the field men and the Oklahoma Inspec- 
tion Bureau, the latter won in a spec- 
tacular 4-run rally in the last inning, 
with a score of 8 to 7. Prizes in the 
various contests staged were awarded 
as follows: M. A. Welsh, single men’s 
100-yard dash, the prize furnished by the 
Retailers Insurance Company: J. P. H. 
Adams, married men’s 100-yard dash, 
prize furnished by the retiring most loyal 
gander, J. G. Hayden; Guy Fuller, for 
the gander having the oldest child pres- 
ent; A. F. Brown, for the youngest child; 
A. F. Brown, for having the largest fam- 
ily present. The affair concluded with 
a dance. 


Fire Shows Houston’s Water Weakness 


HOUSTON, TEX., July 7—With puny 
Streams of water spouting from flabby 
hose, Houston firemen fought a fire in 
the heart of the downtown district last 
week which did $10,000 damage. The fire 
Started mysteriously on the roof of a 
two-story building, the second floor of 
which had been unoccupied for the past 
three years. Insurance of $11,000 was 
carried on the building. 

Although the pumps of the fire engines 
worked perfectly, insurance men stated 
that there was not sufficient back pres- 
sure to fill the pumps, with fhe result 
that a very small stream of water was 
thrown. Luck was with the firemen as 
there was no wind and the fire did not 
get a very big start. 





MAY START A NEW BUSINESS 





Group of Field Men Consider Estab- 
lishing An Adjusting Office for 
Handling Oklahoma Losses 





There is considerable talk throughout 
Oklahoma to the effect that a group of 
10 or a dozen field men are about to 
launch a new adjusting bureau privately 
owned with headquarters at Oklahoma 
City. This is not to be a company bur- 
eau, but the stock will be owned by 
these field men. They have had a num- 
ber of conferences, investigating the sit- 
uation with a view of ascertaining what 
patronage might be attracted to a bur- 
eau. Some of these field men seem to 
think that the adjustment situation in 
Oklahoma warrants another independent 
bureau. At the present time the Bates 
Adjustment Bureau in charge of Nor- 
man Nelson, the Fuller Adjustment Bur- 
eau with Guy Fuller as manager and the 
Hoyle Adjustment Company with Elmer 
Hoyle at its head are the three main ad- 
justing offices at Oklahoma City. Mr. 
Fuller and Mr. Hoyle were formerly 
joint managers of the Southwestern Ad- 
justment Company of Oklahoma City. 
Some of the field men interested in the 
enterprise declare that through their 
personal friendship with other field men 
they will be able to command consid- 
erable patronage in Oklahoma. 


New Oklahoma City Agency 


OKLAHOMA CITY, OKLA. July 7.— 
Harry Thomas and Walter G. Hartley, 
formerly connected with Upsher & Up- 
sher Co., have formed an agency to operate 
as Thomas-Hartley Company, with offices 
in the Tradesman’s National Bank build- 
ing. The firm will represent the Vic- 
tory for fire, tornado, hail and automo- 
bile insurance and the New Amsterdam 
for casualty. Negotiations are under 
way for two more fire companies. 


Texas Key Rate Changes 


AUSTIN, TEX., July 7—Specific sched- 
ules on fire insurance rates were mailed 
out by the State Fire Insurance Com- 
mission to 17 towns, there being ten 
changes in key rates, as follows: Cold 
Springs, reduced from 99 cents to 98 
cents; Dayton, reduced from 99 cents to 
98 cents; Glidden, increased from 97 cents 
to 98 cents; Lincoln, increased from 97 
cents to 98 cents; Lueders, reduced from 
99 cents to 98 cents; Nada, increased from 
97 cents te 98 cents; Perris, reduced from 
99 cents to 98 cents; Roby, increased 
from 95 cents to 96 cents; Shepherd, re- 
duced from 99 cents to 98 cents; Brook- 


shire, increased from 96 cents to 98 
cents. Dundee, reduced from 99 to 96 
cents; Troupe, increased from 51 cents 


to 65 cents and Wells reduced from 99 
cents to 98 cent's. 

Key rates in the-following towns re- 
main unchanged: Industry, $1; Smiley, 
$1; Lazare, $1; Leesville, $1; Margaret, 
$1; Moscow, $1; Venus, 95 cents. 


Making Inspection of Dallas 


DALLAS, TEX., July 7—In an effort to 
carry on the education of the public with 
regard to fire prevention, and to correct 
conditions existent in Dallas which bring 
about unnecessary fires, there are four 
fire inspectors at work in Dallas, under 
the supervision of City Fire Marshal 
J. W. Thompson, one of the inspectors 
being from the State Fire Insurance 
Commission. 





Held Questions Were Answered 


Question of Whether Insured Made 
Full Disclosure of Incumberances in Ap- 
plication for Fire Policy Held One of 
Fact—In American vs. Mordic, supreme 
court of Arkansas, 271 S. W. 460, the 
plaintiff brought an action to recover on 
a fire policy. The company denied lia- 
bility on the ground that in making the 
application for the policy, the plaintiff 
had represented that the property was 
not encumbered when there was in fact 
a mortgage upon it. 

In defense to this the plaintiff testified 
that he answered truthfully all the ques- 
tions the local agent asked him. The 
local agent, by deposition, stated that 
he read over the application to the plain- 
tiff and the latter signed it as turned in. 
On this conflicting evidence a jury found 
for the plaintiff. On appeal the court in 





affirming the judgment rendered thereon 
said: 

“The issue as to the truth or falsity 
of the answer of the insured, to the 
question as to whether or not there was | 
a mortgage on the property at the time | 
he made the application for insurance, 
was submitted to the jury. ... The jury 
having found this issue in favor of the 
plaintiff, its finding is conclusive on 
appeal.” 


Oral Contract Binding 


Liability of Insurance Company on 
Oral Contract of Insurance—Plaintiff en- 
tered into an oral contract of insurance | 
with defendant through the latter’s gen- 
eral agent, to whom the premium was’ 
paid ond who failed to deliver a policy 
as per agreement. A fire occurred and 
in an action for the amount of the policy | 
it was held that the general agent’s 
verbal contract was binding upon his 
principal. Denoga vs. Fidelity Phenix } 
Co., Sup. Ct. Okla. Decided June 9. 


Agency Merger at Okmulgee 


The Moltz Agency of Okmulgee, Okla., 
has merged with the W. O. Bassett 
agency of the same city. Omer A. Gar- 
ner becomes a partner of Mr. Bassett and 
the new agency will operate under the 
name of Bassett & Garner. Mr. Molts 
will still be affiliated with the new 
agency. 

Celebrates 20th Anniversary 

HOUSTON, TEX., July 7—The Lea, 
Radford & Robinson agency of Houston 
received some nice publicity Sunday in 
the “Chronicle,” in celebration of its 
20th year in existence in Houston, Henry 
D. Lea and Henry C. Robinson head the 
organization. 

Companies represented in the agency 
are the New York Underwriters, Norwich | 
Union Fire, Queen, Eagle, Star & British ' 





BREVOORT 


HOTEL 
Pest of La Salle, CHICAGO 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 








RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, III. 








Some executives in need of sal- 
aried employes go on expensive 
prospecting tours; others let an ad 
of this size and appearance bring 
applications to them. .One inch, 
one column wide, one time, $5.00. 














lowa National 


An IOWA Company 
PARLEY SHELDON 
Menasary Vice-President 
C .M. SPENCER, Vice-President and Secretary 


Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


For IOWA Business 


IOWA Agents Wanted 


F. L. MINER 
President 


PRANK P. PLYMM 
Treasures 
C. S. VANCE, Vice-President and Underwriting Mge 








National Inspection Company 


Incorporated 3903 


This corporation reports en the underwriting aspects of heavy maau- 
facturing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin — Kentucky 
Minnesota Neleasin Tennessee 
Chio Missouri Oklahoma 
Managed by 
J. G. Hubbell H. B. Chrissinger R. L. Thiele 
223 West Jackson Bivd., Chicago, Llincis 








UR BROKERAGE DEPART- 

MENT will give the same 
prompt and efficient attention to 
your Out-of-Town business that we 
pride ourselves on giving on New 
York and Brooklyn lines. 


1 LIBERTY ST., NEW YORK 
Telephone Jahn 9063 





Your Out-of-Town Business— 


Our agency binds risks located 
anywhere in the United States for 
the: 

Northern of London. 
London & Scottish. 
National Liberty. 
Caledonian of Scotland. 
Firemen’s of New Jersey. 
United Merchants, N. J. 


LEWIS & GENDAR, Inc. 


Established 1867 
198 MONTAGUE ST, 


BROOKLYN 
Telephone Mam 6578 
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If you were hiring a 
new man you would 
try to find out what he 
had done in the past, 
whether success had 
marked his efforts. 

The Henry Clay in- 
vites such an investiga- 
tion of its past per- 
formance, by any local 
agent or buyer of in- 
surance. They will 
find that the Henry 
Clay’s dealings with 
policyholders and local 
agents have been 
marked by cooperation, 
fairness and under- 
standing. 

Both policyholders 
and agents reflect this 
in their expressions of 
satisfaction when asked 
about the Henry Clay. 


“She 
Henry Clay 


Fire Insurance Co. 
Lexington, Kentucky. 




















SERVICE SECOND TO NONE 
Anywhere Anytime 
Fire—Burglary—Thefit—Casualty 


‘ and all similar insurance losses are 
promptly and expertly handled 


ADJUSTING and INVESTIGATING 


for the past 20 years 


Arthur L. Ladd 


166 W. Jackson Blvd. 
} Tel. Harrison 4528 
Chicago, Ill. 





























BUREAU of 
VALUATION 
ENGINEERING, INC. 













Dominion, Atlas, North River, Lloyds 
Plate Glass, Massachusetts Bonding and 
Norwich Union Indemnity. 


Texas Notes 


Cumby, Tex., has just completed the 
installation of a $40,000 water supply 
system. 

H. S. Black, agent at Childress, 
for the Cravens, 
agency, was a visitor in Houston during 
the week, after attending the local 
agents’ meeting at Fort Worth. 


Oklahoma Notes 


Tex., 


missioner of Oklahoma, returned Monday 
from a three weeks’ visit to California. 


James E. Sharpe, Oklahoma state agent 





|for the Liverpool & 


|} Co, of Oklahoma City, 
|} summer in Europe. 


Dargan & Co. general | 


London & Globe, 
returned Thursday from a pleasure trip 
| to New Orleans. 

Joe Koch, formerly with Al Heiman & 
is spending the 
A recent letter from 
j}him announced his temporary location 
at Berlin, 


Arkansas Notes 


Omar Throgmorton of the Campbell, 
Mallory & Throgmorton agency at Little 
Rock, Ark., is on an extended visit east, 
having made the trip by way of the 


| Great Lakes. 


| 
F. E. Young, assistant insurance com- 


| 


Felix G. Lindsey, state fire marshal of 
Arkansas, died several days ago at the 
| home of his son in Bentonville. He was 
63 years old and became state fire marshal 
in 1917, holding the office until his death. 




















IN THE SOUTHERN STATES 








QUICK THINKING STOPS FIRE 
A 


ct of Bank Cashier in Protecting Ex- 
posed Building Saves Structure 
From Serious Loss 


At Surry Court House, Va., recently 
|a real demonstration was given of the 
| possibilities of fire retarding, even with 
| little or no water supply. 

The Bank of Surry County is housed 
| in a two-story, brick, metal roofed build- 
| ing, which was badly exposed by a large 

frame hotel. This old hotel building 
| was partly three stories high and one 
wing of same extended within about five 
feet of the bank building, the latter 
building having eight windows on the 
exposed side. 

On June 16 the hotel building burned, 
| with the wind blowing towards the bank, 
but quick head work on the part of C. T. 
| Hamlin, cashier, who directed the fire 
fighting, saved his bank. Mr. Hamlin 
promptly dispatched messengers for a 


) week that aggregated a loss exceeding 


| $200,000. 


| Company 
|aged $2,000 apiece. 


{number of squares of new roofing tin | 


which he happened to know were in a 
warehouse nearby. This roofing tin was 
nailed over the windows on the lower 
floor, but the intense heat prevented the 
same thing being done on the second 
floor. Wet blankets were used to pro- 
tect the openings on this floor. 

Special Agent Aubrey L. Owen of the 
Virginia F. & M., who adjusted the 


| bank damage for all companies inter- 
, ested, reports that the total loss on and 


| have been a total loss, 


in the bank was less than $1,000, 
whereas, but for the work of Mr. Ham- 
lin and his assistants, it is altogether 
probable that the bank building would 
and fire would 
have been conveyed to other buildings 
which were protected by the brick bank. 


Staunton, Va., Wins Water Case 


The city of Staunton, Va., has a legal 
right to divert water from North river 
in the interest of its $750,000 water im- 
provement project now nearing comple- 
tion, according to a decision given in the 
circuit court of Augusta county. The 
| town of Bridgewater and other communi- 
ties sought to enjoin the city of Staun- 
ton from diverting water from the North 
river, claiming that the diversion project 
| would do them great damage. As a re- 
;}sult of the court decision settling the 
question, work on the Staunton project 
will now be pushed to completion, it is 
announced. 





President Reed on Trip 


Charles R. Reed of LaFollette, Tenn., 
made a trip through the eastern part of 
the state on behalf of the Tennessee As- 
sociation of Insurance Agents, of which 

‘he is president. He ended his trip at 
Knoxville, where there was a_ get- 
| together luncheon of the agents of that 
} city. 


No Definite Action Taken 


} It has not been determined whether 
| tke annual meeting of the Tennessee As- 
sociation of Imsurance Agents will be 
| held Knoxville or Nashville. The 
likely be held in Novem- 


at 
| meeting will 
} ber. 
{ 
} 
} 
j 
{ 


Memphis Has Series al Losses 


MEMPHIS, TENN. July Memphis 
has had a series of fires during the past 


About $150,000 was lost when 
the Universal Film Exchange was de- 
stroyed, with three men barely escaping 


with their lives; $32,000 was lost in the | 


burning of the Normal Baptist church, 
$10,000 was lost in the Kornick Millinery 
fire and several blazes aver- 
The state fire mar- 


shal is investigating the millinery fire. 


Tennessee Notes 

H. M. Callicott of Memphis has taken 
the American Union Fire agency in con- 
nection with his real estate business. 

The agency of Dean & Tindall 
joined the Memphis Insurance Exchange. 
Mr. Dean is a member of the city water 
board, 

William T. Outten, 
a Memphis insurance 
and treasurer of the 
& Loan Association, 

Chapman Dewey 
of Memphis have 
the Hudson Fire, 
Certified Mortgage & 
pany. 


84, for many years 
man and secretary 
American Building 


and 


Securities Com- 


Kentucky Notes 

Austin B. Kinnaird of Booker & Kin- 
naird, Louisville local agency, has 
cently returned from a trip to New York 
City, where he spent a few days. 
B. Paschall of Nashville, 
agent for Kentucky and 
the Travelers Fire, and William C. Kirk- 
land of the same company, at Chicago, 
were visitors in Louisville, July 6. 
Some scattered windstorm and 
ning losses are reported from various 
points in Kentucky over the week end. 
Most of these were of a local nature, 
there having been no general storm 


special 
Tennessee for 


light- 


; trouble. 


| Main street, 


Fire 
reported in a blaze which gutted the 
Theobald-Jansen Electric Co., 514 West 
Louisville, July 1. Several 
adjoining buildings suffered water dam- 


|} ages to stocks, ete, Due to insulation 
on electric supplies the fire made a dense 
smoke and was hard to handle, three 
firemen being overcome. 
Virginia Notes 
Pulaski, Va., has voted in favor of a 





bond issue 
to its water system. 

Staunton’s fire loss was only 59 cents 
per cz ipita during the twelve 
ing March 31, 1925, according to the 
nual report of the city government cov- 
ering that period which has just been 
issued. 


Ben A. Ruffin, well known local agent | 


of Richmond, Va., has been elected third 
vice-president of the International As- 
sociation of Lions Clubs. The honor was 
conferred upon him last week at the an- 
nual convention at Cedar Point, O. 











PACIFIC COAST TC 








PLAN CALIFORNIA MEETING 


Will Gather in September in San Fran- 
cisco—To Have Delegates From 
Neighboring States 


SAN FRANCISCO, July 8.—A pre- 
liminary meeting looking toward 
arrangements for the reception of the 
local agents who will attend the annual 


convention of the California Association | 


of Insurance Agents in September was 
held July 2 by a special committee of 
the Insurance Broker$ Exchange of San 


Francisco, which will have the arrange- | 


ments in charge. The committee was 
composed of J. G. Martin, president of 


has | 


died Saturday night. | 
S. H. McWilliams | 
taken the agency for | 
in connection with the | 


re- | 


loss of approximately $100,000 was | 


of $100,000 for improvements | 


months end- | 
an- | 


| the Insurance Brokers Exchange; Fel- 
ton Taylor, chairman of the board of 
governors; Joseph Sala, chairman of the 
| conference committee; W. Leslie Miller, 
F. W. Boole, C. A. Fleming, secretary 
| of the Exchange; C. A. Ricks, secretary 
of the California Association of Insur- 


ance Agents, and Guy C. Macdonald, 
editor of the “Insurance Bulletin.” 
The brokers of San Francisco to- 


gether with a committee of managers 
will have charge of the entertainment 
features of the three-day sessions of the 
|convention. Particular significance will 
be attached to the meeting as it will be 
the first of its kind to have delegates 
| from Oregon, Washington, Utah, Idaho 
and Nevada as well as the home state, 
California, a step which has met with 
the hearty endorsement of company 
officials in San Francisco. It is planned 
| that the committee in charge of arrange- 
ments for the convention will hold 
weekly meetings from now until Sep- 
tember. 


ALLAN QUITS L. & L. & G. POST 
| Resignation of Pacific Coast Manager 


Quite Unexpected—Anderson on 
Coast, to Name Successor 


SAN FRANCISCO, CAL., July 8.— 
The unexpected announcement of the 
| resignation of Clarence E. Allan as Pa- 
cific Coast manager of the Liverpool & 
| London & Globe caused considerable 
stir in insurance and financial circles in 
San Francisco. Mr. Allan has spent his 
entire business career in the fire insur- 
ance business, commencing in the office 
lof J. B. F. Davis & Sons in his “teens.” 
His rise has been rapid, for Mr. Allan is 
still a young man. 


| Long in Mangerial Ranks 


Prior to joining the Liverpool & Lon- 
don & Globe three years ago Mr. Allan 
was Pacific Coast manager for the 
American Fore companies. Before that 
he was manager of the Pacific Coast 
Adjustment Bureau. He has been a 
leader in all progressive movements in 
insurance circles on the coast. At 
| present he is a member of the executive 
committee and various other committees 
of the Board of Fire Underwriters of 
the Pacific, director of the Pacific Coast 
Automobile Underwriters Conference 
and the National Automobile Club. 

Thomas H. Anderson, one of the 
United States managers of the company, 
who is at present in San Francisco, will, 


it is understood, remain on the coast 
until a successor to Mr. Allan is ap- 
pointed. 


“WILL JOIN PACIFIC BOARD 


Concordia and Superior Placed Under 
Management of W. W. and E. G. 
Potter on Pacific Coast 


SAN FRANCISCO, CAL., July 8.— 
W. W. and E. G. Potter, managers for 
| the Pacific coast department of the Fire- 
;4men’s fleet, have been appointed man- 

agers for the Concordia and the Superior, 
| which recently passed under the control 
| of the Firemen’s group. Both of those 
companies are joining the Pacific 

3oard. The appointment so far is ef- 
fective for California only. The Pot- 
ers now have the Firemen’s, Girard, Na- 
tional-Ben Franklin, Security and Me- 
chanics, the latter for Oregon and 
Washington only. 


Formerly Non-Board 


The Concordia has been managed in 
California by Harris & Watson of Los 
Angeles and San Francisco, a non- 
board office, and the Superior by the 
James F. Cobb Company. These two 
offices have so far announced no replace- 
ment for the companies which they fost 
| by reason of their acquisition by the 
Firemen’s. 
| It was regarded as almost a foregone 
conclusion that the Concordia and Su- 
perior would become Board members, as 
| similar action was taken by President 
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Neal Bassett in regard to the National- 
Ben Franklin, which was non-board on 
the coast prior to its purchase by the 
Firemen’s. 


DAMAGE CAN BE MINIMIZED 


Effect of Superior Construction Is 
Noticed in the Wake of the Seismic 
Disturbances 


BY INSURANCE PUBLICITY BUREAU 

SAN FRANCISCO, CAL., July 8.— 
Earthquakes cannot be prevented, but 
property damage therefrom can be min- 
imized. As a matter of fact, the effects 
of an earthquake would be of little con- 
sequence if proper precautions to “safe- 
guard” property were taken. By “safe- 
guard” is meant good construction. 
“Better construction would have saved 
Santa Barbara,” are the words of Prof. 
jailey Willis, president of the Seismo- 
logical Society of America, and one of 
the foremost authorities on earthquakes 
in the world. 

When one speaks of minimizing losses 
by better construction, fire underwriters 
will prick up their ears. This means 
that careful underwriting should be 
made an important factor in the issuance 
of earthquake coverage. Such has not 
been the case. Perhaps, because under- 
writers have understood little about 
earthquakes. Also, because the demand 
for quake coverage is confined mostly to 
the “hazardous” areas. However, earth- 
quake insurance can be written in those 
sections with reasonable security on the 
part of companies, if risks are carefully 
underwritten. 


Monument to Good Construction 


“The Granada 


building stands un- 
damaged in the midst of the scene, a 
monument to good design and good 


workmanship,” comments Professor 
Willis in telling of the Barbara 
havoc. But in the cases of the wrecked 
buildings, faulty construction can be 
blamed. No heed to building ordinances. 

Fire company executives need not 
curtail their representatives from writing 
earthquake insurance in California or 
elsewhere; but some thought to the 
character of risks should be given. A 
goodly constructed building will emerge 
almost unharmed f severe earth- 


Santa 


from a 
shock. Vibrations of small intensity will 
damage the poorly constructed building. 

Fire, lightning, windstorm, floods, etc., 
occur more frequently and cause by far 
more damage than earthquake. So there 
need be no shuddering from the latter. 
Citizens of California are commencing 
to realize that better construction, 
especially along earth fault lines, should 
be effected. If the companies “steer 
clear” of the poor risks, loss ratios need 
not be inflated upon the occurence of 
even a minor tremblor. 


General’s California Headquarters 


The General of Seattle and the Gen- 
eral Casualty, its running mate, have 
established California headquarters in 
suite 504 Great Republic Life building, 
Los Angeles, with L. C. Crandall in 
charge as manager. Prior to becoming 
associated with the General late in 1924, 
Mr. Crandall was insurance manager for 





Merrick & Ruddick. F. M. Burnsides, 
who was formerly in the field with the 
Home F. & M. of San Francisco and the 
Merchants of New York for several 
years, has been placed in charge of the 
claims department of the General The 
underwriting department of the com- 
panies in the Los Angeles office is in 


charge of Kenneth G. Lee, formerly with 
the Security of California as underwriter. 


Farewell Luncheon for Wright 


SAN FRANCISCO, CAL., July T7— 
Among the speakers at the luncheon ten- 
dered to C. C. Wright, former manager 
of the Pacific Coast Automobile Under- 
writers Conference, on the eve of his 
departure for the east to become mana- 
ger of the automobile department of the 
Fire Association were: McClure Kelly, 
Pacific Coast manager of the North 
America, toastmaster: Adam Gilliland. 
assistant manager Hartford; John Mar- 
shall, Jr., vice-president Fireman’s Fund; 
Wm. Deans, of Selbach & Deans, presi- 
dent of the Pacific Board; George Mc- 








Cormick, superintendent of motor power 
for the Southern Pacific Railway; Com- 
mander W. V. Rose, U. S. N.; John 
Schively, secretary Insurance Federation. 
On behalf of the many friends of the 
guest of honor, Mr. Schively presented 
Mr. Wright with a California landscape 
painted by Percy Grey. 


Is Now Planting Company 

The Presidential Fire & Marine of Chi- 
cago, which recently entered California, 
is in the general agency of the Pacific 
Coast Agency Company of San Francisco. 
The general agency intends to make a 
drive for business for this company. The 
Pacific Coast Agency Company is non- 
board. 


Fewer San Francisco Fires 


SAN FRANCISCO, CAL. July 7—For 
the fiscal year running from June, 1924, 
to June, 1925, the fire alarms turned in 
in San Francisco show a gratifying de- 
crease. For the year ending in June, 
1924, there were 7,147 alarms, while the 
year ending June, 1925, shows only 5,568, 
a decrease of 1,579. However, while the 
actual alarms turned in have been fewer, 


the property loss has run into large 
figures. Commencing with the Pacific 
Box Factory fire, about three months 


ago, when a loss in the neighborhood of 
$200,000 was suffered, fires running into 
large amounts have continued to occur. 
The Miller & Lux fire, which recently 
destroyed property valued at over 
$360,000, is one of the largest. No insur- 


ance was carried by this corporation, 
however. Within the past several weeks 
there have been numerous fires in the 
warehouse and factory district of San 
Francisco, with losses totaling several 


hundred thousand dollars. 


Agency Merger at Seattle 
SEATTLE, WASH., July 7—Purchase of 
an interest in the Burgard-Sargent Com- 
pany by Carter, McDonald & Miller con- 


stituted one of the largest insurance 
transactions ever made here, Carter, Mc- 
Donald & Miller announce. A new cor- 


poration is now being formed in which 
Cc. A. Burkhart, John H. Carter, D. K. 
McDonald and Vincent Miller are prin- 
cipal stockholders with Mr. Burkhardt 
as president. 

The new corporation will be allied with 
the old corporation of Carter, McDonald 


& Miller, handling under one manage- 
ment approximately $750,000 in  pre- 
miums. The allied offices have named 
. P. Sargent as manager of the marine 
department; W. B. Morse, manager of 
the fire insurance; Ralph W. Barre, man- 
ager of casualty insurance; Martin 


Loewing, manager of inspection and en- 
gineering, and Miss Mitchell, formerly 
of the Burgard-Sargent Company, as 
head of the auditing department of both 
concerns. 


Limit Celluloid Storage 


PORTLAND, ORE., July 7.—The 
council of Portland has passed a 
ordinance forbidding the stowage with- 
out permit of more than 100 pounds of 
celluloid in plants manufacturing hair 
brushes, buttons, and other articles. 
Permits will be granted in justified cases 
where larger quantities are to be stored. 
No permits will be given to factories ad- 
joining a church, school or hospital. The 
new ordinance also merges into one sec- 
tion of the code all of the city ordinances 
dealing with different fire hazards. 

Passage of the ordinance followed a 
fire which destroyed the Irwin-Hodson 
printing plant at Portland. Large quan- 
tities of celluloid and similar materials 
are said to have been responsible for a 
large part of the $200,000 damage done 
on account of rapid spreading of the 
blaze. 


city 
new 


Fresno Keeps Up Good Record 

FRESNO, CAL., July 8.—For the fiscal 
year ending June 30 Fresno experienced 
a fire loss of $136,499, establishing a new 
per capita loss record of $1.568 for the 

r, as compared with losses totalling 
$3 6 and a per capita ratio last year 
of $3.58. 

In commenting on 
Engineer Baird said he believes Fresno 
will again be awarded the Thomas H. 
Ince trophy, which was awarded to that 





this record, Chief 


city last year for the 1923-24 record in 

fire-fighting and fire-prevention, at the 

convention of the Pacific Coast Associa- 
tion of Fire Chiefs at Pasadena. 
New Blanks Ready Soon 

The California department will have 


special application blanks prepared and 
ready for distribution July 15 for the 





CLEARY AnD WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 














INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI 


IOWA | KANSAS OKLAHOMA MISSOURI 
QUINCY ADJUSTMENT W. C. TRAVIS 
and SERVICE BUREAU Adjuster 


GEORGE C. GILL, Mgr. 
Wells Bidg. 


Fire, Tornado and Automobile Losses 
QUINCY, ILL. | PLEASANTON, KANSAS 
CHAS. W. KRUEGER =f *“N#s074 
GENERAL ADJUSTER | 
Mountain Field 








W. H. LARKIN 
Adjuster of Automobile Losses for Insurance 
ompanies 


| 1124 Third St., South Minneapolis, Minn 
LYMAN HANES 


General Adjuster for Insurance Companies 


Denver, Colo. 








Jesse Curry | 
ADJUSTER FOR COMPANIES ONLY | 











Central and Southern Illinois and Indiana Geneva 2603 MINNEAPOLIS 
FLORA, ILLINOIS 
J. F. Main J. W. Balke 
FIRE AUTOMOBILE MAIN & BAKER CO. 
J. - FOSTER General Adjusters 
INSURANCE ADJUSTER 506 Palace Bldg. Minneapolis 
617 First National Bank Bidg Springfield, Ilinois MISSOURI KANSAS 





INDIANA 
V. M. **ARMY’’ ARMSTRONG ‘ : 
Fire and Automobile Losses 
AUTOMOBILE ADJUSTMENTS 
| 503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 


13 Years Automotive Experience 
31 W. Eleventh St. Phone Main 2515 | 
INDIANAPOLIS, IND. 


F. W. LITTLE, JR. 
Adjuster 


Over 30 Years’ Experience 





NEBRASKA 
W. H. HATTEROTH 
Lawyer, Adjuster;(Twenty years’ experience) 


318 American Central Life Building 625 Peters Trust Bldg., Omaha, Neb. 
Phone Main 0144 INDIANAPOLIS, IND. | Tap yoRK 


° ° ROSS L. KING, Jr. 
Lloyd Adjustment & Service Co. AUTOMOBILE ADJUSTER 
Philip W. MeDonald, Mgr. 


Office: 305 S. Warren St. 
| Garage: 718-720 S. Cli _ SYRACUSE, N. Y. 
Guneset Adnan arage: 718-720 S. Clinton St ’ N Y 
Northern Indiana, GUS. H. WINTEMBERG 
Eastern Llinois. Appraisats and Adjustments of 


209 Union Trust Building, South Bend, Ind. — ral 
P. O. Box 616 


CLEVELAND, Oo. 


C. J. WOOLDRIDGE 
GENERAL ADJUSTER 
36 Davidson Bidg. 


THE 
| INTER-STATE FIRE INSURANCE 
COMPANY 


SURPLUS TO POLICYHOLDERS, $364,993.52 





| 
| 
Automobile Adjustments Only | 
EUGENE McINTIRE 

! 








for insurance companies 
Southern Michigan and 








| Cherry 1564 





KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornade and Aatomobile Losses Adjusted 
HUTCHINSON, KANSAS 
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408 FORT STREET, WEST DETROIT, MICHIGAN 
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The GREAT AMERICAIN 


MUTUAL INDEMNITY COMPANY 











Full Plate Glass 
Coverage and Personal 
Automobile Accident 
Insurance Insurance 
Prompt Honest 
Adjustments MANSFIELD, OHIO Settlements 


SERVES WELL, AND SAVES 
Over One Humdred Thousand Policyholders in Ohio Alone 
ALL POLICIES NON-ASSESSABLE 
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Appleton & Cox, Inc. 


1 South William Street, New York 





Automobile Insurance 





United States Merchants & Shippers Insurance 
Co., New York 


Admitted Assets, $4,678,186.54 


Tokio Marine & Fire Insurance Co., Ltd., Tokio 
Admitted Assets, $6,691,491.37 


Indemnity Mutual Marine Assurance Co., Ltd., 
London 


Admitted Assets, $1,343,699.05 


Write for Our Agency Proposition 








EDWARD MILLIGAN, President. 
GEORGE M. LOVEJOY, Vice-President. THOS. C. TEMPLE, Vice-President. 
GEO. C. LONG, Jr. Vice-President. JOHN B. KNOX, 
HENRY P. WHITMAN, Secretary. FRED. C. GUSTETTER, le 
WARD V. CHAPLIN, Secretary. F. MINOT BLAKE, Ase’t Sec’y. 
C. HATFIELD, Ass’t Sec’y. ROSS, Ass’t Sec’y. 


Total Assets, 
$31,567,013.08 


Reserve for Outstand- 
ing Losses, $1,489,500.47 


a PRopERTY® 


Cash Capital 
$5,000,000.00 


Reserve for Reinsurance 
$11,232,734.05 


PHOENIX 


4 ee 





Surplus to Policyholders - - - $18,098,907.35 


Total Losses Paid Since Organization of Company 


$122,649,999.69 


| 
| 


| Same time for companies to comply with 
the 


| discussed in a comprehensive manner the 


—$——$———) 








| ating in Denver, say local underwriters, 
| of this city. 
| city building inspector reports that con- | 


| mits 


| total of 


| miums and all the large variety of insur- 
! 
ance coverage 


use of insurance adjusters to comply | 
with the new section of the insurance 
code which provides that all adjusters 
will hereafter be under the supervision 
of the department and will have to be 
licensed. 

Blanks will also be ready about the 


new regulations regarding under- 
writers’ policies which will compel the 
names of such underwriters annexes to 
be registered as well as the companies 
backing the policies. 


Conclude First Lecture Series 


SAN FRANCISCO, CAL., July 7.—Percy 
J. Perry, assistant to the vice-president 


|of Marsh & McLennan, was the principal | 


speaker at last week’s meeting of the 
associates of the Fire Underwriters’ As- 
sociation of the Pacific. Mr. Perry spoke 
on “The Field Man in the Making” and 


various elements entering into the mak- 


|ing of a successful special agent. 


G. A. Yocum spoke at today’s meeting | 


| the 
| structures, 


| burned and 
| was destroyed in the 


on “Office Efficiency.” This concludes the 


| first series of the lecture course in office 


practice conducted by the association for 
the education and advancement of its 
associate members. Following this a 
series of eight lectures will be given on 
“Business Correspondence,” after which 
Thomas F. Ryan of the Fireman’s Fund 
will conduct eight lectures on “Fire In- 
surance Accounting and Financing.” It 
is also planned to have eight lectures on 
“Fire Insurance Loss Adjustments” con- 
ducted by William Maris, adjuster of San 
Francisco. The lecture courses for the 
year will close with eight lectures on 
“Fire Insurance Law” by Donovan 


| Peters, attorney of San Francisco. 


Fire started by the explosion of an 
acetylene tank at the machine shop of 
Harry Vickers in Los Angeles destroyed 
—— and spread to four other 
causing a property loss esti- 
mated at $100,000. Several autos were 
much valuable equipment 
Vickers’ shop. The 
flames spread to the Hydraulic Hoist 
Company and other plants. 











IN THE MOUNTAIN FIELD 














DENVER BUILDING IS HEAVY 
Immense Increases Being Made to In- 
surable Values in Colorado Capital 
—All Records Broken 


7 
| 
| 


DENVER, COLO., July 8.—Thou- 
sands of dollars are being added to the 
premiums received by companies oper- 


by the record- breaking building growth | 
During June, just past, the | 


struction estimated to cost a total of | 
$3,267,800 was allowed in building per- 
issued for that month—a record 
month in a record year, to date. 
For the first six months of 1925, a 
$14,614,800 in permits have been 
‘Churches, office buildings, fac- 


issued. 


| tories, and hundreds of homes are un- | 
|ings of strict law 
| if the city’s fire ordinances were violated. 


der construction, meaning added fire pre- 


necessary to such varied 
The last day in June was | 
issuance of the permit for 
the new Denver University athletic 
stadium, estimated to cost $300,000. The 
same day, a $48,000 permit was issued 
for the new Spanish Speaking Mission 
church. The June permits also include 
the $1,000,000 Cosmopolitan hotel; $178,- 
0CO for completion of the Presbyterian 
hospital; $101,000 for theaters, $641,000 
for brick and $103,500 for frame houses. 

Underwriters point out the predomi- 
nance of brick construction, and also say 
that Denver homes are being safe- 
cuarded in a great majority of cases by 
tile or asbestos composition roofing. 

The nearest approach to June, 


construction. 
the date of 


was May, 1924, when permits of $3,065,- | 
650 were issued. If present construc- 
tion rates continue, the 1925 total will 


several millions of dollars in excess 


the 1924 total. 


be 
of 


Hotel Loss at Craig, Colo. 


DENVER, COLO., 
estimated as high as $40,000, according to 
reports received by local underwriters, 
resulted on July 30 in the early morning 
fire at the Central hotel in Craig, Colo. 
Spread of the flames to adjoining build- 
ings, which would have resulted in de- 

‘struction of an entire block or more, was 
| prevented by volunteer aid of the towns- 
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Its Name Indicates Its Character. 


American National Fire Insurance Co. 
COLUMBUS, OHIO 
Capital $500,000 
CHARLES G. SMITH, President 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 


Assistant Secretaries 








| vell, 


1925, | 


folk. Insurance of only $7,000 was car- 
ried on the building, but the fixtures and 
merchandise of other occupants of the 
structure were protected. 

The hotel was a two-story frame struc- 
ture, owned by P. R. Keiser, G. W. Nor- 
Ludley James and Tioom Rogers. It 
had been newly furnished. Ludley James 
lost contents of his barger shop and the 
furniture of the Craig Realty Company 
was destroyed. Loss of $1,500, mostly 
due to water damage, resulted in the 
Kusey grocery store. Guests of the hotel 
lost all their personal effects. Six of 
them had to be rescued by firemen. 


Few Independence Day Losses 


DENVER, COLO., July 8—Denver’s July 


| 4 celebration passed with no more than 


the usual run of fire calls and no out- 
standing damage as the result of fire- 
works. The escape from usual fire losses 
on this date, it is said by underwriters, 
was in great measure due to the warn- 
enforcement by police 


Special precautions were taken in view 
of the unusual dryness of this season. 
Enforcement was particularly strict in 
the mountain parks. 


Mountain Notes 


Fire of undetermined origin did dam- 
jage of $2,000 to the warehouse of the 
| Carson Crockery Company in Denver last 
| week. Loss was confined chiefly to val- 
uable crockery stored there and the blaze 
was kept to the rear of the structure. 

A. T. Bailey, Pacific Coast manager of 

| the North British fleet, is spending the 
summer season in the Colorado moun- 
tains, stopping with Mrs. 3Zailey and 
their family at Troutdale-in-the-Pines, a 
| well Known mountain hotel west of Den- 
ver. 





NEWS FROM THE EAST 








| 


| WRITING EARTHQUAKE LINES 





| Baltimoreans Are Protecting Their Prop- 
| erties Against This Hazard—Buy- 
ing Tornado Also 
| 
| B BALTIMORE, MD. July 8— 
Although there has never been an earth- 
| quake in Maryland, earthquake insur- 
| ance has been placed in ever increasing 
| volume in Baltimore during the past six 
months, according to W. W. Baldwin, 
of the insurance brokerage firm of 
| Baldwin & Frick. This situation, Mr. 
Baldwin explains, was not due to in- 
creasing fear of earthquakes in this sec- 
tion, but rather to a growing tendency 
on the part of business men to protect 
— from loss by hazards of any 
ind 
| Because of the slight likelihood of 
| earthquakes in Baltimore, the rates have 
| been made so low, Mr. Baldwin said, 
| that the business man is coming to feel 
| that he can well afford to buy the policy, 
| sense of satisfaction that comes with 
| tuck it away in his safe and feel com- 
| pensated for the expenditure in the mere 
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knowing he has thrown one more safe- 
guard about his business. 

No increasing demand for this line of 
insurance has followed the Santa Bar- 
bara earthquake, Mr. Baldwin asserted, 
and other insurance brokers writing 
earthquake insurance are emphatic in 
their statements that the California dis- 
aster has had absolutely no effect on 
earthquake insurance applications in 
Baltimore. 

Mr. Baldwin said more and more in- 
surance against damages by wind also 
was being placed by business men here. 
The situation with respect to this type 
of insurance, he declared, is somewhat 
similar to that regarding earthquake in- 
surance. 

Although Baltimore is not in a tor- 
nado section and serious damage from 
wind is more or less a remote possi- 
bility, minor damage had occurred from 
time to time and business men seeking 
to cover all possible losses are placing 
— insurance in increasing volume, he 
said. 





Automobile’s N. Y. City School 


As part of the series of allied fire line 
classes being conducted by the Automo- 
bile of Hartford under the direction of 
Assistant Secretary C. T. Hubbard, an- 
other class will be held at the New York 
branch, 100 William street, July 9-10. 

The subjects to be handled at this class 
are windstorm insurance, including 
blanket mortgage interest windstorm in- 
surance, Assistant Secretary Hubbard; 
rents, rental value and leasehold, Assist- 
ant Secretary T. D. Olmsted; use and 
occupancy, profits and commissions, T, Z. 
Franklin, manager special hazard de- 
partment; rain, hail, crops and standing 
timber, V. N. Valgren, manager crop and 
weather department; explosion, earth- 
quake and airplane property damage, As- 
sistant Secretary Hubbard. 

Secretary J. S. Turn and Assistant Gen- 
eral Manager E. H. Morrill will have 
charge of the school arrangements, as- 
sisted by George Trundle. It is ex- 
pected that around 100 will be in at- 
tendance at this class. 


Philadelphia Water Supply 


The National Board has issued a spe- 
cial report’ on the shortage in water 
supply in Philadelphia, in which it is 
stated that since the report of 1922, an 
alternate supply has been provided to 
west Philadelphia through a 48-inch line, 
but that this was not in use at the time 
of the recent serious fire on Thirty-first 
street. No other major improvements 
have been made since the 1922 report. 
New mains are to be installed this year. 


Serious Hazards in Chelsea, Mass. 


The very bad fire hazards in Chelsea, 
Mass., were set forth recently by Percy 
Bugbee, field secretary of the National 
Fire Protection Association. Mr. Bugbee 
states that what is known as the “rag- 
shop” district is practically one unbroken 
fire area. A year ago an order was 


passed requiring sprinklers in rag shops, | 


but this has been complied with only to 
a small extent. Open spaces between 
buildings are piled high with paper, rags, 
scrap iron, rubber tires and other refuse, 


imposing a serious exposure and provid- 
ing obstacles to the fire department. 
Throughout the district are buildings 
housing people which should have been 
condemned long ago as unsafe, and 
which offer a very serious fire hazard. 
Some streets are so littered with rubbish 
of all sorts and are in such bad condi- 
tion as to be almost impassable, and 
offer a health menace as well as a fire 
menace. Mr. Bugbee stated that the dis- 
trict along the water front also offers 
serious conflagration possibilities. 





New Mutual Writing Tobacco Crop 


HARTFORD, CONN., July 7—Insurance 
coverage of 13,750 acres against hail loss 
to tobacco growers of the Connecticut 
Valley Tobacco Growers Association was 
accepted at a meeting of the board of 
directors of the Connecticut Valley Mu- 
tual Hail Insurance Company last week. 
The total amount involved, at the rate of 
$300 insurance an acre is $4,125,000 and 
the policyholders have paid premiums of 
| $25 an acre for the coverage. 

An effort will be made to have mem- 
bers of the association take out insur- 
| ance up to 15,000 acres. Hail storms were 
reported at South Glastonbury and at 
Hatfield, Mass., but the damage to to- 
| bacco crops was slight as the plants are 
young and able to withstand the slighter 
falls of hail. No insurance was called 
for in either case, but more applications 
for insurance were forthcoming immedi- 
ately after the storms. 








New York Blue Goose Elects 


The New York City Blue Goose, at its 
annual meeting, elected the following 
officers: Most loyal gander, O. J. Prior, 
president Standard Fire; supervisor, 
E. C. Ryan, National Liberty; custodian, 
Wallace Kelly, Yorkshire; guardian, 
W. V. A. Keeler, American Eagle; keeper 
of the golden goose egg, E. L. Sullivan, 
advertising manager Home; wielder, F. J. 
|Breen, National Board; delegates to 
| grand nest, Frederick Ackerman and Car- 
|}roll L. DeWitt; alternates, Walter H. 
Everts and Frank N. Smith. 

Past Most Loyal Grand Gander, Walter 
H. Evert, was presented with a fountain 
pen and pencil in recognition of his 
services. Five new ganders were ad- 
mitted, bringing the total membership 
of the pond to 613. 





Burns Represents Excelsior 


The Excelsior announces the appoint- 
ment of George H. Burns & Son of Kit- 
tanning, Pa., as general agents for west- 
ern Pennsylvania, covering 19 counties, 
exclusive of Allegheny county. The 
Burns agency has been established 3 
years, and is well known in western 
Pennsylvania, having been general 
agents of the U. S. F. & G. for the past 
27 years. 


Connecticut Agents’ Outing 


The Connecticut Association of Insur- 
ance Agents is planning for its outing 
|} and meeting at Pine Orchard, July 15. 
| James L. Case of Norwich is in charge 
| of the plans and the committee on ar- 
| rangements includes Donald North and 
T. D. Faulkner. There will be a field 
| day and business meeting, and follow- 
| ing the banquet in the evening Assistant 
| Secretary C. T. Hubbard of the Automo- 
| bile of Hartford will speak. 
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DECISION ON NOTICE OF LOSS 


Nova Scotia Court Holds Where Agent 
and Adjuster Investigate Loss, 
Written Notice Not Needed 


A case has just been decided in the 
supreme court of Nova Scotia, in which 
it has been decided that the object 
of giving a fire insurance company no- 
tice of loss is to enable the insurer to 
examine the destroyed property, but 
where such condition was not strictly 
complied with, but sufficient information 
was given, and the company sent the 
local agent and an adjuster to examine 
the property, it was a fair inference that 
the local agent had some authority to 
act for the company. 

The company issued a policy to the 
Plaintiff insuring property against loss 
to the extent of $900 on a garage and 


automobile repair shop, and $100 on tools 
and implements. Fire destroyed the 
property, and the next day the plain- 
tiff called up the local agent of the com- 
pany on the telephone, who had placed 
the insurance, but failing to get him, 
called up the following day, and noti- 
| fied him of the loss. A few days after- 
wards the local agent, accompanied by 
an adjuster, investigated the loss. The 
local agent then informed the plaintiff 
the loss would be paid. 

Proofs of loss were subsequently 
lodged, but were repudiated by the com- 
pany on the ground that no notice in 
writing had been received from the plain- 
tiff in accordance with the statutory 
conditions, which require certain condi- 
tions, one of which is that is must be 
furnished forthwith, and so precluded re- 
covery, and also that the plaintiff was 
not the owner of the garage. 

The evidence adduced proved that the 
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INSURANCE SUPPL IES 





COMPANIES CAN SAVE 
MONEY 


By Getting Our Prices On 


Pocket Expiration Books 

Expiration Cards 

Policy Registers 

Household Inventories 

Circulars 

Company Loss Registers 

Automobile Loss Questionnaires 
Inspection Slip Cases 

Pocket Wallets 

Field Books, Loose Leaf 

Adjusters Blanks 

Apportionment Sheets 

Cancellation Notices 

Lost Policy Receipts and Certificates 
Adjuster’s Loss Register, Loose Leaf 


Agency Expiration Registers 

Customer’s Expiration Books 

Farm Inventories 

Agency Record, Loose Leaf 

Loss Envelopes 

Expense Account Books 

Pocket Loss Records, Loose Leaf 

Pocket Letter Holders 

National Board Account Current 
Sheets 

Appraisal Agreements 

Binders 

Loss Receipts 

Proofs of Loss—Long and Short 
Forms 


Memorandum of Risks (Agency Order Bianks) 


Let Us Submit Samples and Prices for Your Next Order 


The National Underwriter Co. 


1362 Insurance Exchange Bldg. 
CHICAGO, ILL. 
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INSURANCE OFFICE SYSTEMS, SUPPLIES AND PUBLICATIONS 
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I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., Dallas 


Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Insurance Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Mechanics Insurance Co., of Philadelphia (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., of St. Louis 
Twin City Fire Ins. Co., of Minneapolis 
Century Insurance Company, Lt’d, of Edinburgh, Scotland 











GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. Federal Ins. Co. of Jersey City 
Fire & Marine Und. Agency of Sterling Fire Ins. Co. of Indianapolis 
Automobile Ins. Co. of Hartford Globe Indemnity Co. of New York 








“A Staunch and Reliable American Company” 


D. M. FERRY, President 
E, J. BOOTH, ee 





45 Years of “Honorable Indemnity” 
Surplus to Policyholders $1,003,844,04 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 
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NEW ORLEANS 
UNDERWRITERS 
AGENCY 


JAMES B. ROSS, General Manager 
ALLEN E. TURNER, Asst. General Manager 


308 Camp Street 
NEW ORLEANS, LA. 


| 


Reliable — Responsible — Respectable 


| 


Brokerage Business Our Specialty 
Facilities Unlimited 
Binders by Wire 











Advantageous 
Agency Openings 


The Philadelphia Fire and Marine Insurance 
Company will establish a few more agency 
connections 

This is the kind of company it pays to repre- 
sent—a powerful organization, reliable service 
and a full line of desirable policies offering 
protection on property and commercial activi- 
ties 


PHILADELPHIA 
FIRE AND MARINE 
INSURANCE COMPANY 


1711 Ch estnut Street, Philadelphia, Pa. 
508 Walnut Street, Philade diphi ia, Pa. 
209 W. Jackson Bouleva rd, Chicago, IL 
125 Trumbull Street, Hartford, Conn. 

















204-14 Pine Street, San Francisco, Calif. 
Trust Company of Georgia Building, Atlanta, Ga. 














plaintiff was the owner of the property, | te last week end was responsible for a 


and the judge, in view of the fact that 
the local agent had assured the plaintiff 
that the loss would be paid, and had 
also taken steps to investigate the loss, 
assumed that the plaintiff would be led 
by these statements and actions to sup- 
pose that the company had had notice 
of the loss, and that a strict compliance 
with the condition as to written notice 
Was unnecessary, and accordingly he 
gave judgment for the plaintiff. 


British Columbia Election 


VANCOUVER, B. C., July 7—At a meet- 
ing here of the governing committee of 
the British Columbia Fire Underwriters’ 
Association, J. Hunter Harrison, special 
agent of the North America and Alliance, 
was elected president, and John 
son, branch manager of the Commercial 
Union an@ allied companies, was elected 
vice-president. Owing to 12 additional 
men being added to the fire department 


rates being undertaken, the surchange 
of 10 percent, which went into effect last 
September, has been cancelled in the case 
of dwellings and other risks eligible for 
triennial insurance and a reduction of 
5 percent off the surcharge made on mer- 
cantile and manufacturing risks. 





Vancouver Agents Elect 
Vv ANC OUVER, B. C., July 7—At the an- 


| ni ial meeting of the Vancouver Fire In- 
}surance Agents’ Association W. A. Law- 
}son was elected president: H. J. Cave, 
) vice-president, and George L. Schetky 





| REVAMP AUTOMOBILE METHOD 





lrmanner it disappeared 


Was continued in office as 
treasurer. The executive 
cludes William Butchart, 
H. B. Holland, E. W. Gunther, Thomas 
Paradis, D. W. Reeve and J. W. Wilson. 
ion now has 135 members. 


secretary- 
committee in- 
A. McC. Creery, 


The associat 


More Fires in Strike Area 
More damage by fires has occurred to 
rty of the British Em- 
ion. A mysterious 








Ander- | 


$150,000 loss to a colliery near Glace 
Bay. The bank head, trestle, boiler 
house and contents, compressor, haulage 
house and equipment were all destroyed, 
This fire is only one of many which have 
taken place during the past two weeks 
in the strike area, where 12,000 miners 
of the steel corporation have been out 
for four months and seemingly no ap- 
proach to a settlement appears in sight. 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week, end- 
ing June 24, are estimated at $133,000, 
as compared with $551,500 for the cor- 
responding week of last year. 





Ontario Losses Decreased 
The fire marshal of Ontario reports 
that a decrease of $2,032,159 has taken 
place in the fire losses of the province 


|}as compared with the previous year. In 
| 1923, 10,941 fires took place, 
at Vancouver and a revision of the city | 


causing a 
total loss of $18,344,586, while last year 
there were 9,973 fires, with a total loss 


|} Of $16,312,435 


Appointed Fire Superintendent 


Ernest Perry has been appointed fire 
superintendent of the Autocar Fire & 
Accident for Canada. D. K. MacDonald 
is manager for Canada at Montreal. 


Canadian Notes 

The Reinsurance Rossia has appointed 
William G. MacKenzie general agent for 
the province of Quebec. 

The Sea has been licensed to transact 
tornado insurance in Canada in addition 
to the other classes for which it is al- 
ready licensed. 

G. C, Hodge, chief examiner of the 
British Columbia Fire Underwriters As- 
sociation, has resigned to go with Rob- 
ert S. Day & Son, general agents at 
Vancouver and Victoria, B. C 

At Tara, Ont., the Queen's ho tel, a shoe 
and grocery store, Odd Fellows hall, 
Foresters hall and the Hill building were 
destroyed by fire. Damage is estimated 
at between $40,000 and $50,000 
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NEWS 








New Club Has Been Organized by 
Some of Kansas and Missouri 


Field Men 
KANSAS CITY, MO., July 8.—At a 
1 meeting of the Automobile 
nderwriters Club of Kansas and 
Missouri, the members changed the 





name of their organization to the Auto- 
bile Underwriters Field Club of 
Kansas and Missouri. The Field Club 
has no automobile recovery machinery, 
and in fact no very definite purpose ex- 
cept to be something else than what the 
nad before and so definitely to 
1e former club. However, the 
s of the former club will con- 
auline Jones, who had conducted 
iness of the club at 1013 Wald- 
] Kansas City, Mo., is go- 
ing ahead with the work as before, 
1 1 ards to the list of about 

c y. Miss Jones is 
perat under the trade name of the 
Automobile Underwriters Club of Kan- 
sas and Missouri. Most of the con- 
ference companies have discontinued us- 
ing this service, but it is said that 15 
conference companies still send records 
of stolen cars to be bulletined by her in 
her private capacity About 15 noncon- 
companies also use the service. 


i¢ men 





R 


1erence 


Decision in Theft Case 





Whether Certain Facts Sufficiently 
Proved the Theft of an Automobile— 
j ntiff had : jand delivered an auto- 

¢toonel 1retaining title in him- 
elf b Vv conditional sale contract. The 
ear ne ared from the streets of the 
tow! ec Garber one night The next 


morning the car was found, unattended, 
n a wrecked condition by the side of a 
track Pugh was not in the 
town of Garber when the car was stolen 
and he was not put on the stand and no 
evidence was offered to show how the 
ar came to be in Garber or in what 
Held that such 


] ; 
' roac 


‘taken during the race 


facts did not prove a theft. American 
vs. Juescke, Sup. Ct. of Oklahoma. De- 
cided June 16. 


Registration Law in Wisconsin 


MADISON, WIS., July 7—Claim that 
the new registration law of Wisconsin 
with reference to listing of automobile 
owners will tend to make recovery of 
stolen cars more easily accomplished, and 
hence will result in lower automobile 
insurance rates, is made by the secretary 
of state’s office, which is handling the 
registration. For a 25-cent fee the sec- 
retary of state will issue certificates of 
title with motor vehicle registration be- 
ginning next year. It is this registra- 
tion of the owner’s hame in the sec- 
retary of state’s office which is expected 
to facilitate recovery of stolen cars. 


Louisville’s Good Recovery Record 


LOUISVILLE, KY., July 7.—A report 
of Police Chief Braden states that of 926 
automobiles stolen here in the last ten 
months, all were recovered with the ex- 
ception of 87, or a 96 percent recovery 
was made. Value of cars stolen was 
$697,520, and those missing are valued 
at $19,800. In June 116 cars were stolen, 
and 109 recovered, for a percentage of 
94 minus. Six motors were recovered 
from other cities and five arrests mads 
In ten months 114 arrests were made in 
motor thefts, and 39 were captured in 
other cities, a total of 50 cars taken 
here having been recovered in other 
cities. In May a good many cars weré 
meeting, most of 
these being recovered, and indicating 
that they had been used for trips home 
from the races. 


Close Indiana Loss Bureau 


INDIANAPOLIS, IND., July 7-——A _ spe- 
cial meeting of the Indiana Insurancé 
Society was held in Indianapolis Monday 
to consider the order that the automo- 
bile loss bureau conducted by the society 
in Indianapolis be discontinued. A com- 
mittee consisting of H, L tarr, O. E. 
Green and James A. Bawden had been 
appointed to close the bureau as of July 
1. There is still strong sentiment among 
field men in favor of retaining the bureau 
but as company sentiment has not 
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changed the committee was again di- 
rected to proceed with the closing of the 
office, to sell the furniture and dispose 
of the lease. It is understood that there 
is a strong sentiment on the part of a 
number of non-affiliated companies 
which have been using this bureau to 
reorganize a bureau of their own along 
similar lines. 


Compliment Memphis on Good Record 


MEMPHIS, TENN., July 7—The Com- 
monwealth, in a letter to its field men, 
pays high tribute to the Memphis police 
automobile theft bureau, 

“The city of Memphis has one of the 
best automobile squads this company has 
come in contact with,” the letter states. 
“Since Jan. 1 the department has sent 
41 men to prison for automobile thefts 
and in April it broke up what is be- 
lieved to be the last organized gang of 
automobile thieves in Memphis.” 

The Memphis department has recov- 
ered 388 out of 451 cars stolen here dur- 
ing the first six months of 1925. 


Conn Wins Cadillac Case 


H. L. Conn, Ohio superintendent of in- 
surance, was victorious in an action 
brought against W. M. Deaver in the 
municipal court at Columbus to enforce 
an order of the court of 
collection of a one-time the annual pre- 


|EXECUTIVES CALLED IN| 


WILL REPRESENT CONFERENCE 


Howard De Mott and W. P. Young 
Will Attend the New York Hearing 
on Chrysler Deal 


NEW YORK, July 8.—By special 
invitation of Superintendent J. A. Beha 


| of the state insurance department rep- 


appeals for a | 


mium assessment on all policyholders in | 


the Cadillac Mutual Automobile of Ohio. 
The company was taken over by the Ohio 
department in March, 1924, by order of 
the court of appeals, which ordered its 
liquidation. The special deputy in 
charge, Russell M. Knepper, notified all 
the policyholders of the assessment and 
some paid but others refused. The re- 
fusals were certified to the attorney gen- 
eral for action. Deaver contested the 
case, Which was to be used as a test, and 
lost. All the policyholders in Franklin 
county have settled, the judgment 


resentatives of the National Automobile 
Underwriters Conference will attend the 
hearing at the insurance department 
office here this afternoon when consider- 


ation will be given the insurance 
plans of the Chrysler Motor Corpora- 
tion and its arrangement with the 


Palmetto Fire of South Carolina. The 
superintendent is asking that the con- 
ference men be on hand to follow the 
proceedings and to answer inquiries if 
any are put to them. Howard DeMott, 
general manager of the conference, and 
W. P. Young, secretary, will represent 
the national organization. 


Companies Are Queried 


Companies operating in western Penn- 
sylvania have been queried by the 
Allegheny County Board as to the 
number and names of both policy writ- 
ing and non-policy writing agents had 
in the territory under the jurisdiction 
of the organization. The purpose is to 
aid in carrying out the reformative 


| measures determined upon at the meet- 


against Deaver being for $60 and costs, | 


and suits will be brought soon in other 
counties to enforce the payment of the 
assessments. 


William Reid, superintendent of the 
earthquake and explosion department of 
the Automobile of Hartford, is on a visit 
to West Virgnia and nearby territory in 
connection with explosion insurance. 


ing of the board in April last. 


Eastern Officials Meet 


Last wek about 12 eastern executives 
of Eastern Union and non-Union fire 
companies met to consider the prospects 
of further cooperation. The situation 
was thoroughly discussed and the possi- 
bility of additional companies joined the 


Eastern Union considered at length. 
Those who attended the conference are 


| very hopeful that within a short time 
| definite plans may be shaped up that 


| will result 


in the membership of the 


| Eastern Union being enlarged by the 


addition of several important companies 
that are now outside. No definite pro- 
gram or plan of action has as yet been 


| shaped up but undoubtedly will be at 


future get-together meetings of the 


| character held last week. 








North Gets the Travelers 


The Travelers Fire has appointed 
North’s Insurance agency as representa- 
tive for New Haven, Conn., one of the 
important points in New England. 
Agents throughout the territory have 
been interested to learn what action 
would be taken by the Travelers Fire in 
this city which at the present time is the 
subject of frequent discussion among in- 
surance men. The North appointment 
reestablishing business relations  be- 
tween that agency and the Travelers will 
interest agents everywhere. Donald G. 
North is a member of the executive com- 
mittee of the National Agency Associa- 
tion. 





Springfield Agents’ “Ad” Campaign 

SPRINGFIELD, MASS., July 7.—The 
Insurance Association of Springfield, or- 
ganized among the agents of Springfield 
about the first of the year, and which has 
already given strong evidence of its ac- 
tivities by putting into operation the 
Pittsfield credit system of premium col- 
lections, has taken another advance step 
and started the past week a cooperating 
advertising program. The association 
has some 54 members and half of these 


have gone in for the advertising pro- 
gram. 
The 29 signers of the advertisement 


have signed up cooperatively for a period 
of 26 weeks, which assures a substantial 
test of the plan in the two morning and 
two evening papers published in the city. 


Warning on Lloyds Insurance 


BOSTON, MASS., July 7.—The Massa- 
chusetts department calls the attenti 
of all agents and brokers to the prohibi- 






r 





tion of section 160, of chapter 175, of the 
general laws of Massachusetts against 
negotiating or acting or aiding in 
negotiating insurance in unlicensed 
foreign companies, especially London 
Lloyds, which cannot, under section 161 
of said chapter, be licensed in Massa- 
chusetts 

Rumors have reached the department, 
states the communication from the com- 
missioner, that “jewelers block insur- 
ance” has been written in London Lloyds 
contrary to section 160. The department 
therefore gives notice that violation of 
this section is cause for revocation of the 
offender’s license and that detection will 
be followed by appropriate action. 





Ohio Agency Changes 


Recent changes in Ohio fire insurance 
agencies include: 

London—Tanner-Harper Agency trans- 
ferred to the John E. Harper Insurance 
Agency. 

Adena—W. W. Harrison has succeeded 
Urban S. Burtscher in the Adena Com. 
mercial Agency. 

Akron—Deetjen & Pratt Agency sold 
to the C. 8S, Girrard Insurance Agency 
Company. 

Canton—Fife Agency Company incor- 
porated with Harry E. Fife, president 

Sidney—Julius C. Stein has taken in 
his brother, Theodore H. and 
agency will be known as Stein’s Insur- 
ance Agency. 

W oodsfield—Fritz Buckio has taken his 
son into partnership and the concern will 


Stein 


be known as the F. Buckio & Son 
Agency. 
Youngstown — The Liebman-McElvey 


Company has been changed to the Lieb- 


man-Bonnell-Wood Agency. 





Miscellaneous Notes 





A fire loss estimated at $20,000,000 is 
reported from Manizales, Colombia 

Don Bates, partner in 1 
Bates, the only exclusive m 
ance agency of Portland, is 


of a healthy pair of twins, Don and Ji 


“Yes, I once experienced the effect of 
absent treatment,” said a former insur- 
ance officer. “My company generously 
gave me a two-months’ vacation and 
lengthened it indefinitely by putting 
another man in my place.” 
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MANCHESTER, N.H. 


CAPITAL $2,250,000.00 


RESERVE FOR ALL OTHER LIABILITIES $6,217,112.36 


ASSETS $12,139,692.87 
POLICY-HOLDERS’ SURPLUS $5,922,580.51 


T is reasonable to expect that the time will come when the average man will place his IN- 
SURANCE as he should place any investment; taking into account not only the past 
history and present financial standing of his company but also the character of its manage- 
Mere bulk does not always spell safety but a long period of constant growth and prog- 
ress, indicating wise and conservative leadership, is a guarantee of enduring strength. 


The unrivaled NEW HAMPSHIRE record—Fifty-Five Consecutive Years of Contin- 
uous Progress—furnishes fifty-five splendid arguments in favor of NEW HAMPSHIRE 


SS] 


= 
INSURANCE COMPANY 

































THE NATIONAL 


UNDERWRITER 





July 9, 1925 














NEVER BEFORE 


have the unusual! time-saving features offered in the new edition of the 
Combination Automobile Insurance Manual 


been available in a single volume 





Containing 

Rules, rates and instructions for all 
classes of coverage, 

Direct Quotation Tables showing Fire, 
Theft, Collision, Property Damage AND 
Public Liability for all cars in general 
use, 

Symbols classifying all makes and mod- 
els now out of production, 

List Prices and major specifications, 

Serial and Engine Numbers, 

Actual Current Value (Indicated Amount 
of Insurance) for each make and model 
shown, 

Memorandum Applications, 

_* 2 Memorandum Quotations. 





Address all inquiries stating quantities required to the official compilers and publishers 


AUTOMOTIVE SERVICE BUREAU 2% Sczth Hanover, Street 


Baltimore, Maryland 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
FIRE TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











EDWARD T. LYONS 


JOSEPH GERSON 
Sec’y-Treas. 


JAMES J. CAREY 
Vice-Pres. 


President 


The Columbian National 
Fire Insurance Co. 


LANSING, MICH. 
Statement December 31, 1924 





ASSETS LIABILITIES 
Real Estate $ 307,837.00 Unearned Premium Re- 
Mortgage Loans 850,988.31 Er ae 843,964.68 
Stocks & Bonds 386,566.78 Loss Reserve ......... 114,677.77 
Cash 161,511.13 Taxes, Contingencies 
Accounts Receivable 163,536.76 OE eee 37,400.00 
Accrued Interest 36,363.06 Capital 
Stock . .$650,000.00 
Net 
Surplus ... 260,760.60 
Surplus to Policy Hold- 
OK ob ten der cenanben 910,760.60 
$1,906,802.05 $1,906,803.05 














DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Manager WYNN C. CEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant 
ROBERT R. BUCKNELL. Assistant Secretary 








COMMISSIONERS DON’T 


LIKE CHRYSLER PLAN 


(CONTINUED FROM PAGE 4) 


pany and being reinsured in any com- 
pany admitted to this state, very definite 
action will be taken in regard to the re- 
insuring company’s license in Indiana.” 


Letter to Chrysler Company 


In his letter to the Chrysler Com- 
pany, Commissioner McMurray said: 

“It has been brought to my attention 
that the agents of the Chrysler Auto- 
mobile Company in Indiana, acting upon 
instructions from the factory office, are 
soliciting insurance for automobile in- 
surance on cars sold by them as agents 
the automobile company; that this 
insurance is being placed in a company 
that is not admitted to do business in 
this state, but is reinsured by them in 
another company in Hartford, Conn., all 
in violation of the statutes of this state. 
Further, that said insurance is being 
written at rates which have not been 
filed with or approved by this depart- 
which — is in further vio- 
of a specific statute of this state 
to rates ine fire and automobile 


for 


ment 
ment, 






l ask that you immediately ad- 
1e of your position in this matter, 
together with a full explanation of the 
procedure that you have in mind rela- 
t this insurance. I assure you 
is department does not wish to 
action against your agents in 
a, but unless this matter can be 
actorily explained, a very definite 
vill be taken.” 

rd Ireland, director of 
ymmerce of Illinois, said: 
are seeking details as to the plans 
ope of operation of the proposed 
sler motor insurance and until this 
ation is received can not announce 
licv or attitude of the Illinois de- 


vise 
th 





astyv 





trade 


Michigan Still in Doubt 


The 
to a dispatch from Lansing, is still some- 


Michigan department, according 





what in the dark as to the tvpe of in- 
surance certificate which will be offered 
purchasers of Chrysler automobiles. If 
the certificate is very similar to that re- 





cently outlawed in California, it will be 
met with similar treatment there, Com- 
missi T. Hands said. 

Acco to the specifications laid 
down > commissioner, each certifi- 


*n a car purchaser must include 





of the insuring company and 
> signed by a resident agent. The 
of premiums, which must be 


1 the certificate aaa the coast 
act, probably is unnecessary to 
n to the Michigan law, Mr. Hands 


the statute is not specific on 








Discussed Over Telephone 
Although no Chrysler representatives 
» appeared at the department offices 
yet to go over the plan with the com- 





ioner, Mr. Hands said that he had 
ad a telephone conversation with the 
Jetroit Chrysler headquarters in which 
the plan had been sketched to him in 
n entirely different light than had been 


presented in other states. He said that it 
was his impression from this talk that the 


suring company’s name would be 
placed on the certificates and that the 
local agents’ signatures would also ap- 
pear. He said that he had been given 
to understand that the Palmetto was 
the insuring company and that it was 


offering a blanket coverage which, if 
properly presented in its details, would 
be acceptable to the department. The 
Palmetto at present is licensed to do a 
reinsurance business only in Michigan. 
The names of Alexander & Alexander, 
of Baltimore, as the brokers through 


which the insurance was being placed, 
were not given him, the commissioner 


The only comment offered by Com- 


missioner Wright of Georgia on the 
Chrysler plan was to quote the law 
which says: “Fire insurance compa 


| nies not incorporated by the laws of the 





state of Georgia, but legally authorized 
to do business in this state, shall not 
make contracts of fire insurance on prop- 
erty herein save through regularly com- 
missioned and licensed agents resident 
of Georgia. 


Hyde Wants Fuller Data 


Ben C. Hyde, superintendent of in- 
surance of Missouri, is waiting full data 
on the proposed fire and theft insurance 
to be given with each new Chrysler car 
before expressing himself as to the prob- 
able position of such a contract. 

“IT assume that the motor car com- 
pany has had good legal advice before 
starting in on a thing of this kind,” he 
said, “and I would have to see all the 
data, and get legal advice also, before 
taking any attitude. But offhand there 
are two or three things that will have 
to be watched closely. One is that in 
connection with any sale of fire insur- 
ance, rates have to be filed by the com- 
pany distributing the insurance, and the 
rate must be approved. Another is that 
every fire insurance policy must be 
countersigned by a local agent and the 
local agents have to be licensed. 


Can’t Say It Is Given Away 


“They can’t say the insurance is given 
away, because surely they figure it costs 
something, and even if the insurance is 
combined fire and theft the rate must 
be filed and perhaps some showing as 
to the part of it that is for the fire insur- 
ance. There may be many other fea- 
tures that will require study when the 
data is at hand, and I’m not ready to 
express any opinion on the situation.” 

Relative to the Chrysler plan of cover- 
age, the Montana department holds the 
plan illegal in that state, Commissioner 
George P. Porter states. 


Alabama Position Stated 


Frank N. Julian, 
dent, s says: 

“The plan of motor dealers is violative 
of resident agent laws and also of laws 
governing operations of qualified fire 
companies. If covering is in unauthor- 
ized companies the contract is null and 
void under the laws of Alabama govern- 
ing foreign corporations. Every insur- 
ance policy is required to be signed by a 
resident agent duly licensed and such 
resident agent must keep a true and 
correct record of all policies counter- 
signed and on demand supply copy of 
this record to the insurance department. 
This department is notifying Chrysler 
people and also brokers of the pro- 
visions of Alabama laws.” 


Alabama superinten- 


From Commissioner McCulloch 


Samuel McCulloch, 
missioner, says: 

“In reference to the legality of the 
plan proposed by the Chrysler auto- 
mobile manufacturers to compel insur- 
ance to be taken on all new cars sold, 
the Pennsylvania law makes it illegal 
for any insurance company, agent or 
broker, to offer, give or sell any securi- 
ties or other property or anything of 
value whatsoever as an inducement to 
insurance or in connection therewith. 

“Furthermore, no insurance can be 
written or placed in this state except 
through agents duly licensed by the de- 
partment to represent the company as- 
suming the liability. This department 
has established a rule that automobile 
dealers and salesmen cannot be licensed 
as insurance agents. Consequently, any 
insurance company attempting to write 
business without the formality of obtain- 
ing licenses for its agents, will lose its 
own license to transact business in this 
state.” 

Up to Iowa Attorney General 


Pennsylvania com- 


“T believe the Chrysler plan is inimical 
to the best interests of insurance if not 
illegal,” says Commissioner W. R. C. 
Kendrick of Iowa. “As to its legality 
in Iowa, I have submitted same to the 
attorney general. Until he rules I pre- 
fer not to express further my opinion in 
the matter.” 

Commissioner John C. Bond of West 
Virginia writes: 

“Since July 1, the Chrysler Motor 
Corporation is furnishing fire and theft 
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insurance in this state on all cars sold 
by them for one year in the Palmetto 
Fire of Sumter, S. C., and said insurance 
is being placed by Alexander & Alex- 
ander, non-resident brokers. The insur- 
ance company is duly licensed to do 
business in this state and the brokers 
are also licensed. We are investigating 
their plan and method of doing business, 
and until we know all the facts do not 
desire to prejudge the case. If the plan 
is irregular and in violation of our resi- 


dent agents law, we may have to stop | 
e ” 


What Kentucky Department Says 


Commissioner S. M. Saufley of Ken- 


tucky 


“The Kentucky department has had | 


no communication from the Chrysler 
Motor Corporation with reference to 
legality of its insurance plan. The only 
information that has come to the depart- 
ment has been through the insurance 
press. Without being familiar with the 
plan or its details except as outlined in 
the press, I am of the opinion that such 
a plan is in violation of several sections 
of the Kentucky insurance laws, particu- 
larly the resident agents law, the agents 
licensing law and other statutes which 
require the name of the company to be 
carried on the policy, etc. If informa- 
tion in the press is correct, prompt steps 
will be taken by Kentucky to prevent 
the issual of any such insurance in this 
state.” 
Kansas Department Not Informed 


The Kansas department believes that 
the insurance plan developed by the 
Chrysler Motor Company is illegal. But 
the department will not take any action 
for the present and will not act until the 
attorney general advises it what it can 
and should do. The department officials 
had only seen casual mention of the 
proposition and did not know the details 
of the plan. Superintendent William R. 


Baker began at once an inquiry into the | 


plan to see just what the conditions and 
policies really were. 

“We are investigating the plan of the | 
Chrysler Motor corporation to furnish 


| ! 
|to purchasers of Chrysler and Maxwell 


|cars without any cost a policy for fire | 
|and theft insurance for one year,” said | 
| Mr. Baker. 

“The results of our investigation will | 
be referred to the attorney general’s 
| office. While there is no question as to | 
the plan being contrary to the principles | 


mater will be determined entirely by the 
opinion of our attorney general as to the 
legality of the plan.” 

Not Submitted to Wade 


Stacey W. Wade, 
commissioner: 

“With reference to proposed plan of 
the manufacturers of certain automobiles 
|in reference to issuing to each purchaser 
| of such car a policy of insurance cover- 
ing fire and theft of car purchased, 
such plan has as yet been submitted to 
me, nor do I have any definite informa- 
tion that any such plan is contemplated 
within this state. Therefore, I am not 
in position to pass upon the legality of 
this practice. 

“However, from the information 
which I have, and from the facts as set 
out in the insurance papers, I am of the 
| opinion that any such practice would be 
in direct violation of our resident agents’ 
law, and would, therefore, be illegal. 
| Also, my state has certain legal require- 
|ments with reference to issuance of such 
policies, which I am of 
would be violated by companies issuing 
policies in the proposed manner.” 

Howard P. Durham, Connecticut com- 
| missioner: 

“We do not have the details of the plan 
proposed for furnishing insurance on 
Chrysler cars. We understood that this 
| insurance was to be written by the Pal- 
|metto Insurance Company, of Sumter, 
S. C. This company is not licensed to 
| do business in this state. It would seem, 
| therefore, that the Chrysler Company is 
not using this plan in Connecticut at 
the present time.” 
George W. Wells, Jr., 
missioner: 
| “Regarding Chrysler Motor Company 


North Carolina 


Minnesota com- 


of good underwriting, our action in the | 


no | 


| ness would eventually 


insurance plan, this matter is being in- 
vestigated in the light of our insurance 
laws and as soon as some conclusion has 
| been reached I will be pleased to advise 
(CONTINUED ON PAGE 38) 


CONSOLIDATION SEEN 
AS A SERIOUS MENACE 


(CONTINUED FROM PAGE 3) 





acquisition cost of the business, have 

much to do with the belief in some quar- 

ters that the agent’s bugaboo, the sal- 

aried agent, is destined finally to prevail. 
See Economic Trend 


It does not follow that this conception 
of the future of the insurance business 
will hold good any more than that 
Henry Evans’ prediction that the busi- 
be written by 15 
or 20 large companies will necessarily 
be realized, but that there is a strong 
economic trend in this direction at the 
present time and that quite a number of 


| the careful students of the business who 


the opinion | 


have a knowledge of insurance condi- 
tions on both sides of the Atlantic be- 
lieve that eventually the American 


agency system, as at present constituted, | 


will break down, cannot be doubted. 

The improvement and development of 
the agency system, the acceptance of 
reasonable commissions, and the sincere 
effort to make the present system satis- 
factory to the public, will go far to pre- 
vent what most insurance men, whether 
with large or small companies, would 
regret to see. A frank acceptance of the 
facts of the case and the recognition 
that “the economic law eventually 
governs” is necessary in this country 
to forestall what in America would be 
regarded as the demoralization of the 
American system, if it follows the Euro- 
pean trend. 





Guy Beardsley, vice-president of the 
Aetna Fire, has sailed on the President 
Harding for Cherbourg and will not re- 
turn until September. 












| PERSONAL SIDE 


OF THE BUSINESS 











(CONTINUED FROM PAGE 18) 


H. , George W. Lethbridge, C. 


A. 
Hulme aol Louis F. Burke, all promi- 
nent in marine underwriting circles. 


Cauty 


Barrett N. Coates, consulting actuary 
of San Francisco, has been appointed 
actuary of the California insurance de- 
partment by Commissioner Charles R. 
Detrick. Mr. Coates is a fellow of the 
Amercian Institute of Actuaries and of 


the Casualty Actuarial Society and an 
associate of the Actuarial Society of 
America. He was connected with the 
California department in 1917 as assist- 
ant actuary. Subsequently he served as 
actuary of the Western States Life at 
San Francisco and at the first of the year 


opened an independent consulting office. 


Richard C. Rice of J. K. Rice, Jr. & 
Co., the well-known brokerage house oi 
New York City which specializes on in- 
surance stocks, has returned from his 
trip abroad. Mr. Rice returned home 
on the Cunard liner “Berengaria ’ He 
absent three months, spending the 
time in visiting _ and, Scotland, Eng- 
land, Holland, Bel gium, France, Switzer- 
land and Italy. While abroad Mr. Rice 
met many men prominent in imsurance 

fairs. He regarded as one of the 
insurance 


was 





experts 


StOcKS 


HOSMER ENTERTAINMENT HEAD 











Rockwood Hosmer of R. W. Hosmer 
& Co., has been appointed chairman of 
the entertainment committee wh! 
stage an entertainment of an unusual 
character in connection with the annua 
golf tournament for member % the 
Chicago Board to be held at the Bunker 
Hill Golf Club near Niles, July 14. In 
the ev ng after the g ling is over the 

enearble Rockwood will hold forth in 
all of his resplendency 








C. G. WHIPPLE 


CHICAGO 


A. H. TURNER 


Mgr. South-Eastern Dept. Mgr. Missi 


Union | 


General Agent Western Department 


JAMES B. ROSS 
d J. Z. Py 


Established 1835 


of CANTON, Ltd. 


UNITED STATES BRANCH 
175 West Jackson Boulevard 
CHICAGO 


When Agents 
offer Union of Canton policies to 
their clients they can rest assured that they 
will be satisfied and permanent patrons of the Agency 


MARSH & MSLENNAN 


United States Managers 


ULRIC S. ATKINSON 





ATLANTA, GEORGIA 








Dept. 


CRAVENS, DARGAN & CO. 
Managers for Texas 


HOUSTON, TEXAS 


Assistant United States Manager 


L. B. LEIGH & CO. 
General Agents for Arkansas 


LITTLE ROCK, ARK. 


nsurance Society 


General Agent Eastern Department 


Genl. Agents for Colorade, Wyoming, New Mexico 


A. F. SANFORD 


NEW YORK 
STANDART & MAIN 


DENVER, COLO. 
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REINSURANCE 


In the Casualty Lines 


Public Liability— 


Automobile, Elevators, 
Employers, General. 


Compensation— 


Catastrophe for Companies; 
Excess for Authorized Self-Insurers 


A Service Through Brokers. 


Accident— 


Principal Sum, 
Total and Permanent Disability. 


For Life Companies— 


Additional Accidental Death Benefits, 


Total and Permanent Disability. 


Automatic Treaties at live-and-let-live rates; 
Flexible Service and Prompt Co-operation. 


Employers Indemnity Corporation 


E. G. TRIMBLE, President 
KANSAS CITY 


CHICAGO LOS ANGELES 
Insurance Exchange 719 Detwiler Building 
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PUBLIC RELATIONS TO 
BE CLOSELY CULTIVATED 





Plan of the Casualty and Surety 
Companies Is to Develop 
Good Will 


BETTER FEELING NEEDED 





Committee Has Been Appointed to 
Ascertain Cost of Carrying Out 
the Proposed Project 





NEW YORK, July 8.—It is likely 
that the casualty and surety companies 
will be able to agree on a plan whereby 
they can cultivate more assiduously and 
effectively a close relationship with out- 
side activities. The movement started 
at a conference in this city early in 
December, resulting in a committee 
being appointed, of which President F. 
Highlands Burns was chairman, to try 
to get the executives together and pre- 
sent a plan which could be discussed. 
Mr. Burns’ committee was referred to as 
the public relations committee. 

Mr. Burns called a conference of ex- 
ecutives in this city, at which a well- 
defined plan and in fact two plans were 
submitted for consideration. These in- 
volve a linking up of the casualty com- 
panies with other business organizations, 
daily papers, trade papers of 
kinds in order that insurance may have 
a better standing and may be better un- 
derstood by the premium payers. 

Impressed With the Plan 


The executives that listened to the 
plan as presented by the committee were 
very much impressed and stated that 
something should be done along the 
lines laid out. The question arises, of 


course, as to the cost of maintaining an | 


organization of this character. Until 
that is more definitely worked out, the 
executives present stated that they did 
not want to commit themselves on the 
subject. There were 19 executives at 
the recent conference and 15 of 
stated that their companies would agree 
to go into an organization of this kind. 





| the 


various | 


ational Underwriter 


CASUALTY AND SURETY SECTION 


REBATING IS CHARGED 





NEW YORK DEPARTMENT ACTS 
Turns Over Results of Investigation to 
District Attorney in Red Top 
Mutual Case 





The New York insurance department 
in a report of the examination of the 
Red Top Mutual Casualty has charged 
that concern with rebating and violation 
of law. The court recommends that the 
matter be presented to the district at- 
torney for prosecution. 

The condition of the company as of 
May 29, 1925, is as follows: Total assets 
$122, 026; liabilities $70,039; surplus $51,- 
987. Of this latter amount $50,000 was 
contributed by the organizers of the 
company. 

The report says in regard to rebating: 
“Examination was made principally to 
investigate charges which have been 
made against the officers of this com- 





| near 


pany to the effect that they are violat- | 


ing the insurance law by rebating part 
of the monthly premiums collected from 
its policyholders for insurance and thus 
competing unfairly with other com- 
panies.” number of affidavits have 
been filed. 


A 


Method of Rebate 


The report states that the method of 
paying such rebates has been through 
instrumentality of Jacques Levy 
who has received a commission of 17% 
percent either directly from the insur- 
ance company or through the Bacter 
Underwriting Corporation, practically 
since the insurance company was 
authorized to transact business by the 
department. 

The examiner recommends that an at- 


| tempt be made to recoup from Levy the 


| poration be declared illegal. 


amount of cash he has received from 
the company without due consideration, 
and that the contract between the com- 
pany and the Bacter Underwriting Cor- 
Mr. Levy 


lis a director of the company and also of 


the underwriting corporation. 





———— ————[—[—<_$_ $_=_ > _ ———S===— = 


that the program as outlined was quite 
comprehensive and might involve 


| larger expense than the committee an- 


these | 


The other four stated they did not have 


authority to commit their companies. 
It was decided to appoint a committee 
of nine, who should figure out the cost 
so that each company would know just 
what would be expected. 


Five Members Are Appointed 


Five members of the committee of 


ticipated. It was felt best therefore to 
allow the executives to think over the 
matter more carefully and to have a 
committee work out the cost accurately. 

The feeling is that all the companies 
should join in this movement because it 
is one which will benefit the entire fra- 
ternity. 
not be fair to saddle the burden of ex- 
pense on a group of companies unless 
almost all come in. 


| finally worked out and the cost known, 


nine were appointed, the other four to be | 


chosen by the committee itself. The five 
already elected are F. Highlands Burns, 
President Maryland Casualty; E. C. 
Stone, associate manager Employers 
Liability; C. H. Remington, vice- presi- 
dent Aetna Life; E. A. St. John, presi- 
dent National Surety, and C. M. Berger, 
general manager, London Guarantee & 
Accident. It was the feeling that there 
should be a complete understanding as 
to the cost that would be assessed on 
each company and that there should be 
no other assessments financial de 
mands. Some of the executives asserted 


or 


| nental ¢ 


an effort will be made to line up all the 
companies. 

The following 
resented at the recent conference 
Maryland Casualty, Indemnity 
ance Company of North America, 
pendence Indemnity, United States Cas 
ualty, Fidelity & Casualty, Globe 
demnity, Zurich, Royal Indemnity, 
Eagle Indemnity, Norwich Union In- 
demnity, Phoenix Indemnity, Conti- 
‘asualty, New Amsterdam C: 
ualty, New York Indemnity, Standard 
Accident, Fidelity & Deposit, London 
Guarantee & Accident, American Surety 
and United States Fidelity & Guaranty. 


companies were 


Insur- 


is 


| out 


a | 


and small, 


NEW MOVE DISCUSSED 


CONSIDER PLATE GLASS PLAN 





National Bureau’s Decision to Form 
New Division Still Regarded as Open 
to Some Question 





NEW YORK, July 8.—Casualty un- 
derwriters continue to discuss the an- 
nounced purpose of the National Bu- 
reau of Casualty & Surety Underwrit- 
ers to establish a plate glass insurance 
department within the organization Oct. 
1, and are likely to give the matter ear- 
nest attention for some time to come. 
The committee of three which the Bu- 
reau determined to appoint and whose 
mission it would be to confer with W. F. 
Moore, the independent plate glass rater, 
has not put in an appearance thus far, 
though doubtless it will in the very 
future. Meantime, the companies 
that incline to the new department idea 
and those that are partial to maintain- 
ing the existing status are going over 
the situation from its various angles, 
carefully weighing the statements made 
at the Bureau meeting recently. 

Objections in Some Lines 

While the general desirability of con- 
centrating the activities of the casualty 
business 1n a central gov erning organiza- 
tion is recognized, it is pointed out that 
there are practical objections to it ins 
far certain divisions of underwriting 
are concerned, and that these have 
proven unsurmountable thus far. For 
example, the surety offices much pre- 
fer continuing their present body, the 
Surety Association of America, to having 
its identity merged with another organ- 
ization, and have steadfastly refused to 
cgnsider the latter policy. The steam 
boiler people, too, or a majority of them 
at least, voted against merging their 
Steam Boiler & Fly Wheel Service Bu- 
reau with the National Bureau’s machin- 
ery department, though several promi- 
nent companies joined individually 

So far as the proposed plate glass in- 
surance branch is concerned it sy pointed 
that even were W. F. Moore dis- 
posed to link forces with the National 
Bureau he would be unable to trans- 
fer many of his present subscribe rs and 
that the latter would likely form a sepa- 
rate organization of their own or act as 
free lances. In all 60 companies. large 
are subscribers to the Moore 
Of the number 16 voted 


o- 


“a 
as 


rating service. 


|in favor of the Bureau department plan, 


Some executives say that it will | 


When the plan is | 


’ 
rep- 
here: | 


Inde - | 
tions, 
In- | 


while 11 were recorded in 
Three others were present but refrained 
from voting, while considerable num- 
ber were not represented at the gather 
ing, and hence their attitude as the 
proposition an unknown quantity 
Mutuals Not Eligible 


Among the Moore subscribers 
mutuals, which would not be eligible to 
membership in the Bureau, even were 
thev disposed to join These institu- 
while writing individually small 
volume of premiums total prettv sub- 
stantial an and would “rove a 
irritation to the stock 

to charge whatever 
without regard to the 


opp< siti yn 


to 


is 


are 10 


rount 

little 

were 
fit, 


of 
if 
they 


no 
thev 
saw 


source 
office 


rate 
rates 


igures of the association offices. This is 
a feature of the situation to which stock 
company men are giving careful heed, 


and want it to be further threshed out 





' 
mounted. 








Page Thirty-three 





INTEREST IN ISSUE 
ON FIDELITY RATES 


Surety Association Will Hold 
Meeting at Which Subject 
Will Come Up 


MORE CARE IS SUGGESTED 





Some Underwriters Say Lax Methods 
Are the Cause of Present High 
Loss Ratio 





NEW YORK, July 8—The Surety 
Association of America will 
meeting here next Wednesday. Muc 
interest surrounds this meeting becaus 
there are a number of vital issues before 
the surety executives at this time which 
command earnest attention. 

There has been a great deal of tal 
lately about increasing the fidelity bonc 
of 


1 
because experience 










rate the severe 

that the companies have been encounter- 
ing in this direction. Some years ago 
the fidelity business was eagerly sought 
for by surety companies. In fact it was 
regarded as the cream of the busi 
easily handled, a nice clean 

agents. The home offices and 

urged the agents to write this business 
and different incentives were held out 
for volume production. Within 

years the loss ratio | 


Compar nies are 
present situation with cons 
tude and are wondering 
sirable class of business 
gated to the side lines. 
demands for increased rates. 


Some Oppose Rate Increase 





Some executives feel that an increase 
in rates will not solve the problem. They 
contend that the present high loss ratio 
which has been mounting upwards is 
due entirely to greater laxity in the writ- 
ing of these bonds. They call attention 
to the fact that underwriting practices 
are very different from what they were 
15 years ago and even 10 years ago 
Little or no investigation as to the 
records of employes is now made. No 
company some years ago would think 
of issuing a bond unless an applicant 
had been fully investigated and the com- 
pany felt reasonably sure that he was 
honest and trustworthy. A bond would 
not be issued until this preliminary in- 
vestigation had been made Through 
this method undoubtedly a number of 


undesirables were eliminated 


Certificate of Character 


Furthermore, a company kept in close 


touch with some of its most heavily 
bonded men to see whether any sts- 
picious developments could be noted. It 
was the feeling that a fid elity bond was 
really a certificate of good character. 
Emplovers regarded this investigation 
as highly desirable. It meant a finer 
personnel, a higher grade class of em- 


Employers felt that the fidelity 
bond was a sort of a safeguard as well 
as a preventive. It was something of 
the character of a steam boiler insurance 


ployees 
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policy. The inspection was the main 
thing. The companies found by this 
method of investigation they were able 
to save themselves potential losses by 
turning down a number of applicants. 
Gradually this practice has been de- 
parted from. The position form of bond 
and the bankers blanket bond have 
taken the place of the old fidelity bond 
where an application was taken from 
employes. Now a blanket bond is issued 
to cover an entire list of employes, re- 
gardless of “race, color, or previous 
condition of servitude.” Undoubtedly, 
the companies have been caught on 
losses that could have been avoided if 
investigation had been made. In the 
strife for business companies have be- 
come more liberal. In bidding for busi- 
ness they have told brokers and agents 


that they will cover a body of employes | Meyer issued the decree in the Com- 


or stipulated number of employes and 
the assured need not advise the com- 





| 


pany of any change, so long as the same | 
number of employes are bonded and the | 


same positions are held. This of course 


relieves the broker and agent of con- | 


siderable detail work. There are some 
decided advantages 
cedure. 


obviates the expense of investigation, | 


which wipes out the premium on a small 
bond. It gives quicker action. There 
is less bother and annoyance for the em- 
ployer. 


Loss Ratio Has Increased 


The result has been however that the 
loss ratio has increased because of this 
new system. There are a number of 
executives who feel that there should be 
a, eturn to the old method or at least 
ifat the reins should be drawn in tighter 
than at present. They feel that there is 
really no need for an increase in rates, 
if the companies would get to a saner 
basis in their underwriting and practice. 
This is the issue therefore among the 
surety executives. 


FEAR EFFECT OF EARTHQUAKE 





Plate Glass Underwriters Primarily In- 
terested in Knowing How Buildings 
Were Weakened 





NEW YORK, July 8—The profes- 
sional interest of plate glass underwrit- 
ers in an earthquake is subsequent to, 
rather than as the direct effect of the 
happening. A condition of the standard 
plate glass insurance policy stipulates 
that the issuing company shall “not be 


or resulting from: Fire, whether in the 
premises described in the schedule or 


elsewhere; or earthquake, or from the | 


blowing up of any structure on land or 
water when authorized by national, mu- 
nicipal, civil, military or naval sanction.” 

The concern of the plate glass under- 
writers is in the condition of the build- 
ings following the tremors. As soon as 
news came of the Santa Barbara disaster, 
one of the prominent casualty com- 
panies of this citv wired its chief Pacific 
Coast representative to have a thorough 
inspection made of all buildings in the 
stricken citv in an effort to learn whether 
they have been structurally injured to a 
degree that would likely induce subse- 
quent loss. It was feared that through 
the severe convulsions of the earth sup- 
porting columns micht have been shaken 
out of plumb, and that a later windstorm 
would cause a breakage of the window 
plates 


American Employers on Coast 


The American Employers has been li- 
censed in California to write fidelity, 
surety, accident, plate glass, liability, 
workmen's compensation, boiler and ma- 
chinery, burglary, team and vehicle and 
miscellaneous lines. Charles J. Okell 
has been appointed general agent 





Declares Extra Dividend 


In addition to its regular semi-annual 
dividend of 6 percént, the American Cas- 
ualty of Reading has declared an extra 
dividend of 1 percent, July 1. Although 
par value of the stock is $10, a block of 
56 shares was recently sold for $25.40. 


| liot, Clyde Frazier, A 
liable for any loss or damage caused by | 








IOWA BANK JUDGMENTS 


DECISION OF DISTRICT COURT 





Ruling Is Made That Sureties for Public 
Funds Are Not Entitled 
to Preference 





DES MOINES, IA., July 8.—Judg- 
ments totaling $1,062,929.92 in favor 
of the state and Polk county against the 


.corporate and personal sureties on public 


funds in the defunct United State, 
Commercial Savings and Mechanics 
Savings Banks were issued by District 
Judges Meyer and Thompson. Judge 


mercial and Mechanics cases and Judge 
Thompson in the United State bank 
case. 

The district court held the sureties for 
the public funds were not entitled to 
preference, the same ruling as the su- 


in thi ro. | Preme court made in the Exchange bank 
Jn this new Ppro- | case, and must take the status of gen- 
It does eliminate detail. It | 


eral depositors. 
U. S. Bank Judgments 


In the United State Bank, in which 
the state had $284,544 and the county 
$95,884, the court issued judgments for 
the full amount the sureties had signed 
for, but provided that the state and 
county should not receive more than the 
total amount of deposits. The judg- 
ments on the state deposit were: Globe 


Indemnity, $20,000; New Amsterdam, 
$35,000; Fidelity & Deposit, $25,000; 
Southern Surety, $200,000; Federal 


Surety, $10,000; Detroit Fidelity & Sur- 
ety, $15,000. 

Judgments for the county funds in 
this bank were: New Amsterdam, 
$5,000; Fidelity & Deposit, $25,000; De- 
troit Fidelity & Surety, $25,000; Royal 
Indemnity, $5,000; U. S. F. & G., $27,- 
500; Massachusetts Bonding, $12,500. 


In Commercial Bank 


Judgments on the state funds of $254,- 
055 in the Commercial were Fidelity & 
Deposit, $25,000; American Surety, $75,- 
000; Continental Casualty, $25,000; De- 
troit Fidelity & Surety, $25,000; Mary- 


| land Casualty, $25,000; Royal Indemnity, 


$50,000; Federal Surety, $50,000. 

In addition, judgment on a $500,000 
personal bond was issued for the full 
amount of the deposit against John El- 
Hager estate, 
Johnson Brigham and E. G. Linn. The 
standing of three other signers, Frank 
C. Waterbury, Ed Raymond and 
Claude E. Nichols, will be taken up 
during the July term of court. 


Personal Sureties Released 


On the county deposit of $185,696.27 
in the Commercial judgments were: 
Massachusetts Bonding, $50,000; Amer- 
ican Surety, $50,000; Southern Surety, 
$100,000. On a personal bond of $200,- 
000, signed by C. F. Frazier, Fred Ger- 
man, Ed J. Raymond, E. G. Linn, John- 
son Brigham, Claude E. Nichols and 
John Elliott, the court found that this 
was only to protect funds over the 
amount of the corporate surety, and 
since the corporate surety was more 
than the deposit, these personal sureties 
should be released. 


In Mechanics Bank 


On state funds of $153,072 in the Me- 
chanics, judgments were: Maryland 
Casualty, $50,000; New Amsterdam, 
$12,500; National Surety, $10,000; Fidel- 
ity & Casualty, $10,000. Judgments on 
a personal bond of $150,000 was issued 
against each of the following signers: 
George H. Messenger, D. E. Moon, 
H. Blount, Nelson Royal, F. M. Short- 
ridge, C. C. Barnes. The status of other 
signers will be taken up during the July 
term of court. 

On county funds totaling $86,676.75 in 
the Mechanics, the judgments were: In- 
demnity Insurance Co., $5,000; Fidelity 
& Casualty, $17,500; Aetna Casualty & 
Surety, $10,000; Southern Surety, $25,- 





BOND STOCK BROKERS 


ILINOIS LAW REQUIREMENT 





All Security Salesmen Must Be Bonded 
at Once to Protect Public 
Against Fraud 





All stock brokers and security sales- 
men in the state of Illinois must be 
bonded by a surety company, guarantee- 
ing compliance with the blue sky laws 
of Illinois. A bill to this effect was 
signed by Governor Small July 2 and 
the law became effective July 6. 

It is expected that the state will be 
lenient in the matter of the time in 
which the bond is secured, inasmuch as, 
of course, there was no time for the 
investment men to get lined up. 

The bond form runs to the state and 
guarantees compliance to the blue sky 
laws, to protect all people concerned 
against fraud or misrepresentation of 
securities offered by the broker or sales- 
men. The state treasurer is to fix the 
amount of the bond in each case and it 
must be not less than $2,000 nor more 
than $50,000. 

Surety underwriters regard this as 
somewhat of a hazardous line and for 
the most part are interested only in the 
established brokerage houses. The 
Towner Rating Bureau has not yet 
issued a rate, but it will probably be 1 
percent as the law is very similar to that 
in the state of Ohio where the 1 percent 
rate has been promulgated. 


WARN AGAINST “CUT RATERS” 





Oklahome City Local Board Urges Doc- | 
tors to Use Care in Selecting 
Insurance Company 





In a letter recently sent out to all 
members of the Oklahoma County Med- 
ical Association by the Associated Fire 
& Casualty Underwriters, the local 
board at Oklahoma City, doctors are 
warned to make a careful study of the 
company in which they place their auto- 
mobile insurance. The letter states: 
“The Automobile Underwriters of Amer- 
ica are soliciting automobile insurance 
from doctors, claiming a substantial re- 
duction in premiums. 

“Of course, the officers of the Okla- 


CASUALTY ASSOCIATION 
PLANS ARE SUBMITTED 





Have Received the Tentative Ap- 
proval of Superintendent 
Beha 


TO START WITH NEW YEAR 


Purpose of Organization Is to Handle 
Excess Public Liability of Various 
Forms of Indemnity 


NEW YORK, July 8—Plans for the 
creation of an association of casualty in- 
surance companies for carrying the ex- 
cess liability of various forms of indem- 
nity, which have been shaping up for 
several months, have now reached the 
point where they have been submitted 
to the state insurance department and 
have had the tentative approval of Sup- 
erintendent James A. Beha. Should they 
be pushed to completion, as probably 
will be the case, a small office will be 
secured in this city, details of operation 
determined upom and the scheme put 
into operation at the beginning of the 
new year. It would be impossible to 
get under way earlier, as the arrange- 
ments of many, if not most of the direct 
writing companies with the reinsuring 
offices, call for 90 days notice before the 
effective termination of a contract. 


Will Have Restricted Membership 


While the exact membership in the 
proposed organization has not yet been 
determined, it will be comprised prob- 
ably of 12 or 15 offices at the start and 
restricted to those whose experience in 
the business has been sufficiently long 
to warrant such assodfation. The prop- 
osition is that companies in the organi- 
zation will retain as a direct liability a 
substantial amount of any accepted line 
in order to insure careful underwriting, 
the excess being turned over for distri- 
bution among all membership offices ac- 
cording to agreed percentages. 

The lines to be handled, in addition 
to employers’ liability, will include ele- 





homa County Medical Society could not 
go on record for or against any particu- 
lar insurance organization but they are 
using the names of several doctors, stat- 
ing that it has their approval; that, of 
course, may be true. 

“A great many doctors in Oklahoma 
City and over the state are unable to 
collect medical bills due them by Sher- 
man & Ellis, attorneys in fact for the 
Associated Employers Reciprocal, one 
of the biggest reciprocal operators that 
has ever been in Oklahoma. This com- 
pany went broke last year with between 
one and two million dollars liability over 
assets. Attached you will find list of 
the policyholders in Oklahoma, who are 
being required to return all the divi- 
dends they have received and they, no 
doubt, will receive a subsequent assess- 
ment in addition to this in order to wipe 
out the deficit.” 


Ohio Motor Deaths Reduced 


The death rate from motor accidents 
in Ohio has been reduced from 2.4 a 
thousand in Ohio to .08 in the last 15 
years, according to a report just com- 
piled by the state division of vital sta- 
tistics. In Columbus the death rate is 
.09 per 1,000 automobiles, which is a 
little above the rural rate. In 1910 there 
were 32,941 automobiles in Ohio. Now 
there are 1,203,980. 








000; Union Indemnity, $25,000; National 
Surety, $10,000. 

The surety companies will appeal to 
the state supreme court and if the de- 
cision is upheld, they will take the case 
to the United States Supreme Court in 
all probability. 


vator, owners’ and tenants’, owners’ and 
contractors’ protective, teams and auto- 
mobile (not including property damage), 
the public liability only being assumed 
in all cases. A committee would pass 
on all risks submitted to the association, 
defining in advance the character of the 
liability and settling other points about 
which a difference of opinion might arise 
as to the exact appplication of the cov- 
erage. . 
Like Associated Companies 


_Through the medium of the Asso- 
ciated Companies, a number of the cas- 
ualty offices have for years taken care 
of their shock losses under large com- 
pensation risks and the purpose of the 
liability insurance pool is to perform a 
like service in so far as public liability 
upon other classes of hazard is con- 
cerned. 


Study Baltimore’s Accident Record 


BALTIMORE, MD., July 7—The de- 
crease in traffic fatalities in Baltimore 
the past two years, paralleled by an in- 
crease of fatal street accidents else- 
where, has led the National Safety Coun- 
cil to study methods employed here in 
accident reduction, according to Henry F. 
Baker, president of the Baltimore Safety 
Council. He has been notified that Earl 
J. Reeder, statistical engineer for the 
National Safety Council, will arrive here 
shortly to spend two weeks in the city 
studying just how the reduction has been 
brought about. 

In 52 cities of the country the traffic 
accident deaths increased 4 percent in 
two years, while in Baltimore they de- 
creased 26 percent. Mr. Reeder will make 
surveys in two other cities for purposes 
of comparison and then will publish the 
results of his findings. 
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| 
ANOTHER RECIPROCAL GIVES ACCIDENT COST 
DELUSION SHRIVELED A conmannt Sauk CLIDNINLE WEA ASUURCOATE 
BIG TOLL IS NOW EXACTED 
ssessment limi F ; 
arplia te Rath Yeu |e Caner Foie Deel 6 Tinois Motor Casualt 
Applies to Each Yearly ment Puts Cost at $1,090,906 for y 
Premium Only First Six Months ( ompan 
SAVINGS ALSO RECALLED Si Mayer, secretary of the Chicago SPRINGFIELD 
police department, puts the money cost 
of automobile accidents on Chicago Capital and Surplus Automobile 
. , streets the first six months of this year 
Results in Associated Employers Case | at $1,090,906. There were 5,783 ‘rec- over Insurance 
Are Being Shown—Hearing Before orded accidents. These do not include $300,000.00 Exclusively 
Gnesi: emee accidents on boulevards, in parks nor 
” a ee ee J. L. PICKERING STUART RUSSEL PAUL W. PICKERING 
Mayer declares that if every accident President Vice-Pres. Secy-Treas. 
stain, were reported to the police department, 
ee Percent | ('¢ Price, of recklessness would prob- EXCELLENT TERRITORY AVAILABLE IN ILLINOIS 
Average, 4 quarters, 1920 (surplus) 82 ably be doubled. There were 300 per- 
Average 4 quarters, 1921 (deficit).. 21.70 | Sons killed in the city streets during the 
Average é quarters, 1922 (deficit)... 37.81 | first six months and he puts each life 
7 mon 1904, SSS5% makina wor. 40.66 | 45 worth $3,000. Minor accidents of 
cent of annual................... 34.00 oe yong were 4,780 resulted in a . 
osses of an average of $12 each. Ma- 
“Sea. eee ae 3.35 | jor accidents such as collisions num- nion DEMNnITY 
: ‘ bered 703. He puts the cost of these at Smeagive Offices Great Eastern Department 
DIVIDENDS RECALLED $86 each. He figures loss of time to = ~~ Swest omPpany sal ae 
Percent | those injured at $13.33 per accident. sat 
a terre seaeoet pe een see FINANCIAL STATEMENT, DECEMBER 31, 1924 
St ii ckout denwudatacndaceceaede 11.00 ASSETS LIABILITIES 
DE aida Sunaetanediog xiun enae bead 11.00 : om ot: hs «ccc neat 1,403, 523.43 
member, and represents his assessment Government, Municipal and Mis Reserve for Claims. ...... poco 
’ aneou: eserv. 1 
Percent of one annual premium.... 44,00 | for that quarter. The average for 1920 —y @ Bonde and States. UDR MES —— - pm Ee rey aes 
44.00 First Mortgage Real Estate 
Add percent of assessment above. .133.35 was a surplus of .82 of 1 percent, but i Sacusscpencateeeineeeneebes 945.57 Reserve for Taxes.........++. cose 113,811.47 
Total demand above enrned pre- since then all quarters show deficits. Real ag sees remo aie ares - ee ete. + 
SEE chs Viaw, si accteteds tee 77.35| The debits against a member are the || Premiums in course of Collection Capital paid in... ..$2,480,000.00 ; 
—_ earned premium by quarters ,the assess- not due over 90 days. eeee 1,339,969.24 Surplus over all aise 
Delusion No. umpty-eleven of the re- ment by quarters, and the dividends of Interest Accrued oe Liabilities ....... 1,018,675.94 3,468, e 
ciprocal system has come under the spot Magen Npeeteth ego je. 5 sabeatounneseneeeaneni TOTAL seeeesseeeeesseeonnss $9,558,020-72 
light and shriveled d : : 7 . 
= eposits, and if he goes back that far, Surplus to Policyholder « - 468,675.94 
Probably the one idea that an ex- 7 ¥ pare 


change member cherishes more than any 
other is the assurance that he cannot 
be.assessed more than 100 percent on 
his annual premium. That may be true, 
but there is a catch in it. He cannot 
be assessed more than 100 percent, on 
one premium, but he can be assessed 
that much on each annual premium. In 
other words, his insurance may cost 
“eg double for each year he is a mem- 
: 
Total Demand 177.35 Percent 


That is the theory on which assess- 
ments will be levied against members of 
the Associated Employers Reciprocal, 
now in the hands of a receiver. The 
assessment of no one year will reach 
100 percent, but the total for any sub- 
scriber who has been continuously a 
member runs far beyond a single annual 
premium. 
ke Furthermore, the dividends or alleged 
Savings” in recent years, to the amount 
of 44 percent, have been revoked, so that 
a member who thought he was paid up 
on July 28, 1924, the day the reciprocal 
ceased business, will be called upon to 
pay to the receiver 177.35 percent of one 
annual premium, or close to that figure. 
It may be slightly less. 

Method of Accounting 


These percentages are averages and 
do not represent the demand on any in- 
dividual subscriber. Elaborate account- 
ing is required to state the account of 
each individual. 

The receiver begins by calculating the 
earned premium of each member up to 
July 28, 1924. That is “payroll times 
rate” on compensation and_ liability 
Policies, the payroll being taken up to 
that date, when known, and estimated to 
the same date from data in the office, 
where a member has failed to state his 
Payroll to July 28. 

All Quarters Show Deficit 


The earned premiums are then allo- 


cated to quarters of the calendar year, | 


from Jan. 1, 1920, both for the member 
and for the exchange. Losses and ex- 
penses of the exchange are also allocated 
to their proper quarters, and the surplus 
or deficiency for each quarter reduced to 
a percentage. This percentage is ap- 
Plied to the quarter premium of each 


“savings” earned in 1920. Members who 
have paid losses will also be credited 
with such payments. 


One Member Will Have a Credit 


Because of the great diversity in pay- 
ments, no general estimate of what is 
due will apply to any individual mem- 
ber. Some subscribers were paid up 
in full, not only on premiums but on 
surplus deposits. Others were slow pay 
and owe even part of their earned premi- 
ums up to July. 28. The latter will find 
themselves called upon to pay three dif- 
ferent items, namely, earned premium 
due, refund of dividends, and assess- 
ments. On the other hand, one large 
| firm which maintained his agreed sur- 
| plus deposit and which was paid right 
| up to the notch, including the advance 
renewal paid just before the failure, will 
have money coming to it even after re- 
| funding the dividends and paying the 
| assessment. 

Each subscriber, knowing his quarter 
premiums, can easily figure out his own 
standing, having the assessment per- 
centage by years and knowing that the 
11 percent “dividends” have been re- 
called. 








Went Back to 1912 


Although the researches of the re- 
ceiver have gone back to 1912, and tabu- 
lations have been made up for the three 
periods, 1912-1916, 1917-1919, and 1920- 
1924, there is very little that affects the 
subscribers prior to 1920. The account- 
ing with subscribers in the earlier peri- 
ods was pretty close to the actual ex- 
perience of the exchange. No assess- 
ment will run back of 1920. 

Hearings are going on this week be- 
fore Special Master Rodenberg and a 
report to the United States district court 
can be made soon. As soon as a decree 
of court can be obtained the collection 
of the sums due will be taken up ener- 
getically. Surprisingly good _ results 
have been obtained on the refund of 
dividends, which was demanded some 
time ago. 


Is Cutting the Price 


Edward B. Sweeney of Bayonne, 
N. J., is offering for sale 2,000 shares 
of stock of the Manufacturers’ Liability 
of Jersey City, at $7.50 per share, declar- 
ing that the company is selling 20,000 
shares same value at $1 each. 











FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 


Equitable Life & Casualty Insurance Co. 
of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 


They are Far Ahead of the Average, and Contain Features which make them 
distinctive. 


We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 


EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad Street, Boston, Mass. 


ORIGINAL AND LEADING LIABILITY COMPANY 
ALL FORMS OF LIABILITY INSURANCE 


The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank Building, 
Cincinnati; STONE, STAFFORD & STONE, General Agents, Ind. and Ky., mcke Annex, Indian- 
apolis, Ind.; McMULLAN & DOUAIRE, Res. Mers., IlL and Iowa, Insurance Exchange Bidg., Chicago, 
IlL; CHAS. H. GARRISON, State Agent, Mich., Majestic Bldg., Detroit; LOYAL DURAND, Genersl 
Agent, Wis., Wells Bldg., Milwaukee; F. D. HIRSCHBERG & CO., General Agents, Merchants 
Exchange, St. Louis; LOVE-HASKELL COMPANY, General Agents, Woodmen of the World Building, 
Omaha, Neb.; JAMES & MANCHESTER CO., General Agents, Leader-News Bldg., Cleveland, Ohio; 
R. M. NEELY COMPANY, General Agents, Capitol Bank Bidg., St. Paul, Minn. 


C.L.HARRIS 8 COMPANY 


Auditorium Garage Building, Cleveland, Ohio 


Claim Examiners and Adjusters 























Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 


Akron Office—1000 Second National Bank Building 


Youngstown Office—417 Terminal Building 
Toledo Office—1151 Nicholas Building 
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The Sign of Good 
Casualty Insurance 
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Guarantee Accident | 
Company, Limited ! 





Head Office U. S. Branch 


55 Fifth Avenue, New York : 


C. M. BERGER, United States Manager 


The “Company of super service” is not a 
name that has been “applied” to the London 
Guarantee and Accident. It is a name well 


earned in more than fifty years of close co- i 

operation with the agents. i 

le 

i 

} 

UNITED STATES BOARD i 

\| 

F. W. Lawson, Chairman i 

P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd., of i 

London, New York i}| 

D. R. Forgan, Vice-Chairman, National Bank of Republic, i 

Chicago | 

Fred L. Gray, of Fred L. Gray Co., General Agents, Min- | 
neapolis 


W. C. Potter, President, Guaranty Trust Company of New 
York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 
Chicago 














CAUSES OF LOSSES 
ON CONTRACT BONDS 


Vice-President Clark of the Na- 
tional Surety Points Out 
the Obvious Ones 


EXPERIENCE IS LACKING 





Many Concerns Fail to Meet Their 
Obligations Because of Insufficient 
Financial Ballast 


Arthur M. 


tional Surety 


Clark, vice-president Na- 
in a talk before the iron 
and steel group conference of the Na- 
tional Association of Credit Men, spoke 
of the causes of losses under contract 
bonds, enumerating them as follows: 
1. Speculative: The speculative ele- 
ment of the contracting business is 


the chief cause of failures. Specula- 
tive bids placed by the contractor on 
account of competition or inexperience 


or lack of competent means for estimat- 


ing costs. Speculative acceptance of 
bonds, warrants, mortgages and other 
evidences of deferred indebtedness in 


payment for work. Speculation as to 
material prices instead of closing pur- 
chases at prices used in estimates. 
Speculative, long term contracts ac- 
cepted without provision for protection 
in the event of heavy advances in costs 
of material and labor. 





Speculative, over 
extension of work, depending upon 
bility to borrow capital. Speculative 

tures outside of established line of 


work including also speculation in real 
state and security markets. 

2. Insufficient Capital: The exces- 
sive cost of borrowed capital eats up all 
1 the contractor fails. 


rofits and 
Inexperience Is Cited 


3. ee: The failures com- 
ing ider this classification are most 
emma the result of speculative ven- 
tures of contractors in new lines of 
vork. The successful builder of rail- 
roads attempts to handle highway con- 
struction and fails. The successful 
builder of relatively small sewer pro- 
j ; mpts heavy tunnel construction 
The successful builder of resi- 
dences attempts to handle contracts in- 





volving extensive brick and masonry 
ork and fails. 
Lacks Proper Training 

The successful builder of relatively 
small structure undertakes heavy rein- 
forced concrete work and fails. The 
contractor who has at a profit success- 
fully handled a single project under 
direct, personal management attempts 
to handle two or three contracts at one 
time and fails as a direct resu'* of in- 
experience in the matter of delegating 
management or superintendence. The 
capable engineer or superintendent of 
construction decides to start out for 
himself, attempts to handle a general 
contract and fails utterly on account 
of lack of general knowledge of all of 


the practical elements entering into the 
business. 


contracting 


Incompetence a Cause 


1. Incompetence: Insurable hazards 





not properly covered; contractor suffers 
‘ he fire loss or heavy claim for 
damages to person and property and 
ailure follows. Incompetent arising out 
t ck of experience on the part of con- 
| tractor and or employees and faulty de 
ve workmanship expensive and 
| contractor fails Inefficient, inaccurate 
| aac ounting and cost finding systems— 
t most eriou pha e of incompetence 
id 1 t frequent cause of failure. 
5 ‘Failure of Others: Dealing with 


(CONTINUED ON PAGE 44) 








SOME SURETY OFFICERS 
WANT TIGHTER REIGN 


Say That More Careful Under- 


writing Is Needed in De- 
pository Bonds 


MANY BANKS HAVE QUIT 





Insufficient Investigation Has Been 
Made Where Financial Institutions 
Have Simply Given Statements 





NEW YORK, July 8.—There has 
been much talk among surety executives 
as to depository bond business in view 
of the continued failure of banks in the 
agricultural the middle west 
and Rocky Mountain field. Some com- 
panies have been badly hit on their de- 
pository business. They have taken a 
lot of punishment and the end is not 
yet. Every once in a while a bank pops 
over that has deposits of public officials. 
The companies have been groping around 
trying to find some method of picking 
the winner, but evidently have not suc- 


ceeded. 


Change in Economic Condition 


states of 


An executive in commenting on the 
situation said today that the officials 
have not taken into consideration the 


change in economic conditions and have 
not changed their method of selection 
which they followed a tew years ago 
when every bank was a good risk. Dur- 
ing the war period farm values were 
increasing, farm products brought’ a 
large price and the farmers were ex- 
ceedingly prosperous, more so than they 
have ever been. The banks in the coun- 


try districts flourished. They even 
urged farmers to borrow money and 
buy more land. More banks were or- 


ganized than were needed. Many states 
became over-banked. When the rope 


broke there was a dull thud. 


Banks Started to Fail 


the agricultural 
especially in the northwest 
another. Almost 
chaos reigned in some localities because 
of these failures. The surety companies 
did not hesitate to write depository bonds 
on any of these banks. They took them 
on sight unseen. There was no need of 
making an investigation. Seemingly 
some of the companies have not changed 
their policy. They still continue to issue 
bonds on banks without making a thor- 
ough investigation of the character of 
the assets of these banks or studying 
their banking methods. They take for 
granted the financial statement that is 
handed to them by the bank and do not 
get behind it. They have been too loose 
in their underwriting and have suffered 
from it. 


Banks throughout 
section and 


began to fail one alter 


Assets Were Too Frozen 


Many banks have held back their true 
condition or have not revealed it when 
surety companies have sought a financial 
statement. Their assets have consisted 
pretty largely of farmers notes and other 
congealed securities. When they were 
pressed they could not make the grade. 
This executive said that there needs to 


be a sharp turn toward closer scrutiny 
of banks where depository bonds are 
asked. In cities which have clearing 
houses there is less risk than otherwise. 
‘There are a large number of small banks, 
so called political banks and others, that 
have not the character of assets that 


make them de 
bond This « 


compan 


irable for depository 
xecutive is in favor of the 
lining up for revised practices 
for depository bonds. He feels that if 
the leading surety companies would 
agree on some standard of qualifications 
the k ratio would be greatly reduced. 
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WORKMEN’ S COMPENSATION | 











ADVERSE DECISION IS GIVEN 


Industrial Commission Denies Applicant 
Right to Exemption from Liability 
for Benefits 


from 
and 


The application 


for exemption 
insuring liability 


for compensation 


medical benefits fled by C. F. Hag- 
lin & Sons Co., Minneapolis, has been 
denied by the Industrial Commission of 


Minnesota. ‘Ihe “The busi- 
ness of the applicant is that of a general 
construction contractor, and the applica- 
tion as originally filed showed no sur- 
plus or undivided profits in excess of 
capital stock. The application is sup- 
plemented by a showing by which it is 
proposed to procure an insurance policy 
through the insurance agency of Phelps- 
Bohen Company of Minneapolis, to be 
issued by undisclosed association 
commonly known as Lloyds of London, 
England, but not authorized to insure 
compensation liability in this state. 
“Under the terms and conditions of 
this policy, which are rather obscure, it 
appears to be in effect an arrangement 


Opinion Says: 


some 


by which the applicant will insure his 
compensation liability in an unauthor- 
ized company at a rate that does not 


conform to the schedule of compensation 


rates prescribed by the Compensation 
Insurance Board of ‘this state. While 
under the arrangement it appears that 
the actual premium paid will be paid, 
indirectly, by the liquidation of com- 
pensation losses, and the unauthorized 


insurer would be obligated to pay losses 
incurred by the applicant in excess of a 
certain proportion of the legal premium, 
yet the arrangement in_ substance 
amounts to an agreement to furnish 
compensation insurance unauthorized by 
the laws of the state of Minnesota at a 
rate less than that prescribed by the 
Compensation Insurance Board. 


Amounts to Evasion of the Law 


“From the showing it really appears 
that the applicant does not actually de- 
sire to be exempt from carrying 
pensation insurance, but that he 
only to be exempt from 
character of compensation insurance re- 
quired by the laws of the state of Min- 
and to be permitted to procure 
such unauthorized insurance at a rate ot 
premium less than is prescribed by the 
governmental authorities of the state for 
compensation insurance. 


com- 
desires 
carrying the 


nesota, 


“It seems to this commission that the 
whole arrangement amounts to an eva- 
sion of the requirements of the law, 


both with reference to the requirement 
that employers shall secure the payment 
of compensation due to their employes 
with some insurance carrier authorized 
to insure such liability in this state, as 
well as a method of cutting rates on 
compensation insurance, which it is the 
policy of the law to prevent. The com- 
mission is convinced that practice of this 
character ought not to be encouraged 
and that they are in violation of the 
spirit and purpose of the law regulating 
the securing of compensation liability 
and the fixing of adequate and reason- 
able minimum rates for compensation 
insurance. 

“For these reasons, as well as others 
disclosed by the application in this case, 
the commission has felt it to be its duty 
to deny the application for exemption 
from carrying compensation insurance.” 


North Dakota Changes Effective 


BISMARCK, N. D., July 7 Many laws 
designed to clarify the existing acts 


foverning the workmen's compensation 
bureau became effective July 1, among 
the most important of which is extending 


the law to provide that disease suffered 
in the course of employment shall be 
Classed as compensable Compensation 
bureau members say there are several 
cases in which a workman has cor 


tracted le; 


from his 


id poisoning or similar disease 


daily work 


PUT EMPLOYERS UNDER LAW 


Indiana Industrial Board Rounding Up 
All Those Not Carrying 
Insurance 


IND., July 8.— 


tion of James E. Reagin, 


INDIANAPOLIS, 
| 


[ “nder the direct 


iief state factory inspector in Indiana, 
a “survey is gree made in the state tor 
the Indiana Industrial Board to dis- 


cover all em] jloyers who come under the 
, 


workmen's ion law who 


compensai have 
not complied with its provisions. Most 
employers who have half a dozen or 
more employes are apparently comply- 





ing with the law but the inspectors are 
stacking up a large list of smaller em- 
ployers, those with one to three em- 
ployes, who do not carry compensation 
insurance and have not made formal dec 
laration that they will not come under 
the law. Such employers are cours¢ 
in violation of the law and subject to se- 


vere penalties, including a fine for every 





day of violation. 

Although the survey has now been 
under way only about a month several 
thousand names of small employers 
have been compiled and are on file in 
t] be ard’s ffice. To these per gee 
letters are being sent whi all atten- 
tion to the fact that they are in violation 
of the law and advising that insur- 
ance be taken out or they make the for- 
mal declaration provided in the law not 
to come under its provisions. It is in- 
tended to cover the whole state with this 
survey and to use the influence of the 
department to see that the provisions ot 


} Sntue mah 
the law are 


stood that 
’ 


It is under- 
em- 


complied wit 


about two-t 





of the 





- . ateas¢ ae 
ers who have already 


of their 


delinquency have tal in 
rance. One casualty insurance agen 
commented on this as being the “crean 
of the business,” from the inderwrit- 
i standpoint. 
Mr. Reagin says that the inspectors 
ve been generally well received and 
comments on the fact that the only three 
cases where they were rudely repulsed 
were in barber shops. It is the jue 








ind to their emploves “The imsurance 


does no 


“ant 


Spat muck 
protects both in case of accide 
Many of these small empl 
ment proof and an injured 
would get nothing if injured except 
judgment and the jud would hang 
over the employer, destroying his credit 
We have heen charged with working for 
the insurance companies in m aking this 
survey but we are not. We have no in- 
surance to sell, but we do feel that the 
parties concerned are better off with in- 
surance.” 


vers are juc 


lgment 





New Occupational Disease 

A new occupational disease Is 
have been discovered through the 
of several workers in an East Orange 
N. J., plant where watch dials were 
painted with radium paint. It is re- 
ported that the deaths were ascribed to 
“pernicious anaemia.” In some 
necrosis of the jaw followed extraction 
of the teeth. It is thought that workers 


said to 
deaths 


cases 


moistened their paint brushes on their 
lips and thus infected the system with 
poison, The owners of the plant say 
there is nothing used in the process 
which would produce the results § de- 
scribed. However, a suit for $75,000 has 
been brought for the death of one 


worker. 
California Employers Must Insure 
According to 
the Industrial 


announce 
Accident 


ement made by 
Commission of 


California, beginning July 24 every em- 
ployer must insure his workmen against 
injury before setting them to work 
Fallure to comply with this law, which 
was passed at the recent session of the 
legislature, makes the employer guilty 
of a misdemeanor and liable to a $500 
fine and six months in jail 





BROKERS FAIL TO ACT |‘ 


IN MAKING RATE EFFECTIVE 


Illinois Compensation Increase Causes | one compensation underwriter w ho said: 





Confusion Because of Endorsement 
Method 
The six and one-tenth percent in- 


crease in compensation rates 


on all business in force as wel 


effective 


las new 
and renewal business, in the state of 
Illinois is causing some confusion 


among agents and brokers 





A good deal of resentment has been 
P 1. ‘ ‘ ’ : Tae 
displayed by agents and brokers wil 
1,- - . ; 
have received instructions from their 
companies to place endorsements ot 
policies prior to expiration n the 
new rates effective as of tl 1 
Many agents and brokers have decided 








disregard these instructions and the 
has not developed far enough yet 
just what will be the result. 


plan 
to know 
Attitude of Some Companies 


The attitude of a number of the com- 
panies can be expressed in the words of 








. 4 
“Nobody is going to lose any good 
business or val uable agency connec- 
tions on account of the increase where 
they can, but I do not believe that any 
( e! ill let a pre ible risk get 
‘ cour yf this increase On 
e unpr ‘ usiness it will un- 
“ ; . at < 

tedl rce risk 
‘ r a ef S ‘ re ¢ r t, 
I ec < roker 


Some Rates Promulgated Recently 


ent 








clause: 








bility Policies 
not subject to 


A.A.A. 


Major Roy F. Britton, Chairman of the 
Legislative Board of the American Automobile 
Association, is very justly making an attack on 
liability policies that do not protect the public 
in case of the insolvency of the assured. 


Our liability policies contain the following 
“the insolvency or bankruptcy of the 
assured shall not release the company from 
payment of damages,” thereby protecting the 


policy-holders and also the public. 


Represent a company whose contracts are 
complete, leaving no openings for criticism. 


International 
INDEMNITY COMPANY 


Casualty Insurance 


Home Orrics LosSANGELES,CALIPORNIA 


Criticism 
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have been promulgated during the past 
two or three months on risks to be re- 
newed or written after the first of July. 
For instance, one of our brokers 
brought in a risk that he had wrestled 
away from a mutual early in May. It 
was necessary to sell the assured on the 
idea that he must pay an increased rate 
and the Bureau was asked to promul- 
gate a rate, which it did. The broker 
after a considerable arguing convinced 
the assured that he was better to be in 
a stock company at this rate. The re- 
newal date July 5. How can I ask 
that broker to go to his assured now 
i get another increase of six and one- 
hs percent?” It is said that one of 
largest non-Bureau companies and 
some of those who are in the Bureau 


is 








have boldly announced that they do not 
intend to enforce the rule. This of 
course makes it particularly hard for 
those who have made their plan to in- 
sist on the endorsement. Just how the 
pr sition will work out is hard to say. 
Entertain Milwaukee Men 
The Chicago Surety Underwriters As- 
sociation is the host Thursday of this 
week 1¢ members of the Milwaukee 
asso on at the Wilmette Golf CTub. 
Dinner ll be served in the evening at 
the Garden of Allah The golf tourna- 
ment will start in the morning and con- 
tinue throughout the day. The commit- 
‘ charge consists of Richard E. 
Aetna Casualty T. E. Dunne, 


d States Fidelity & Guaranty; 
. National Surety; 


J. W. 
W. H. Hansmann, 











lelity & Deposit: W. Herbert Stewart, 
Stewart, Keator, Kessberger & Lederer 
A. G. Stanten, Conkling, Price & Webb. 
Wollney Heads Department 
W. Wollney and not Dr. J. Bruce Gal- 
loway oneously mentioned in cer- 
tair > journals a short time ago, 
is of the accident and health 
der of the Metropolitan Cas- 
val w York City. Dr. Seronray 
is with the company as it 
medical adviser, and while an cathansie 
upon a nt and : underwriting 
problems is ciated directly 


not a 
of the Metropc 


sso 


with 
litan activi- 


-ision 











t = 
Is Seeking Reinsurance 
NEW YORK, July 8.—Representatives 
of Bristol & Co. of Chicago and of the 
Fe 2 re Indemnity are in 
i for part of 
y company re- 





Made Field Supervisor 


BOSTON, MASS., July 8.—The Massa- 
chusetts Bondi as announced the ap- 
pointment of Carl Liebold as nthe 
field supervisor. Mr. Liebold has been 
connected formerly with the Travelers 
the London & Lancashire Indemnity and 
the etna Casualty Surety as special 
agent He resigns from the Aetna Cas- 
ua) te Fas with the Massachusetts 
Be re g 





Entertains North Carolina Agents 
BALTIMORE, MD., Jul Mary- 


ualty we umber of 


~The 


land Cast 





ite North Care ne stopped 
here last week or ) Atlantic 
cit v After isit ne laven the 
party returned te nd Casualty 
Club for cher ncheon the 
agents were take es to Bay 
Shore Park 


Metropolitan’s Hartford Appointment 





Tied 








move, as the bureau 
moved uptown, and is now going back 
to the insurance district. This is re- 
garded as indicating that the insurance 
district will remain downtown. 


sometime ago 


Casualty Notes 


J. J. Falvey & Co., general agents of 
the London & Lancashire Indemnity in 
Chicago, announce the appointment of 
William M. Dewey, Jr., as special agent. 

James J. Nolan has been appointed 
special representative of Henderson & 
Schley of Memphis, writing all forms of 
casualty insurance issued by the Mary- 
land Casualty. He is an insurance man 
of long experience. 

Howard W. Osborn, who is connected 
with the Travelers in Chicago, was mar- 
to Miss Muriel Randol at Christ 
Cathedral in St. Louis a few days ago. 
Mr. Osborn is a graduate of Ohio State 
University and a former resident of Co- 
lumbus. 

George M. Mosley has been appointed 
special agent for the Philadelphia 
branch of the Massachusetts Bonding. 
Mr. Mosley has been with the Aetna com- 
panies for several years in charge of the 
educational department and the training 
of new agents 

Under a claim for about $140,000 the 
American Surety and others have peti- 
tioned for the appointment of a receiver 
for the Commonwealth Finance Corpora- 
tion, a concern organized under the laws 
of South Dakota though not transacting 
business in that state. 

Alex Johnson, casualty agent of Louis- 
ville, president of the Louisville Auto- 
mobile Club, was reelected a director of 
the American Automobile Association for 
a three-year term at the annual conven- 


tion in Atlantic City last week 
Members of the Philadelphia office 
force of the Aetna Life and affiliated com- 


panies had their tenth annual outing at 
Morris-on-the-Delaware. The committee 
in charge of the affair was headed by 
Harold K. Remington, local manager for 
the Aetna, There were 135 Aetnaizers in 
the party. Many athletic events featured 
the day’s festivities. 





COMMISSIONERS DON’T 
LIKE CHRYSLER PLAN 
(CONTINUED FROM PAGE 31) 
you.” 
The Chrysler plan has been declared 


by W. E. Floyd, Arkansas commis- 
sioner, to be a violation of the Arkansas 
la AW. Mr. Floyd says that the plan 


violates the insurance laws of the state 
and if it is tried there the company will 
be prosecuted. The plan he says speci- 
fically violates the law prohibiting the 
operation of non-admitted companies 
and the agency law. 

Massachusetts Situation 


the absence of Commissioner 
of Massachusetts, who is on 
and of the counsel of the de- 
partment, H. J. Taylor, who am also 
away on vacation, First Deputy Com- 
missioner Arthur E. Linnell has handled 
he matter in that state. 

“The Palmetto Fire is legally entered 
do automobile fire and theft in 
Massachusetts” said Deputy Linnell. 
“It must, however, do its business 
throu gh local agents or brokers, or 
through a broker having affiliation with 
a ne Ad agent, or else the policies 
are illegally placed and those giving 
the insurance are liable to the penalties 
doing business without a license. 


No Complaints Yet Made 


Ir 
Monk, 


vacation 





to 


o! 








“If a local agent of an automobile 
concern sells a man a car and gives with 
it an insurance policy, and that agent 
of the automobile concern is not a 
licensed insurance agent or broker in 
this state, he is violating the law and 
can ished, and we will see to it 
that the "evidence is given to 


Deputy Commissioner Lin- 


Th « MVetrone tar Casualty has ap ¢! 
I I us asualty ar - | A . . 
pointed the T. D. Faulkner Company of | At the present time no specific charge 
Hartford as general agents for Hartford, | Of any automobile agent having sold a 
Middlesex and Litchfield counties. s. J.| Chrysler car and accompanying the sale 
Putnam is field director for Connecticut with an insurance policy has been made 
1 
to the Massachusetts department. If 
Returns to Insurance District the department learns of any violations 
The Pennsylvania Compensation Rat-| °° .2mY are reported to it, immediate 
g & Inspection Bureau will move from | @ction will be taken. 
its present « ers the Common- —_— 
we h t ding, 12th and Chestnut We do not know whether he was an 
streess, P delpt to the new Public | insurance man or not, but being unsuc- 
Ledyver t ding facing Independence cessf n training his valuable young 
Square o € cor on of that struc- | 208%. he consulted an eccentric owner of 
cure cn whe eater amactnrs an aia a finely trained spanie] and got this first 
off discouragement: “Yer see it’s this 
act ee Mw « oc ‘ « single ete Py 
a . | way ‘bout trainin’ dawgs—yer can't larn 
fi |} "erm much onless yer know more’n the 
Insurance mer re ntereste¢ r ” 


|INCREASE MINIMUM PREMIUM 





Georgia Casualty Requires at Least $50 
Advance on Compensa- 
sion Risks 


ATLANTA, GA., July 8—Describing 


the compensation business as “treacher- 
ous,” the Georgia Casualty has an- 
nounced to its branch managers and 


agents that it will no longer accept com- 


| pensation business on which the advance 


premium is less than $50. 

The company had already adopted 
what it calls the agent’s supplemental 
report, a form which must be prepared 


| by the agent or broker who secures a 


risk and must be attached to each ap- 
plication for workmen’s compensation 
insurance. This applies only to new 
risks. Vice-President E. P. Amerine, in 
a letter to managers, states that the six 
months’ experience of the company just 
compiled shows an increase and also in 
loss reserve. It states that experience 


| Proves conclusively that a countrywide 


premium 


increase of 25 percent is 
needed. 


In a letter to agents he says 


that the minimum premiums as provided 


in the manual are as a whole entirely | 
too small. The business, taken as a 
whole, is written upon an underestimated 
payroll exposure, from which proceeds 
an underestimated advance premium, that 
is insufficient to take care of current 
losses under certain policies. This re- 
sults in a considerable premium loss and 


|increase of expenses on payroll audits. 


“Disfigurement” Law Virtual Nullity 


So restricted is the 1924 amendment to 
the Virginia workmen's compensation act 
providing compensation for employes suf- 
fering marked facial disfigurement that 
it means practically nothing, a decision 


of the Virginia industrial commission 
declares in effect. The decision was 
given in the case of L. C. Church vs. 


Glen-Burke Coal Corporation of Rich- 
lands, Va., and the Maryland Casualty, 
insurer. That part of the amendment 
which specifies compensation on a basis 
of 60 weeks’ wages is the ironclad pro- 
vision which nullifies the main purpose 
expressed, the commission declares. The 
commission was agreed that there was 
some disfigurement involved and that a 
fair award would be from 10 to 15 weeks, 
but the law, the commission says, fixes 
60 weeks or nothing in disfigurement 


cases. 


Workmen’s Compensation Cases 


When Injured Employe May Select His 
Own Doctor—While working for defend- 
ant, plaintiff suffered an injury follow- 
ing which a severe infection set in and 
his employer sent him to the company’s 
doctor, who was not home when plaintiff 
arrived, but whose 
ter) treated plaintiff and then sent him 
to a third doctor with whose treatment 
plaintiff became dissatisfied. Plaintiff 





brother (another doc- | 


|The lawyers 


Co., Sup. Ct. Michigan. 


physician. Gardner vs. Michigan Sugar 
Decided June 18, 
ce s 

Whether Injury Received from Rock 
Tossed in a Spirit of Fun Was Compen- 
sable—Claimant employe, while engaged 
in the performance of his duties on his 
employer’s premises and not engaged in 
play, struck at a rock which had been 
thrown at him in a spirit of fun by a 
fellow employe. The rock glanced from 
a stick used to strike at it and hit 
claimant in the eye, resulting in serious 
and permanent injury. The State In- 
dustrial Commission found that the in- 
jury was not only sustained in the cause 
of but also arose out of claimants’ em- 
ployment and made an award. Finding 
and award were sustained. Maryland 
Refining Co. vs. Colbaugh, Sup. Ct. Okla- 
homa. Decided June 9. 


North Dakota Experience Rating 


BISMARCK, N. D., July 7.—The work- 
men’s compensation bureau has adopted 
a new rule increasing the maximum 
credit which is allowed the individual 
employer on the basis of the number of 
accidents among his employes, from 15 
to 25 percent. The maximum penalty 
was increased to 25 percent. Under this 
rule an employer who has no accidents 
during the year would pay a rate of 
compensation insurance 25 percent below 
the manual rate, while an employer with 
a heavy accident experience might pay 
as high as 25 percent above the manual 
rate. Some changes were made in clas- 
sifications, grouping those in which there 
are few employes in the state or where 
there is a marked similarity between 
them. 

Most of the rates remain unchanged. 
Insurance on farm labor was raised from 
$1.95 to $4.25 per $100 payroll per year, 
this insurance being optional with the 
employer. There is a slight raise in 
underground, coal and strip mining; and 
a reduction in grain elevator rate, lum- 
ber yard, schools and threshing machine 
operation. 


No Action on Attorneys’ Protest 


The Virginia industrial 
announces that it will not give a deci- 
sion on the question as to whether in- 
surance adjusters and others not licensed 
as attorneys shall be permitted to con- 
tinue practicing before the commission 
until it has heard from a committee of 
the state bar association, which has ex- 
pressed a desire to be heard on the 
question. The point was recently raised 
by several attorneys appearing at hear- 
ings in southwest Virginia that only li- 
censed attorneys were entitled under the 
law to practice before the commission. 
assert that the compensa- 
tion act cuts them out of many thou- 
sands of dollars which they used to de- 
rive from damage suits and consequently 
feel that they should be entitled to all 


commission 


| business arising before the commission. 


| reappointed 


Ohio Commissioner Reappointed 


J. D. Clark of Dayton, O., has been 
a member of the state in- 


| dustrial commission which has charge of 


then went to his family physician, noti- | 


fying the defendant company of 
fact. Held that plaintiff was entitled to 
an award to cover the bill of his family 


the | 


the workmen’s compensation fund. The 
term is six years. He has been a member 
since 1917. The salary is $5,080 a year. 


The appointment is subject to confirma- 


ition by the senate. 











WITH BURGLARY UNDERWRITERS 





GIVE $2,500 FOR DEAD BANDITS 


| Chicago and Cook County Bankers’ 


Association Posts Reward for Killing 
Marauders—Serious Situation 


Members of the Chicago and Cook 
County Bankers’ Association are out to 
put a stop to bank banditry. The Bank- 
ers Association is now posting a reward 






,500 for the killing of a bandit. The 
‘rs put it, “$2,500 for each dead 


This 
satisfaction by all of the law enforce- 


announcement was greeted with 
ment agencies. The sheriff’s office, the 
state’s attorney’s office, chief of police 
and the director of the Chicago crime 
commission all gave it their hearty ap- 
proval and endorsement. The bankers 
admit that it is pretty much of a cold- 
blooded business but they maintain that 
the move has been necessary inasmuch 
as they must protect their patrons, their 


| police and peace officers. 


employes and they must safeguard their 
own money and the money they hold in 
trust. The offer is made to all officials, 
employes and agents of the banks in the 
association and is likewise made to all 
It includes the 
killing of a bandit evading arrest even 
though the killing takes place long after 
the known robber has committed his 
crime. The offers will be posted publicly 
in all bank windows and they read as 
follows: 

“The Chicago and Cook County Bank- 
ers Association, of which this bank is a 
member, will pay the sum of $2,500 to 
any peace officer or to any officer, em- 
ploye or agent of this bank, who shall 


| kill any person robbing or attempting to 


rob this bank; while said officer or agent 
is resisting the robbery of this bank, 
effecting the arrest of the robber, or is 
attempting to prevent the escape of such 
a robber.” 

It is significant that the Bankers As- 
sociation makes an offer of $1,000 for 
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Good Old Summer Time 

7 | 

ote 

oat UMMER is the best time of all to sell Residence 

r of 

R.. Burglary Insurance and many other burglary 
this 

ents | coverages. 

vith 

pay ; . . . . . . . 

ao | Construction activity is at its height in the summer 
here i ° — . 

here | and that means increased opportunities to write 
ed. Contract Bonds. 

~ 

e in | ° ° ° ° 

‘and | Summer is a good time to sell Fidelity Bonds because 
= it’s during their vacations that many “trusted” em- 
aa ployes are found to be short in their accounts. And, 
rin in cases where substitutes are employed, bonds are 
ssion needed during their period of incumbency. 

» the 

hear There is probably just as much litigation in the 
sston summer as in the winter and at least one or two 
ode | Judicial Bonds are required in every proceeding. 

to all 

ed Summer may be a dull season for some salesmen— 
eine but not for F © D representatives. So, if your out- 
ree Ms . 7 . . 

mn .. look for summer business in general insurance lines 
year. ie 3 i. ° . 

oe isnt particularly cheerful, fill in and mail the 
“7 coupon below. Perhaps the F © D isn’t represented 
| in your town. 
1 their 
1old in 
fficials, 

oan 
les the PRODUCTION DEPARTMENT No. 7-9 
Ee FIDELITY and DEPOSIT = |rmms nos met, 
ublicly If you are not already adequately represented 
ead as CO in this territory I will be glad to have full in- 
-Bank- | MPANY vs pat an Seance connection 
nk isa | with your Company. 
"300° to BALTIMORE ia asin 
er, em- Ns sie kpbens awed os ah bedeareees ok 
‘i = Fideli ds Bond dB | I i a te dita iape 
cage | idelity and Surety Bonds and Burglary Insurance 
yank, is I 
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The CONTINENTAL 


only 


is interested in having not 
agents of other companies make 
they can. 
agent he becomes 


its agents but 


as much money as 


a man is the better 


The more prosperous 


Casualty 


NENTAL 


the CONTI- 


bank account. 


and Surety facilities of 
will increase your 


Continental Casualty Company 


H. G. B. Alexander, Pres. 
910 S. Michigan Ave. 


Chicago 


Accident and Health 
Non-Cancellable Accident and Health 


| posted by the 














Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 
BOSTON T. J. FALVEY, President 


Paid-in Capital $2,000,000 Write for Territory 




















Fidelity and Surety Bonds of 
Every Character and 


Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 
CORRESPONDENCE SOLICITED 


DETROIT FIDELITY AND SURETY COMPANY 


DETROIT - - - - MICHIGAN 














conviction of any man participating in 
the robbery of a member of the associa- 
tion and offers $2,500 for the killing of a 
bandit. aeen to E. N. Baty, execu- 
tive secretary of the Bankers 
tion, the present situation well illus- 
trates the need for drastic action. During 
1924 in Chicago and vicinity there were 
more bank robberies than in 1922 and 
1923 combined. 


Offers Additional Reward 


DETROIT, MICH., July 8 
$5,000, in addition to the 
ward of $5,000 


A reward of 
standing re- 
offered by the Detroit 
Clearing House Association, has been 
Peoples State Bank of this 


city for the apprehension and conviction 


Associa- | 


| information leading to the arrest and | of a larger reward, the smaller sum hav- 


ing proved entirely ineffective in bring- 
ing about the arrest of the robbers re- 
sponsible for the constantly increasing 
number of holdups in this city. 


Afraid of Holdup Hazard 


Stock companies seem to be inclined 
to allow the Bankers Fidelity Mutual & 
Casualty of Chicago, the mutual organ- 
ized by the Illinois Bankers Association, 
to have the small town banks. In days 
gone by these banks were considered 
desirable. The holdup hazard however 
is a great handicap, as they are subject 
to heavy loss on account of daylight 
bank bandits. There have not been so 
many burglaries in the small banks at 
night although the v vaults of some of the 














of the robbers responsible for the holdup | institutions are not formidable. Com- 
day. This action was taken at a special | panies however are shying at small 
meeting of the bank directorate with a | town banks, because they are the prey 
view of determining the effectiveness | of the daring holdup man. 

ANDERSON MADE SUPERVISOR {ANNOUNCE H. & A. SPEAKERS 


Author of “Selling Points Classified” 
to Take Charge of Accident Depart- 
ment of Occidental Life 


A. M. 


agency 


Anderson has been appointed 
supervisor for the accident and 


| health department of the Occidental Life 


Anderson entered the 
with the Oc- 


of California. Mr. 
insurance business in 1913 
cidental. In 1916 he reorganized the 
Universal Protective Association of 
Nebraska. During his sojourn in Ne- 
braska he wrote “Anderson’s Classified 
Selling Points,” one of the recognized 
accident and health text books. In 1918 
he returned to California and identified 
himself with the Occidental and was one 
of the company’s leading producers un- 
til 1922 when he resigned his agency to 





A. M. ANDERSON 
become supervisor for the Lincoln Na- | 
tional at Los Angeles. While in that 
capacity Mr. Anderson was elected vice- 


president of the Life Underwriters As- 
sociation of Los Angeles and was 
reelected in 1924. He was elected presi- 
dent of the association in February of 
this year to fill the vacancy caused by 
the resignation of the president. His 
term expired June 30. 

He recently severed his connection 
with the Lincoln National to accept his 
present position with the Occidental. 


Aetna’s Accident Agencies 


Several more of the life general agents 
representing the Aetna Life have been 
appointed by Vice-President K. A, Luther 
write accident and health, life 
certificate, non-cancellable accident and 
group disability business Included in 
these are Shepard & Co., Hartford; James 
kK. Brown, New Haven, Conn., and Charles 
A. Edwards, Bridgeport, Conn, 


to also 


Well-Balanced Program to Be Prepared 
for Annual Meeting of Conference 
at West Baden, Sept. 1-3 


Definite announcements have been 
made of several of the speakers who will 
appear on the program at the annual 
meeting of the Health & Accident Un- 
derwriters Conference, to be held at 
West Baden, Ind., Sept. 1-3. 

Dr. S. S. Huebner, professor of in- 
surance at the University of Pennsyl- 
vania, will give an address on “Profes- 
sional Ideals in Insurance.” Dr. Hueb- 
ner is a well-known authority on insur- 
ance and has been in especial demand 
as a speaker before life insurance organ- 
izations, although his work has by no 
means been confined to that branch of 
insurance. Dr. Huebner served as chair- 
man of the insurance committee of 


| Secretary Hoover’s conference on street 


and highway safety. 

The agency actor in the accident and 
health business will be discussed by E. J. 
Faulkner, vice- president and_superin- 
tendent of agencies of the Woodmen 
= of Lincoln, Neb. 

. Ert Slack, recently appointed gen- 
it counsel for the Federal Savings of 


, Indianapolis, will speak on a topic to be 


announced later. Mr. Slack was for- 
merly United States district attorney at 
Indianapolis and is particularly well 


known among the legal fraternities in 
Indiana. 

The program, arrangements for which 
are in charge of Harold R. Gordon, ex- 
ecutive secretary of the Conference, will 
he well balanced, containing topics of 
general interest as well as technical sub- 
jects relating to the conduct of the acci- 
dent and health business. Round table 
discussions will, as usual, be given a 
prominent place. They are always of 
the greatest value when adequate prepa- 
ration has been given to each subject. 
For that reason Mr. Gordon is request- 


ing Conference members to send in 
topics for constructive discussion in 
ample time so that assignments can be 


made on the topics in advance. 


Enright With Employers 


John L. Enright has been appointed 
manager of the accident department of 
the Employers Liability in Chicago under 
McMullen & Douaire, who have Illinois. 


Mr. Enright served the United States 
Casualty, Aetna Life and Ocean as ad- 
juster, underwriter and special agent 
since starting in the business 10 years 
ago. For two years prior to his pres- 
ent connection he was in the local 


agency business. 


To Hold Sectional Meetings 


President W. T. Grant and Vice-Presi- 
dents J, H. Torrance and A. W. Hogue 
of the Business Men’s Assurance of Kan- 
sas City will start on a western tour 
July 10 A series of sectional meetings 
| will be held in the company's western 
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i territory at the following places: Den- | meant that the disease contributed to | the San Antonio district, has been pro- permit class ‘I,’ which covers the use 
ig- ver, July 13-14; Salt Lake City, July | the death and under the policy it was | moted to manager at San Diego and le of 60 oor Gemme D . 
re- 17-18; Seattle, July 24-25; San Francisco, | necessary to prove that the disease had J. H. Davidson of Jasper, Ala., has th rae 7 a " sank 
ing j Aug. 7-8; Dallas, Aug. 17-18. In each | not contributed in any degree to cause | been promoted to superintendent of that | ‘© fisca year ending June 30, 1924, fl 
: city the meeting will close with a ban- | death. Order of United Commercial | district. there were 3,635 new and 16,008 renewal 
quet tendered visiting salesmen and their | Travelers v. Nicholson, U. S. C. C. A. J. A. Smith of Springfield, Mo., has been | permits of this class. There were 860 
wives to which prominent local insur- | 2nd Circuit. Decided June 16. promoted to superintendent. such permits revoked and 299 applica- » 
alt = Hoag tgs ing Jinn! .«u_7%_.. —_—— ie . A. Foster, ang ged of = tions for renewal permits disapproved, ’ 
e z 8 Ss 4 é jas 2 : : exarkana district, is now in charge o . “vocations at icannroval i 
i& | biggest month in the history of the com- National L. & A. Promotions the Dallas district. Manager F. P. Rob- me os <2 yg sa ane berg ym 
an- pany, with over $1,500,000 of life business W. E. Biddie, formerly a superintend- | inson, formerly of San Diego, is now in amounting to nearly © per Cent of those 
'o i written. This volume represents an in- | ent of the National Life & Accident in | charge of the Texarkana district. in force. — It is seen that the liability 
* ms crease of approximately 100 percent. . involved in the revocation proceedings 
a annie —eeeues— = = would almost equal the premium income 
ec : ‘ . nm +i ntire lin m account of 
ver Ruling on Change in Occupation A MONG SURETY MEN on the entire line On account of orl 
4 : : , experience the rating bureau recently 
ject Changing the name of occupation with- < = “om - the £ Ray pe e ~ he nag | 
ght out changing the duties of an occupation i - onl a ae ee ee : = — ' 
sak i aiid os tne of retail druggists operating four stores a 
so can not defeat a claim under an insur- ve ' ae a ~ : 5 
at ance policy, the supreme court of Texas| LINE “FULL OF GUNPOWDER?” | corner saloon, that it is now our opinion | OF !ess i 
oo held in affirming the case of Business a. ie that bonds for retail druggists should be R ——_ 
Men’s Assurance vs. Bradley. lassed aye naman ; uling on Insurance D it 
. ; : . | classed among the haz: s prohibition g eposits f 
om- Bradley held a policy with $1,250) H. C. McMechen of United States Fi- among the hazardous prohibi a 3 
nall benefits in case of the loss of an eye delity & Gua ty So Ch teri or pene ae ee ee ee 
é nefits as 2 loss of ye ran r “While nee 4 wane genic | am aneeesnt Saleen in fea eal 
rey In an accident the sight of an eye was y ‘ wl — . W hile many druggists have ample 4 ee ae : ~ jp ne ea a! 
destroyed. The company paid him $750, | Liquor Bonds | financial regponsibility to pay fines sete tg eas a ee oe eo 
declaring the benefits had been reduced ae | which might be imposed if they violate “®5™©*S °° —~ Tag, tree Rapp ep vate 
>» hie change > "me > sue jaan > > prohihiti wed ie, i saumber | **® is rv a aS Ss ager mn the 
? nie cham of ¢ mployment. He sued BALTIMORE, MD. July 8. —| the prohibition laws, quite a number | writing of insurance is 1 a ie : 
or $500 additional with penalties and | », : : Pity . now operating are without financial re- | jarer reement ‘ riage th 
ecovered $660, which is affirmed | Bonding druggists and others handling ana : J latera greeme! is ¥ g e de- 
r = $ » Wie 2 aa ; : : . sponsibility or their assets of such a | posit wit n the ir tior =. 2 
Bradley was manager of a_ lumber | Intoxicating liquor under the prohibition lie uid nature that wl - he time ae | tan ot Mace =a 2 le Eglo 1 
yard with one helper when the policy laws is termed a “line full of gunpow- sata le ire tha Be len the time comes tion ae he law ¥ 1 says that u : 
was written. He was replaced as mana- | der” by Harry C. McMechen, superin- to settle Ce eee ee - claim he rn “eee ti 1g a ae a > 
ger when the accident occurred, but con- | tendent of the federal bond department are found to have nothing yee the sur- | guaranty fund 
tinued in the employment. The court of the United States Fidelity & Gu: ety must pay, with no tangible salvage on jal — = 
says the change in the name of the em- ae nT ee © — “The retail druggist, as a rule, files a | ne ene Rankere Matton ee = 
‘ A g , ‘ ~ , y e Bankers Na Ly ‘ er 
ared ployment did not change his duties of “TH > Vol sad act cre; , . . bond in the sum of $1,000. The bond | xy th the cashier f ¢t Farmers Stats 
: employment and he was entitled to judg- : 1e Volstead act created a wide field guarantees that the terms of the permit | Bar Pag soe ne ag Pa x > 
e ment for the full amount. of new business for surety companies, | ©), ‘ nae : a ene eee Re ee - Be . 4 
cau uh tn ae : . : will be complied with. In the event hands. The court rer use s 
ane and at the start the bonds were eagerly . . re v1 | st hange t terest 
S q ” Pe = “oe . S < olation, is possibile that a nes 
1 | somehhe as i MeMecl S there is a violation, it is { i that a . S 
Accident Decision . el +. So. ene "eect ome | fine of $500 will be imposed. In addi ee 
: E ot 1e companies, however : ; .— “a "reg 
been Whether Certain Testimony Proved attracted the high ese apparently tion to that, the principal iS subject te gags: # Fund Case Up 
will | That Death Was the Result of External, | \ oo. i rate of premium, | other fines and the payment of any tax LINCOLN, NE J N 
nual Violent and Accidental Means—A policy te ick overcareful in the selection of which might be due. It is. therefore Ss y and p laa . 
Un- | of insurance provided that the benefits | their risks. They have learned by costly possible that the full penal sum of tl mmission are in a lee 
i thereunder should not be payable unless | experience that such bonds are extreme- a ee Si. seme ‘ eke } 
1 at tas 4 : Pepe ‘ ‘ bond may be involved. One of our com- , : : 
: external, violent and accidental means, | ly hazardous. Some companies have prac- petitors in nine montl f 1924 1 forme a! r $2 from the guar- : 
P ; producing bodily injury, was the proxi- | tically discontin eh: ee aii euntors mM e months oO Vine was nty fund It sie , is for $1 ry 
f in- | mate, sole and only cause of death; nor te i gis ued w riting these bonds. called upon to make good on 43 permits _., “ecigaae nen Scottsbluff 
nsyl- should benefits be paid where disease Originally we were of the opinion | which had been revoked covering drug leposits ks at 
ofes- i contributed to cause death. Deceased that when it came to the execution ol gists in one city, the bonds involving sering i Mort t t ter fa 1. The 
fueb- | fell down stairs and plaintiff's physicians prohibition permit bonds for small re- | liability to the amount of $38.000. Whe Nebraska w pr ts nt treas- 
_— ee end ‘oomieael "Gaaiek ediouabactn, tail druggists, who had been operating | taking into consideration the fact that rers ir depositing any more mone 
j e Ase ? é > € e ’ a, fo years we _ he r ber: . “am bo I ORR 7. Bi at osnsiie y y har ‘ y ner * +} bank's 
nand which caused his death. Held that a|--" years, we oo more li eral in | the mi imum premium income on suc ieee’ aad aime emis Oc: Glee 
‘gan- | judgment for plaintiff should be re- | OU requirements. owever, sO m a a bond was $10, it will be seen that the | tion expressly ver i sits made in 
y no versed. To say that the fall caused a | NeW drug stores have been established | amount involved represents the premi oxcasm Gt thia 66 eos mit an&@ were 
th of shock, and the shock caused pneumenia, and it is so apparent in mar localities | um income on 3800 bonds paid by Then 
-hair- and pneumonia caused death, necessarily | the corner drug store has become the “Most retail druggists operate under (it sued the fund, asking t e subro- 
e of : 
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_ S INDEMNITY Distinctive signs like these on the counters or walls of your 
sub- nr ‘ - stem r} locior 
 acci- f agencies, will give your company name or trademark design 
pene * COMPANY permanent publicity—right at the point where insurance 
ven a 
e ~ > 
ys of NEW YORK sales are made. 
prepa- | ° 
ject. Meyercord Wood Panel Agency Signs 
quest- ” 
nd in , . : ieediiaitia tii eS Se » — 
on in are made to last—of built up veneer, which prevents warp- 
‘an be ing or cracking, and are lettered and decorated w ith non-fad- 
ing oil paint colors and gold. You are assured of their safe 
me delivery to your agents and of their continued use long after 
i i . 7] : 7.) . . , | > 
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under Let us make suggestions—there is no obligation. 
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GOLFERS’ 
LIABILITY INSURANCE— 





e 


nas 


agents in the field. 


A facsimile of a circu- 


lar advertising our Golf- 


rs’ Liability Policy—one 


of the many attractive 
f th y attracti 


f 


that 
prepared 


Standard 


for 


olders 
its 


Write our Advertising 


Department for a copy 
of this little sales pro- 
ducer- 
the 
ature Standard provides 
f 


see for yourself 
live, modern liter- 


or its agents. 


June, July and August are vacation 


months. 


During these months 


golf courses throughout the coun- 


try are crowded to capacity. 


Agents should sell a 
Liability policies. 


lot of Golfers’ 


With the aid 


of our advertising they can. Write 
our Agency Department today. 


STANDARD ACCIDENT 
INSURANCE COMPANY 


DETROIT, MICHIGAN 

















Deferred Payment Plan for Automobile Insurance Premiums 


with no increase 


in rates 


SIX MONTH’S CREDIT 


Most automobiles are now bought on ti 
Payment Plan extends this same privil 
a period of six months for automobile 
This WIDER 


plan permits a 


COVERAGE, 


me and the Alco Three Time 
ege to the policyholder with 
premium payments. 


with consequent 


LARGER PREMIUMS and MORE BUSINESS, eliminating bad 


accounts. 


Write for General Agency in Ohio, Indiana, Pennsylvania, West 


Virginia and Kentucky. 


THE AMERICAN LIABILITY COMPANY 


C. H. Sanders, Secretary 


Old Line Stock Company 


Cincinnati, Ohio 


Established 1910 














|} not 


| warehouse 


| —MecMillan 
house. 


| eatea to the claim of the treasurer or 


county. A supreme court decision had 
| held the fund liable for all deposit's of 
a county treasurer whether in excess 


of the law’s limit or not, holding that 
the deposit guaranty law by implication 
repealed the old limitation law. 

The fund commission claims that the 
contract in each case was an illegal one, 
| made in the face of an express law for- 
| bidding excess deposits by county treas- 
urers and that as subrogation is an 
equitable and nota legal right, equity can 
grant any relief in such a case. 


Warenouse Bond Decision 


Liability of Surety on Bond of Ware- 
houseman After His Certificate Has Ex- 
pired.—During the life of a warehouse- 
man’s certificate, certain cotton belong- 
ing to a corporation was delivered to the 
and after the expiration of 
the life of the certificate losses occurred 
for which suit was brought against the 
Wwarehouseman and the sureties on the 
bond. Held the sureties were not liable. 
vs. Farmers Bonded Ware- 
Ct., Ark. Decided June 15. 


Sup. 


More Judgments at Des Moines 
DES MOINES, IA., July 7.—In district 
court here, Judge Meyer gave judgments 


totaling $22,500 against the American 
Employers and the Southern Surety. 
This is the amount of the independent 
school district’s claim against the de- 
funct Mechanics Savings Bank. 

The two companies were the only 
guarantors of school district funds de- 
posited in the Mechanics bank. The de- 


pository bonds of the American Employ- 


ers amounted to $13,500. Liability for 
$9,000 was assumed by the Southern | 
Surety. 

Counsel for the companies intimated 
that no appeal would be taken. They 
indicated that they believed an appeal 
would be unwise in view of the recent 
| decision of the high court in the case 
of the Exchange State Bank of Stuart 


that public funds should not be accorded 
priority: in the liquidation of an _ in- 
solvent’ bank. 


Made Surety Manager 


The American Employers announces the 
appointment of Samuel J. Carr as mana- 
ger of the surety department of its mid- 
dle department at Philadelphia, effective 
July 15. Mr. Carr will succeed W. Scott 
teig, resigned This branch office is lo- 


| cated in the offices of the Employers Lia- 


bility at Philadelphia. H. Jordan Dooley 
is the manager of the middle department 
for both companies, Mr. Carr was for- 
merly associated with the Indemnity of 
North America at Boston, as assistant 
general agent. 


Reduce Cleveland City Bonds 
CLEVELAND, 0., 


July 7—City Treas- 


urer Damm has reduced to a minimum | 
the amount of surety bonds offered as 
security for city deposits by the banks 
which competed in recent bidding for 
city funds. Out of $31,570,000 of deposits | 
all but $3,963,000 will be secured by de- | 
posits of Liberty bonds and municipals. | 
Mr. Damm said that the county’s expe- 
rience in the Municipal Loan trouble 
showed conclusively that if things go 


wrong surety bonds are good enough, but 
they involve great loss of time and much 
litigation before the money is received. 


Hold Bondsmen in Colorado Case 


DENVER, COLO., July 8 Decision of 
the Colorado supreme court ordering 
Arthur M. Stong, former state treasurer, 
to make good a loss of $22,682 means 
that that most of the amount must be 
paid by the two companies that bonded 
him, the United States Fidelty & Guar- 
anty and the Fidelity & Deposit 

Early in 1921 the state industrial com- 
mission ordered Stong, as state treas- 
urer, to invest $100,000 of the compensa- 
tion insurance fund in Liberty bonds, 
then selling at $88.60 Later the com- 


mission instructed him to invest another 
$100,000 in Liberty bonds, selling at 
$87.56 Stone ignored the orders of the 
commission and invested the money in 
state warrants, arguing that the state 


securities would earn 6 percent interest 


as against 4% percent for the federal 
bonds. 
The commission went into court and 


obtained a writ of mandamus to compel 
Stong to buy Liberty bonds. The order 
was eventually carried out by this court 
aid, but when the bonds were finally pur- 
chased the price had risen to $98.56, thus 


resulting in a loss of $33,786.07 to the 
state fund. 
The commission brought suit for set- 


tlement by Stong or his bondsmen, which 


was decided in favor of Stong and the 
bonding companies in the lower court. 
This ruling is now reversed by the su- 
preme court. 
Surety Decision Given 
As to Liability Upon Bond Given as 


Surety for State—The state of Oklahoma 
sued the plaintiffs here and appealed an 
adverse decision and filed bonds executed 
by defendant in connection with such 
suit. Plaintiffs here were successful and 
now sue the surety for counsel fees, ete., 


as provided in such bonds. Held that 
as the state was not compelled to file 
the bond there was a lack of considera- 


tion and plaintiffs could not recover, The 
The bonds could not create a liability on 
the part of the state and consequently no 
liability was created against a party pur- 
porting to be surety for the state. Brown 





vs. American Surety of New York, Sup. 
Ct. of Oklahoma. Decided June 16. 
Wanted—One or Two Men 
Automobile man and Burglary man, of 
one who can handle both departments in 
Chicago General Agency. State age, ex 
perience, and salary. 
Address O-70 
Care The National Underwriter. 








AMERICAN 
SURETY 
COMPANY 
NEW YORK 


100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 

ALTERATION INSURANCE 














Progressive Agents 


May secure an attractive contract 
available in Michigan, Pennsyl- 
vania, Ohio, lowa, New Jersey, with 
a strong progressive Company if 
they act promptly. 

GENERAL CASUALTY AND 

SURETY COMPANY 
First National Bank Building 
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Detroit, Mich. 











Re-Insurance 
Excess Re-Insurance 
Catastrophe Hazard 





DEE A. STOKER 


111 W. Jackson Blvd. 


Blanket Auto Excess Fire Covers in American Companies 


RE-INSURANCE UNDERWRITER 
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“INSURANCE COMPANY 
Hamilton, Ohio 


Assets Surplus to Policyholders 


$1,108,264.14 $455,489.14 


A Stock Company Writing 
AUTOMOBILE LIABILITY PLATE GLASS BURGLARY BONDS 


BRANCH OFFICES: 


CHICAGO CLEVELAND DETROIT ST. LOUIS 
1213 Federal Reserve ‘ 
Bank Bldg. 1432 Union Trust Bldg. 1905 Dime Bank Bldg. 403 Planters Bldg. 


Robert T. Howe, Mgr. D. W. Page, Mgr. W. D. Foster, Mgr. R. L. Mitchell, Mgr. 
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Home Office Buildings 


When America Goes On Its Vacation 


Accident Sprinkler Leakage HERE will be a great movement in America this summer. It is the annual 
: flight of Americans from home and business to vacation scenes. The travel 

Health Water Damage by train, boat and automobile promises to be greater than ever. 

Liability Plate Glass See that your clients start out free from anxiety about their property and 
: worry over any possible accidents and losses. 

Automobile Boiler You can make their vacations enjoyable by selling the following Maryland 

Bicester Engine Casualty lines, and the protection will be good in winter as well as during the 

summer : 

Coal Mine Fly-Wheel Accident Burglary Water Damage Automobile 

Workmen’s Compensation Burglary Plate Glass Liability (Covering Premises) Sports (Including Golf) 

Electrical Machinery Check Alteration and M l d c It c 

Fidelity Bonds Forgery ary an asua y ompany 

Surety Bonds BALTIMORE 


SURETY 
BONDS 


CASUALTY 
INSURANCE 
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HYDE’S MOVE DEFEATED 


ORDERED TO SELL SECURITIES 


Supreme Court Rules That Commis- 
sioner Must Dispose of Reserve 
of Defunct Equitable Surety 


ST. LOUIS, MO., July 8.—Superin- 
tendent Ben C. Hyde was defeated in 
the Missouri supreme court in his at- 
tempt to contest the jurisdiction of the 
St. Louis circuit court over the assets ot 
the insolvent Equitable Surety of St. 


Circuit Judge Falkenhainer had en- 
i an order directing Superintendent 
Hyde to dispose of the $275,000 in secu- 


ritie nstituting the legal deposited re- 








serve the Equitable company and to 
se the proceeds of such sale for the 
benefit of creditors of the surety com- 
pany. Mr. Hy had resisted the order 
nd on Oct. 15 secured a preliminary 
writ of prohibition from the supreme 





Judge Falk- 





Hyde's Writ Is Dismissed 






writ of prohibition 
the supreme court en 
holding that 
full authority 
jurisdiction 


fund deposited with the 


1d had 
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15 percent 





paid ther proved claims. It is 
elev t the ol : 
B a 4 
> — a ai musi tU t 2 
+ all « } »l- 
he Dalance in iui the proved Claims 


on the : 
had allowed five years 





PLAN TO BE MODIFIED 
CAN’T MAKE OWN GLASS RATES 
Chicago Exchange Will Have Limited 


Powers According to Prediction of 
Underwriters 





Chicago plate glass men are doomed 
to disappointment in the belief that the 
proposed Cook County Plate Glass Ex- 
change will be a final rating organiza- 
tion, in the opinion of many plate glass 
both from home office and field. 
Undoubtedly some serious consideration 
will be given to the aspirations of the 
Chicago men in establishing a local plate 
lass body but any rates that are pro- 
d by the Chicago Exchange will 
ubtedly be subject to approval by 
the Moore Plate Glass Rating Organiza- 
tion in New York. 
Not Know 


men 





Does Local Conditions 


The local contention has always been 

Mr. Moore’s rate did not take into 
consideration the changes in the city and 
ther local additions. They say it is im- 
possible for the most expert rater to sit 
in New York City and rate Chicago 
glass risks. 


Don’t Like Judgment Rates 


The other side of the.argument is 
the Chicago plan as operated under the 
ld exchange is nothing but a judgment 
rating proposition, and plate glass un- 
lerwriting conditions have been more 
[ under the Moore Bureau 
fore and that a lot of the 


Chicago men think they are qualified to 





make judgment rates when they are not. 

The constitution drawn up by the lo- 
al glass men has not yet been sub- 
for proof of claim, the time limit expir- 


ing 
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INSTT yTON® 


aN 


Hame Office: 








Federal Surety Company 





Davenport, lowa 


Writing Casualty Insurance 
Fidelity and Surety Bonds 


Ny 

















mitted to headquarters owing to a delay 
in the printing. The constitution will 
undoubtedly be submitted during the 
coming week. 

Will Have Advisory Committee 


The prediction is that the final out- 
come will be an establishment of a local 
exchange which will have a rating com- 
mittee to consult with the Moore Bur- 
eau on Chicago rates. It is thought that 
this committee will be able to make the 
zone system more satisfactory in Chi- 
cago and probably introduce other in- 
novations fitting particularly into the 
local situation. 


CAUSES OF LOSSES 
ON CONTRACT BONDS 


(CONTINUED FROM PAGE 36) 


weak banks which fail and contractor 
goes down with them. Dealing with 
financially weak irresponsible or ineffi- 
cient subcontractors who fail and carry 
the general contractor down too. Esti- 
mates earned not paid on account of 
lack of funds—the contractor fails be- 
cause he did not determine that cash 
was available to pay for all work as 
performed. 
Room for Improvement 


There is, of course, considerable room 
for improvement in the business of 
underwriting, selecting, investigating— 
contract bonds, just as there is room 
for improvement in your business of 
extending credit to contractors on ac- 
count of materials furnished. 

We cannot hope for perfection but we 
can at least get together on ways and 
means for the elimination of the crook 
and the irresponsible, and as against 
losses from other causes, you credit men 
should see to it that your interests are 
protected by the bond of a responsible 
surety. 





Michigan Commission Reorganized 
LANSING, MICH., July 7—Dismissal 
without notice of James A. Kennedy and 


Thomas B. Gloster, veteran commission- 
ers of the department of labor and in- 
dustry, by Governor Groesbeck has 


aroused much comment and some protest. 
The two men had handled workmen’s 
compensation matters under the Michi- 
gan law for upwards of a decade and 
no open complaint, at least, had ever 
been made to any state executive in 
regard to their methods or decisions. 
Under the reorganization of the board, 
which includes a new commissioner 
authorized by the recent session of the 
legislature, Frank R. Sanders of Bu- 
chanan, a former assistant in the attor- 
ney general's office, replaces Mr. Ken- 
nedy as chairman. Carl Young, the only 
reappointed commissioner, is transferred 
from handling labor matters to the com- 


pensation division. Samuel R. Rhoads, 
Lansing attorney, who has represented 
the Big Four brotherhoods in the state 


and has taken a prominent part in lobby- 
ing activities in behalf of organized 
labor, is added to the compensation divi- 
sion, and Perry J. Ward, former deputy 


commissioner in charge of the Detroit 
office and a former official of the Michi- 
gan Federation of Labor, is given Mr. 
Young’s recent post. 

Possibility that Mr. Gloster will be- 
come connected with some insurance 
company writing ,compensation business 
has been hinted He attempted to aid 
in revision of the compensation laws 
along lines supported by organized labor 


at the last session of the legislature. 
Gets the General Agency 
The Continental Casualty has ap- 
pointed the O. J. Smith Realty Company 
as general agent at Indianapolis, This 


resigned the 
North America. 


agency has Ii.demnity 


Company of 





CONNECTION WANTED 


By young man, 2 years old, general 
agency, special agent and branch office 
experience Surety specialist, and experi 
enced in underwriting burglary and al 
liability lines Experienced in two of 
largest cities 


Address O-71 


Care The National Underwriter. 














COMPANIES ARE BOUND 


PHILLIPS GIVES STATEMENT 


Manager National Bureau of Casualty 
& Surety Underwriters Explains 
Effect of Bankruptcy Clause 


NEW YORK, July 9.—In reply to 
the recent “warning” issued by the 
American Automobile Association urg- 
ing motorists to examine their liability 
policies in order to discover whether 
they are really insured or not, Jesse §S. 
Phillips, general manager of the Na- 
tional Bureau of Casualty & Surety 
Underwriters, has issued a_ statement 

The American Automobile Associa- 
tion’s warning states that few motorists 
realize when they buy liability insurance 
they may be buying policies which in- 
demnify them against loss, instead of 
insurance which assumes all of the lia- 
bility. The policies warned against en- 
able the company issuing them to refuse 
to pay judgments unless the _ policy- 
holder first pays the judgment himself. 


Manager Phillips’ Reply 
In his reply Mr. Phillips said: 


“All of the public liability policies 
used by all company members of the Na- 
tional Bureau contain a clause to the 
effect that the insolvency or bankruptcy 
of the assured thereunder shall not re- 
lease the company from the payment of 
damages for injury sustained or loss oc- 
casioned during the life of the policy, 
and in case execution against the as- 
sured is returned unsatisfied in an action 
brought by the injured or his or her per- 
sonal representative in case of death re- 
sults from the accident, because of such 
insolvency or bankruptcy, then an action 
may be maintained by the injured person 
or his or her personal representative 
against the company under the terms of 
the policy for the amount of the injury 
in the said action, not exceeding the 
limits of the policy. 


Contract of Indemnity 


“The liability insurance contract is, of 
course a contract of indemnity, whereby 
the assured is indemnified in case of loss. 
However, in actual practice the company 
does not wait until the assured actually 
pays out money before settling a claim. 
The insurance adjuster steps in and pays 
the injured person direct and obtains a 
release from the injured person. 


May Recover from Company 


“The contract issued by the 
companies and the method of 
justment pursued by the Bureau com- 
panies is a direct answer to the criti- 
cism of the A. A. A. If the motorist him- 
self is financially embarrassed and un- 
able to meet a judgment rendered 
against him then the bankruptcy and in- 
solvency clause in the policy comes into 
play and the injured person may recover 
directly from the insurance company 
On the other hand, if the assured has re- 


insurance 
ad- 


loss 


sources and is in a position to pay, the 
companies in their adjustment methods 
do not ask him to pay, but go directly 


to the injured person and make good the 
loss. 


Effect of State Laws 

“It is interesting to note that only 4 
few of the states definitely compel the 
insertion of the bankruptcy and _ in- 
solvency clause by statute. New York 
State and New Jersey have laws requir- 
ing the insertion of that clause in the 
policy. Our companies, however, use the 
clause in their policies in all the states 
in the Union, whether there be laws to 
require it or not.” 


Get Dayton, O., General Agency 


The Hooven-Huffman Company of Day- 
ton, O., has been appointed general agent 
for the National Surety, which it has rep- 
resented for sometime as a local agency. 
The Hooven-Huffman consists of several 
leading capitalists of Dayton ineluding 
Col. Frank Huffman, Fred Patterson 
president National Cash Register; Nelson 


Emmons of the Emmons 
director Dayton Savings & 
Greene, treasurer Greene & 4 
Huffman, Dayton Mortgage & Invest- 
ment; George P. Human, Huffman Realty 
Company, and C, C. Hooven, vice-presl- 
dent of the Dayton Rubber & Mfg. Co. 


Company, and 
Trust; Joseph 
Greene; John 
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Established in year 1885 








GENERAL ACCIDENT 


THE PROGRESSIVE CASUALTY COMPANY 











ACCIDENT AND HEALTH 
BURGLARY 
PLATE GLASS STEAM BOILER 
AUTOMOBILE LIABILITY 
PROPERTY DAMAGE AND COLLISION 
ELEVATOR, TEAMS AND GENERAL LIABILITY 
W ORKMEN’S COMPENSATION 





United ene he ' - $ 4 5 ,O Q 0,0 0 0 O Q 





General Accident 


Fire and Life 


ASSURANCE CORPORATION, Ltd. 


FREDERICK RICHARDSON 
United States Manager 


General Building Philadelphia 














The Indemnity Company of America 


Saint Louis, Missouri 


CH. A. LEMP, President 5 EARL C. THOMPSON, V.P. & G. M. 
HENRI F. DAVID, Secretary NYA WM. J. LEMP, Treasurer 


WRITING VEHICLE INSURANCE EXCLUSIVELY 
AIRCRAFT DEPARTMENT 


Realizing that Commercial Aviation, to be successful must have insurance 
facilities, we have, therefore, created a Department of Insurance for Air- 
craft under the supervision of 


COLONEL WM. THAW 


Late Commander of The Lafayette Escadrille 
Assisted by 
Lt. Mark I. Ashley 


British Royal Flying Corps 





In order that this Department may furnish Agents and Assured prompt in- 
spection service, and to facilitate the handling of claims, we have purchased 
a new model, three place Curtiss Airship. 


Assets over $1,000,000—Surplus to Policyholders, over $500,000 


“The Policy Has An Advantage” 








Fire, Property Damage, 
Theft, Liability, Collision 





Written in one contract and never a question with the 
Assured which company covers the accident or claim. 





